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Canada Does Much. 


Will Do More 


with this issue of The Financial Post, the reader will receive 


t comprehensive survey of how this nation is spending $4,000 mil- 


lions ( 
° as story of half a million men in uniform, half a million 
-kers in war plants, and an entire nation of 12 millions girding. 
for a supreme military and industrial effort. 

e * » 

Canada’s economy is being refashioned for war. How it is being 
seshaped, and how great is the challenge hurled at Canadian in- 
dustry, and accepted by Canadian industry, is set forth in the 110 
pages of this issue of The Financial Post that comprise the supple- 
ment “Democracy on the March.” These feature pages set a new 
record in Canadian publishing but that is only because the story 
they have to tell is a story of record achievement. 

We are beginning to get results—in large-scale production—for 
our months of planning, of creating new factories, of training 
workers, and of reaching down into the ranks to find the tech- 
ricians and the managers of our great industrial war effort: Not 
all of our problems have been solved. Some of them have not even 
geveloped yet. For Canada is not through. The programme has 
not yet reached its limit, Before this war is over, Canada will be 
called upon to undertake war production jobs beyond our present 


most fantastic expectations. 
If there are bigger jobs to be done, industry in Canada is pre- 


pared to tackle them. 


wo 
itself 


The “Democracy on the March” supplement records too the 
sory of our effort on other fronts: Navy, Army, Airforce, Mines, 
farms. Taking Mr. Churchill’s theme, “Together the Job is Done,” 
it shows what other parts-of the British nations are doing and it 
summarizes the American contribution. 

The record is one in which we, as a nation may take pride. 
But in the spirit of Canada’s week of rededication, pride should 
inspire new determination and not complacency. 

Having done so much, we know we can do more to free Canada 
and the world from the present peril. 

. - 


THE BLOT ON OUR RECORD — WAR STRIKES 


Canada’s week of reconsecration to sacrifice for the Victory that 
must come before a righteous peace can be thought of, was marred 
—as all of our recent weeks have been marred—by examples of 
selfish, destructive strikes. All were called with cunning appre- 
ciation of the most vulnerable moment: when food was rotting for 
shortage of labor to can it; when a vast industry making fighting 
vehicles for our armies had only a few hours supply of key parts 
ahead of it, and so on. 

Few of Canada’s war strikes are called because there is any 
important difference of opinion between workers and employers 
in respect to wages, hours, or working conditions. 

Almost all of them are called for one primary purpose: to build 
up the power of the racketeering type of labor union organizer; 
in an effort to destroy respectable labor leadership and raise left- 
wing, Bolshevik labor leaders to power. 

om * * 

“An illegal strike” says the Minister of Munitions and Supply 
“in times like these, is almost equivalent of desertion by a man in 
uniform in the facé of the enemy.” 

Most of the people of Canada would have agreed with Mr. Howe 
ithe had left out that word “almost.” At a time when Hitler has 
yet to lose an important battle, and when we can not take the 
initiative against him because we have not enough of the tools of 
war, it is a traitorous thing for any mischief maker to call a worker 
from his bench or lathe without just cause. 

This is the opinion of the people of Canada. Opinion Surveys, 
Limited, of Montreal, asked a scientifically chosen sample of Eng- 
lish-speaking Canadians throughout Canada this question: 


“In this war, do you believe the government should stop 
all strikes in war industries?” 


The answers were: an emphatic yes, 59.7%; yes, 23.5%; no, 8.2 
emphatic no, 3.5%; don’t know, 5%. 
. . a 
Mr, Howe says public opinion should offer a formidable check 
to this type of activity. But the men of the type who 4re conducting 
Canada’s war strikes thumb their noses at public opinion. Public 
‘pinion disapproved of Al Capone 999 to 1 but it took police action 
‘ put him out of business, He had to be put behind the bars. 
Canada is alive today with crooked racketeers, 95% of them 
ftom across the line, who pose as labor leaders and are using the 
trike weapon for the sole purpose of building up the membership 
o their unions. Most of them are C.I.O. They are cynical, ruthless, 
and without an ounce of patriotism in the whole lot. They have not 
Pa test concern with the war. One of them told The Financial 
ste recently, “It’s none of my business if a strike that I call inter- 
tae war production. The war has given me a chance I never 
efore and that I may never have again, and I am going to 
Mane advantage of it,” 
ee C.LO. leader came into Canada and told Kirkland Lake 
as 's that Canadians were sending their sons to war for “the 
ie” private gain of the money barons, industrialists and mine 
ay : Was he not put behind the bars at once? For that matter 
ike — he—and scores of other anti-Canadian troublemakers 
—tver permitted to enter Canada? 
- 7 » 
oo has an excellent wartime labor-wages policy, one ‘that 
shee "mg fair to workers—fair to the point of being unfair to 
Ottanva St and of threatening inflation in our war economy. But 
m th aS given everything to labor and exacts no pledge in turn 
n€ gangsters and racketeers who have wedged into the 
gests in this country. 
up —— deport all foreign C.1.0. agents now in Canada; lock 
Pedntin anadian C.L.O. leaders who persist in interrupting war 
ang os n; free workers from payment of their due to C.1.0. unions; 
Bs on with the war. 
ae labor that’s underwriting Hitlerism in Canadian war 
" “\ 18 not labor unions as such nor the principle of collective 


— Canadian head of the C.1.O. unions, A. R. Mosher, said 
intern oPinion, we dare not think primarily of our own immediate 
Wolves’ in i for our rights as workers on the home front 
War materiale” ightest the slackening up in our efforts to produce 
M Ss 
— must be an unhappy man today. He lent his all- 
the C10 ne of labor to be used as a protective coloring by 
tent in te nd now he cannot control the gangsters the C.LO. has 
Miies oe beneath that “Canadian” camouflage. In the St. 
an a he half-apologized for being powerless to act. 
nt Seoul of completely anti-social gangster leaders are behind 
facts ubles. Who is behind them is anyone’s guess, But two 
Munisy 8°St the answer: first, that the C.LO. grew up on Com- 
te under sorts Second, that Stalin handed over to Hitler in 1939 
ei an organization of Communism on this continent. 
others would vi Patrol wagons would lock up the leaders, The 
uld scuttle into hiding. They are enemies of Canada and 


fe ‘ 


to March 31 next, with much more to come) as a contribution | 


of Hitler. What more do Mr. King and Mr. McLarty want? 
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Air Forces 
Canadian Fighter 
Squadrons in Britain 
to be Financed by 


Ottawa 


By STAFF WRITER 


OTTAWA. — Agreement by the 
British and Canadian governments 
to have Canad assume the entire 
cost of R. C. A. F. fighter and 
bomber squadrons operating in 
England has now been reached, The 
Financial Post is informed. 

The estimated cost of this com- 
mitment is said to be about $200 
millions annually. It may increase 
considerably. 

As forecast in The Post some 
weeks ago, this is a major part of 
the new agreement which Canada is 
at present negotiating with Great 
Britain in respect of the latter’s un- 
paid sterling balances. These have 
been accumulating here at a rate 
which will total upward -of $900 
millions in the current fiscal year. 

To date Canada has met the entire 
cost of the Canadian Army (over- 
seas) but Canadian flying squadrons 
(now said to number about 25) are 
attached to the R. A. F. and the cost 
is paid directly by Great Britain. 

As a further contribution to the 
war effort Canada has now under- 
taken to pay the entire cost of these 
air squadrons. 

Presumably this will mean that 
the R. C. A. F. will emerge as a sep- 
arate entity for overseas service just 
as the Canadian army is now a sep- 
arate organization under command 
of General McNaughton. 


Montreal Plan 
Nearly Ready 


From Our Own Correspondent 

MONTREAL, — Negotiations be- 
tween the debenture holders com- 
mittee, City of Montreal and Quebec 
Province, are continuing, with pros 
pects for presentatiom of a plan for 
refunding the city’s debt in the near 
future, The Financial Post is offici- 
ally informed. 

No final plan has been evolved 
yet, but there has been no @evelop- 
ment to prevent negotiations from 
reaching fruition in scheduled time, 
which was set originally for this fall. 

Formation of a formal debenture 
holders committee was announced 
last May. At that time considerable 
spade work had been completed in 
dealing with the problem of default 
of the Dominion’s largest municipal- 
ity. It was left to the formal cqm- 
mittee to carry on the tri-partite 
talks. : 

Defaulted May, 1940 

The municipality defaulted on 
principal maturities in May, 1940, 
culminating a long period of unsatis- 
factory financial operations. 

Principal maturities of fixed term 
obligations have been defaulted 
since, but serial debentures have 
been met. All interest has been paid 

(Continued on page 98, col. 1) 
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anada is Coiling | 


Canada is calling you now . . . its majestic 
'  ‘Deauty, its mountain streams and peaceful 


oa _ ome, and enjoy life to the 


ied green valleys, its charming cities all bid you 


full. Give 


ad yourself this priceless gift -- visit Canada 
nis this year. A cordial welcome awaits 


the all-year 
vacation land 


the North. They are grand, fine people worthy .. LG 


you’ at the border 


«Remember also, 


, Canada needs our tourist dollars 
now. She has few American-dollars left 
to. exchange‘for American goods. 


Let us help our good neighbors of 


of our friendship. and support. 


; oth 
e e rly 
The First National Sx Bank =<: 
OF SAN DIEGO, CALIFORNIA ea 
‘San Diego’s.Pioneer Bank 


A good friend of Canada's-is the First National Trust & Savings Bank of San Diego, California. 
Above is a reproduction’ of an-advertisement prepared under the direction of M. C. Pseffer- 


korn, vice-president of the bank, which appear 


recently in the two big San Diego papers. 


This is not the first time that this:American bank has featured Canada as a vacationland, 


at its own suggestion and at its own expense. 


Says Aberhart Hopes For Alliance 
With Hepburn on Funny Money 


From Our Own Correspondent 

EDMONTON, — Present indica- 
tions here are: that’ Social Credit 
will fade into the background as‘a 
political issue ‘in Alberta and that 
monetary reform will occupy the 
political spotlight. 

Less and less is being heard from 


Premier Willtam' Aberhart and his} 


associates in regard to Social Cre-~ 
dit, and {oF . €9@¢.-T@agOn,:» Soild 
Credit is no. longer a popular. 
trine. eee 

The Aberhart government has 
now been in power for ‘seven years 
and it is no nearer to the estab- 
lishment of Social Credit than it 
was the first day it was elected. 
Furthermore, the Premier is being 
constantly reminded of his state- 
ment made. Dec., 1935, that “If, I 
find out that I cannot do it, I will 
throw up my hands and quit.” 

In view, of his failure to bring 
about a Utopia in Alberta and to 
establish a Social Credit system, it 
is natural that Premier Aberhart is 
looking for a new battle cry, and 
his recent series of statements indi- 
cate that it is to be monetary re- 
form. 

Under Another Name 

The monetary reforms which he 
propounds are not new. To some 
extent they are Social Credit argu- 


ments dressed up undef another: 


name. They have been propounded 
throughout the Dominion for years 
by talkers of various politcal 
stripes. 

Generally speaking, Aberhart’s 
monetary reform programme can be | 
regarded as a political move. In 
fact, some observers believe he is 

ing a bid, through monetary 

for ‘national support. In 

»they .point..cut-that 

monetary. réform is not a provincial 

progr ‘control of the 

Monetary and banking system is in 

the hands of the Dominion Govern- 

ment. 

National Aspirations 


There are sound reasons for be- 
lieving that Aberhart is seeking na- 
tional support for his movement. 
In this regard it is significant that 
a national Social Credit convention 
is to be held in Winnipeg in Octo- 
ber and that a fairly wide invita- 
tion has been issued to all monetary 
reformers to attend this convention. 

The Aberhart monetary reform 
statéments, which are evidently 
written by L. D. Byrne, the Social 
Credit expert brought out from 
England a few years ago, may be a 
sequel to what happened at the 
interprovincial conference held in 
Ottawa in January last to consider 
the Rowell-Sirois Report. 

At that time Aberhart lined up 





with Premier Mitchell Hepburn of 
Ontario and Premier T. D. Pattullo 
of British Columbia in opposing the 
report. 

Subsequently, Premier Hepburn 
came out with several statements 
on monetary reform and ‘consider- 


able political ‘capital: was made (of | . 


this in Alberta. Many ‘Social Cred- 
iters thought they. had won an ally 
in the” Prenijer of the Targest and 
wealthiest province: 


No Progress in Ontario 

Social Credit, as such, has never 
been-able to make any progress in 
Ontario. Ontario people have been 
suspicious of Premier Aberhayt and 
his Social Credit doctrines. Yet 
there is nothing the Social Crediters 
would like better than an alliance 
with Hepburn. For this reason there 
may be something to be gained by 
pushing Social Credit into the 
background and emphasizing mone- 
tary reform, even though it may be 
the same idea in a new dress. 


C.C.F. Look-up 


Another angle of the monetary 
reform programme some people 
overlook is that Aberhart may be 
seeking support of or union with 
the C.C.F. in: Alberta. 

As has been .demonstrated on a 
number of occasions, Premier Aber- 

(Continued on page 104, col. 5) 


The War And Business . » A Weekly Round-up 


Aircraft’s Amazing Growth 

Canada’s aircraft industry has 
increased its manufacturing space 
from 385,650 sq. ft. before the war 
to a present floor space of over 
2.5 million sq. ft. It is scheduled to 
go up to 2.9 millions before the 
end of the year. Before the war 
there were 2,271 workers in the in- 
dustry, now there are 28,755. By 
1942 the grand total is expected to 
reach 34,280, How individual com- 


panies compare follows: 
No. Employees 
Pre-War Today 
Canadian Vickers .... 325 2, 
de Havilland 
Fairchild e 
Nat’L Steel Car ..ceecs 
Federal Aircraft .sooss 
Canadian Car .. 


=| eheeeee 
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First Call on Men 

War industry has the first call 
for men, Defense Minister Ralston 
stated in a public address this 
week. In connection with recruit- 
ing, he said, all that the Army 
asks is a decision from an inde- 
pendent board as to whether a man 
is essential in war industries or 
not. e 
Colonel Ralston asked Canadian 
employers to co-operate with the 
army by rearranging staff where- 
ever possible to permit men to 
enlist in the fighting services. 
“Many employers have planned 
replacements and rearrangements 
so that the men who are eligible 
can be gradually released to 
enable them to join the fighting 
forces,” Colonel Ralston stated. 
“What we ask is that all em- 
ployers make this sort of planning 
a regular part of their operating 
programme.” 


U. S. Aid 


getting President Roosevelt's new 
$6 billions of Lease-Lend through 
at Washington. Axis _ inspired 
rumors pf Lease-Lend abuses 
have had some effect but official 
American and British denials have 


pretty well squelched them. 

Chief worry of the Roosevelt 
administration, according to word 
received by The Post, is of effec- 
tive American aid to Russia. The 
United States Government is pre- 
vented by law from shipping to 
Russia any of its own army and 
navy ‘material. About the only 
thing that could be shipped ° is 
equipment now being built for 
the British. It is entirely up to 
the latter, therefore, to decide 
what shall be transferred to Russia, 
and this would be subject to an 
American veto. . 

The Roosevelt/ administration is 
hopeful that American public op- 
inion will soon realize, if it has 
not already realized, the wisdom 
of immediate help to Russia and 
the shelving, for the duration of 
the war at least, any long econ- 
omic views on that country. 

e a > 


Roosevelt’s Assistant 

For the first time in its history 
a vice-president of the United 
States is being given training 
suitable for the job that would 
automatically become his if any- 
thing happened to the President. 
Normally the vice-president is the 
forgotten man at Washington. 
Very often the position has gone 
as a decorative reward to some 
over-age politician. é 

Vice-President Henry ‘Wallace, 
however, emphatically does not 
fit into any of these grooves. He 
is reported putting his enthusiasm 
into his new job as head of the 
U. S. economic control machinery. 
States one Washington observer, 
“He could step into the presidency 
with full knowledge of what was 
going on and not have to learn 
everything trom, the beginning.” 


Firm With Japan 
Incidentally, Vice - President 
opposing 


be 
vehemently any further appease- 
ment as far as Japan is concerned. 
Wallace and many others at 


Washington think that Japan is. 


an economic wreck, that’ her 
military power has been over- 


estimated, that her air power 
never did amount to much, and 
that-the Empire of the Rising Sun 
co be brought to its knees 
within a matter of months. They 
see little permanent value in al- 
lowing Japan to save her face and 
are opposed to any further steps 
that might ,tend to postpone a 
show-down. 
-“ + 7 


C.B.C. Shakeup? : 


A full-dress enquiry into C 
seems almosté@ inevitable when 
Parliament meets this week. 

In June, C. C, F. Leader M. J. 
Coldwell, M.P., tried to force an 
enquiry by laying before Parlia- 
ment the facts of an_ internal 
reorganization which had demoted 
the general manager in everything 
but name, and placed executive 
control in the hands of a committee 
of governors with divided respon- 
sibility under them as between 
General’ Manager Murray and 
Assistant General Manager Frigon. 

The rumor last week that Mr. 

, Murray was to be placed in charge 
of liaison work between the R. A. F. 
and the Rr C. A. F. suggests that a 

_ change in personnel is imminent. 

CBC. will be five years old this 
November. There are many indi- 
cations that a thorough investiga- 
tion of its internal and external 
relationships is desirable. 


U. S. War Losses 
For the first eight months of 
this year almost 3% million man 
days of labor have been lost in the 
United States through strikes. In 
war material, it is estimated, this 
is the equivalent to all of the 
following: 
100,000 automatic rifles. 
20,000 50-calibre machine guns. 


guns. 
Loss of this amount of material 
in Battle would rank as a major 
‘ defeat. All of it, it is estimated, 


the time lost by strikes which 
largely took place in factories 
working on equipment for United 
States defense or for export to 
Great Britain. 


* ™ * 


Adjust to U. S. 


To assure deliveries of equip- 
ment and materials of various 
kinds imported from the United 
States, Canadian manufacturers 
working on war contracts are ad- 
vised by Director-General of Pri- 
orities, R. C. Berkinshaw, to adjust 
their requirements to the Priority 
rating system of the United States, 


“American factories,” says Mr. 
Berkinshaw, “are being loaded up 
with orders for material and equip- 
ment which are covered by prefer- 
ence ratings, and the point has 
now been reached where many of 
these firms will not even put 
orders into their production sched- 
ules without first receiving a pro- 
duction rating.” 


Milestones 


Production of naval equipment 
in Canada is proceeding rapidly 
with major contracts awarded for 
such work now totalling over $20 
millions. . . ..Cost of living in Can- 
ada at Aug. 1 rises to 12.8% above 
pre-war level with index now 
standing at 113.7... National in- 
come for the first séven months 
of the current year is estimated at 
more than $3 billions as against 
$2.7 billions for the corresponding 
year of 1940... . Wilbur E. Uren, 
of Toronto, appointed deputy 
priorities officer and executive 
assistant to. R. C. Berkinshaw, 
director-general of the Priorities 
Branch , . . First Canadian Avro- 
Anson Training airplane built in 
the Toronto area came off assem- 
bly line of Malton plant of Na- 
tional Steel Car Corp., last week. 
. +.» War orders awarded by the 

t of Munitions and 
Supply for the week ending Sept. 
2 numbered 3,128 and totalled al- 
most $6.5 millions, previous week 
total $56.8 millions, 
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U. 
Canada Plane Progress |11 


S. Arms for Victory .. II 


New Hislop Hopes .... 113 


Stop War Strikes 


Public Urges Ottawa 


Survey Shows Canadian Opinion Emphatically 
Behind Any Move to Eliminate Tie Ups in War 


Production 


By STAFF WRITER 


MONTREAL.—Canadian opinion believes the Dominion Govern- 
ment should step in and stop strikes at war industries. 

It believes nothing should be permitted to tie up war production. 

It believes reasonable wages should be paid. 

Unions should be more responsible. 

Industry should be more considerate of workers. 

That is what Opinion Surveys Ltd. found in a nation-wide survey 


of English-speaking Canadians. 
Supports Strong Action 


In effect, the survey indicates the 
Dominion Labor Department. need 
have no apprehension ‘about public 
reaction in any step it might take in 
putting an end to irresponsible 
strikes in defense industries. 


The survey revealed that 83% of 
Canadians believe Ottawa should 
take a strong course. 

Here is what Canadians think 
about governmental intervention: 


Emphatically yes 

Yes 

No 

Emphatically no ......0+. 
Don’t know 


But that isn’t the whole story, Dr. 
Edward Webster, president of Sur- 
veys,. points out. 

Fair Deal for Labor 

Many persons wanted to see labor 
get.a fair deal whether the Do- 
minion stepped in or not. Typical 
comment was: “Strikes should be 
stopped—nothing should be permit- 
ted to tie up war production, but 
reasonable wages should be paid.” 
“Unions should be more responsi- 
ble.” “Industry should be more con- 
siderate of workers.” 

Opinion varied somewhat in the 
different provinces. In the prairie 
provinces, ; 56.1% , of -those inter- 
viewed ' believe ‘strikes should: be 
squelched in war industries. In the 
more industrialized provinces, 
Quebec and Ontario, the proportion 
was 63.4%. : 

The prairie’ opinion, primarily 


rural, indicates relative -lack of 
sympathy with industry and a pre- 
disposition to favor the worker. In 
Quebec and Ontario those inter- 
viewed were largely urban and, 
while workers themselves, were 
somewhat more leniently inclined 
to “big industry.” 
Part of Quarterly Survey 

The question, “In this war, do you 
believe the government should stop 
all strikes in war industry?” was 
one of a number presented by 
Opinion Surveys in its quarterly 
surveys on question of current 
interest. 

The organization, an offshoot of 
Psychological Institute, a non-profit 
industrial psychology firm, conducts 
surveys of varied kinds. It has just 
completed one for the British 
Broadcasting Corp. to ‘determine 
Canadian listener interest, with 
particular emphasis on French 
Canada. 


Big Strike Loss 


From Our Own Correspondent 

OTTAWA.—There is considerable 
public misinformation on statistics 
currently being broadcast by the 
Federal. Department of Labor re- 
garding time loss through strikes in 
Canada. , 

In his reconsecration speech on 
Saturday Hon. Norman McLarty 
laid great stress on the fact that in 
the first six months of 1941 Canada 
lost only 54 man-days for each 1,000 

(Continued on page 98, col. 5) 


Drafting of Labor 


As War Demand Soars 


By STAFF WRITER 


OTTAWA.—With army and in- 
dustry adding 40,000 new recruits in 
Canada every month, dwindling re- 
serves of man power are bringing 
the Dominion rapidly. closer to some 
form of labor conscription. 

How soon nobody knows. The 
urgency of the man-power problem 
is only exceeded by the lack of con- 
crete data on its nature and extent. 
But Reconsecration Week brought 
from the Dominion Bureau of Sta- 
tistics the first official appraisal of 
the situation, and the speeches of 
cabinet ministers in the rededica- 
tion of the nation’s efforts showed 
how seriously the. problem is re- 
garded among the keymen of the 
Dominion Government. Said the 
cabinet ministers: 

“As we enter the. third year of 
war, industry faces its greatest test 
—to expand production. in spite of 
the fact that more and more men 
will be needed in the armed serv- 
ices.”—Hon. C. D. Howe. 

“The job of supplying men calls for 
the personal efforts of every Cana- 
dian.”—Hon. J. L. Ralston. 

“. . . the problem is,to find labor 
necessary to carry on those branches 
of industry which war inevitably re- 
quires.”—Hon. Norman McLarty. 

Shows Urgency! 

Simultaneously there appeared 
from the Dominion Bureau of Statis- 
tics the first official factual appraisal 
of Canada’s labor supply problem— 
a report which indicates the ignor- 
ance that exists about labor supply 
yet which outlines within narrow 
limits its grave urgency. 

In substance, the report shows that 
industry and.the armed forces have 
been enlisting man power in Canada 
at the unprecedented rate of over 
40,000 a month since the war started. 
The services have been taking 14,- 
000 monthly; industry has absorbed 
not less than~an estimated ‘26,000 a 
month, 


ural increase”—boys and girls leav- 
ing school, etc., leaving a monthly 
deficiency of 30,000 to be met from 
the ranks of the unemployed, per- 
sons who have never worked, 
housewives, etc. 

Says the report: 

“If 30,000 new persons are to come 
into the market each month in addi- 
tion to normal recruitments, with 
the reserve of employable unem- 
ployed now nearing exhaustion, one 
or both of two courses must be fol- 
lowed: 


1. Persons not gainfully employed 
such as married women, must 
enter industry at an even greater 
rate than in the past. 

. There must be a shifting of per- 
sonnel from peacetime to war 
activities; this means curtailment 
of demand on industry for produc- 
(Continued on page 98, col. 6) 


Coal Supplies 
Are Critical 


ports, Cape Breton Slow- 
down Hits Supply 


From Our Own Correspondent 

OTTAWA. — The Cape Breton 
slowdown, plus apparent British 
blundering in respect of coal pro- 
duction, is creating a critical situa- 
tion respecting Canadian coal sup- 
plies for 1941-42, 

The Cape Breton slowdown, now 
in its 22nd week, has alréady cost 
——— over 770,000 tons of precious 

el. ‘ 


From April through to August, 
1940,-we imported over 600,000 tons 
of anthracite from U, K. The corre- 
sponding ‘total this year is about 


One quarter of this demand (10,000 | 390,000: 


monthly) has been met from “nat- 


Post to Feature 
Pulp and Paper 


Canada’s pulp and paper indus- 
try is our largest producer of U. S. 
exchange. It is one of our greatest 
employers of labor and capital. It 
is an industry, moreover, in which 
thousands of Canadiaris have a 


one which has long been a specula- 
tive favorite. 

Next week The Financial Post 
continues its uhique record of 
service to both the pulp and paper 
industry and to investors in this 
industry, The. arinyal pulp. and 
paper supplement will be a feature 
of the issue of Sept. 27, one of wide 
value to ‘business and invest- 
ors.’ Init the story of the indus- 
try's current position and prospects 
and the outlook for investors will 


be explained.,. 


Since late August there has been 
a complete embargo on U. K. —— 
except in some small sizes. ana- 
dian coal authorities have been able 
to get some relief from this, but the 
fact is that when Britain drew out 
some 90,000 miners from the pits to 
strengthen armed services, she weak- 
ened the mines to such an extent 
that even domestic supplies are now 
threatened, without any surplus for 
export. 

Alternative Supplies 


-To -Canadian householders this 
means there will have to be almost 
complete reliance this winter on 
coke and VU. S. anthracite. Coke is 
difficult because every ,ton with- 
drawn for domestic use tends to cut 
down the supply for industry. U. S. 
anthracite shipments are currently 
about 30,000 tons behind last year and 
prices are rising almost weekly. 

’ Bituminous coal supplies from 


Current supplies 
about 500,000 tons but the lag is less 
than it was a month ago. Some fur- 
ther progress is expected in ship- 
ments before the freeze-up starts, — 
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: Hat News 
from 


- EATON'S 


STETSON 
‘Three-Way’ 


IS YOUR STYLE! 


Whichever way it looks best on 
you... or to suit the mood of § 
the moment... up all eround, 
snapped in front, down all around 

. the special construction of 
the crown and brim enables you 
to adjust the ‘Three-Way’ to the 
particular style you prefer. Ask 
for the ‘Three-Way’ and step out 
in a Stetson ‘first’! Fine quality 
fur felt in grey, blue-grey and 
brown. Sizes 6% to 7'/3. 


"7.50 


Main Store — Main Floor 


“T. EATON Cums 


TORONTO CANADA 


Bauxite Supply 
Is Threatened 


From Our Own Correspondent 

MONTREAL.—Operations of the 
Aluminum Co. of Canada’s plants in 
this country will not be affected by 
the strike of seamen working on the 
boats of the Alcoa Steamship Co. 
There is no corporate interest be- 
tween Aluminum Co, of Canada or 
Aluminium Ltd. and Alcoa Steam- 
ship Co. The latter, which is a subsi- 
diary of the Aluminum Co. of Am- 
erica, has a contract to transport 
bauxite ore from British Guiana to 
Arvida. 

At present two thirds of the baux- 
ite tonnage for the Aluminum Co. of 
Canada has been delivered by the 
Alcoa Steamship Co. and the balance 
is expected shortly. 


Montreal Plan 
Nearly Ready 


(Continued from page 97) 


on matured and unmatured issues. 
_ Since the 1940 principal default the 
city has been under the control of the 
Quebec Municipal Commission. L, E. 


Quebec Talks 
About Taxes 
On Sept. 22 


Provincial Treasurer to 

Negotiate With Finance 

Minister Ilsley 

From Our Own Correspondent 

MONTREAL.—Quebec Province's 
provincial treasurer, Hon, J. Arthur 
Mathewson, K.C., will meet Finance 
Minister Ilsley in Ottawa on Sept. 22 
to discuss the proposed switch in per- 
sonal and income tax rights to the 
Dominion government, The Finan- 
cial Post is officially informed. 
There is every indication the pro- 

vince will signify its acceptance of 
the plan, in principle at least. The 
Quebec government has announced 
it is eager to find a mutually satis- 
factory basis for readjustment to aid 
the war effort, with due respect to 
the rights of the provincial govern- 
ment. 


Probe Plan's Effect | 


For the past several weeks the | 
province has employed experts to as- 
certain the province's position if the 
proposals were accepted. Mr. Math- 
ewson will have this data in hand 
when he travels to Ottawa and will 
carry the approval of. the Godbout 
government to effect any com- 
promise with Ottawa which will aid 
the senior government and not en- 
croach upon Quebec's privileges. , 

The conciliatory attitude of the 
Dominion finance minister and the 
Quebec government supports the be- 
lief technical details will not be in- 
surmountable. A programme will be 
evolved at the meeting to mesh the 
war finance programme of the pro- 
vince with that of the Dominion. 


Quebec Improves Finances 


Acceptance of the proposal would 
come at a critical time in Quebec's 
financial history. Recently Provin- 
cial Treasurer Mathewson was able 
to announce the province had been 
able to proceed on a balanced bud- 
get in the first five months of the 
current fiscal year, which began 
April 1. An over-all surplus appears 
probable for the current year; thus 
implementing the promise of the 
government to put the finances of 
the province back onto a healthy 
footing. ‘ 

Anything that would undermine 
this work is not likely to be accept- 
ed by the province. 


Acceptance Held Probable 


Betterment in provincial finances 
has been attributable in part to the 
buoyancy of revenues that followed 
national war policies. But much has 
been due to the province's economies 
in administration and curtailment 
in capital outlay, as well as increased 
taxation. 

Basic principal of the tax transfer 
has been laid by Ottawa, and appar- 
ently accepted by Quebec as the 
basis for negotiation. Modifications, 
if any, will depend upon what Que- 
bec’s survey revealed and to what ex- 
tent Ottawa is prepared to meet the 
province’s demand for minor altéra- 
tion in the plan. 


Potvin, as chairman of the Commis- 
sion took over administration of the 
city’s affairs and placed Honore Par- 
ent, K.C., at the head of the civic 
administration. 


Virtually all the larger institution- 
al holders of Montreal debentures are 
represented on the debenture holders 
committee, holding a large but un- 
disclosed proportion of outstanding 
debentures. The plan will be sent to 
individual debenture holders for 
acceptance or rejection when ready. 


Will 


cate Consumers 


To Do Without War Needs 


Plans are under way for the most 
far-reaching attempt “at consumer 
education ever undertaken in this 
country, The Financial Post is in- 
formed. 

The plan will dovetail into the new 
measurés of restriction and control 
now being worked out by the en- 


larged Wartime Prices and. Trade | goal 


Board. 

One aim will be to explain the 
new controls — what they are and 
why they are necessary. Housewives 
who now spent upward of $2 bil- 
lion dollars on consumer goods each 
year will be educated in the use of 
“equivalents”—that is fgod and con- 
sumer goods which can be used in- 
stead of items which are scarce or 
unobtainable. They will be informed 


C. 1. L. Plants ° 
Near Capacity 


Volume of Sales Higher 
But Net Profits Hold 
Around 1940 Level 


From Our Own Correspondent _ 

MONTREAL.—All 25 plants of 
Canadian Industries Ltd. are oper- 
ating at near effective capacity, ac- 
cording to an official statement is- 
sued by the company. 

Increased demand for chemicals, 
it is said, is brought about by ex- 
panding production of war materials, 
greater export sales of Canadian- 
made products and substantial ad- 
vance in civilian consumer buying. 
The major portion of output consists 
of products which serve as the raw 
or processed materials for other in- 
dustries. Direct sales to the govern- 
ment are only a small percentage of 
total sales and are unlikely to show 
any considerable expansion this year. 

Sell to Industry 

Production of war materials, the 
company reports, has, by way of the 

chemical-consuming industries, made 
heavy demands on productive facili- 
ties and has been a major factor in 
the larger volume of sales. 

In the automotive industry re- 
quirements of paints and varnishes 
have advanced substantially and con- 
sumption of rubber chemicals has 
almost doubled. 

The demand for dyes has tended 
to expand, but activity in the textile 
industry is attributable to a consider- 
able extent to greater consumer pur- 
chasing power. 

Demand is Broader 

Exports to Great Britain and the 
United Statgs are recognized as a 
part of the war effort and domestic 
industries supplying these needed 
materials are among the largest 
users of chemical products. 

Sales to the mining industry have 
remained relatively stable as mineral 
output reached a very high level in 
the early months of the war. 

Greater demand for farm products 
including the expanding volume of 
foodstuffs being sent to Great Bri- 
tain, has helped to maintain the use 
of fertilizers. 

Due to fluctuations in foreign de- 
mand for newsprint, sales of heavy 
chemicals to the pulp and paper in- 
dustry have fallen below the level 
of the preceding six months, but 
curtailment has been more than off- 
set by the greater use of such 
materials in the production of war 
supplies. 

Expansion ,of purchasing power 
because of its effect on consumer 
goods industries, has also been a fac- 
tor in the high level of C. I. L. sales. 
The trend toward replacement of 
natural products by chemically pro- 
duced synthetics is being hastened 
by wartime shortages. 

In addition to providing many of 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Issued 
Twp. of East Nissouri, Ont. ..... Aug. 
Greater Vancouver Water 

District ... 


Brantford, Ont. Beda eae 
Dominion— 
Canada Treasury Bills 


Sold to 
Wood, Gundy & Co. 
Lauder, Mercer & Co., McMahon & Burns, 
Pemberton & Son 
Dominion Securities Corp, ......sseceees 
Bank'of Montreal .........se0 Cocvecececs 


Rate Due 
4% 1942-61 
3% & 
1942-67 
1942-51 10,000 
2%% S-yr. ser. 15,000 


++» Dec. 12, '41 40,000,000 


Price Yield 
103.30 cos'es 


Amount 
$5,000 


610,000 ak 
eeee 


100.70 


99.864 % 
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OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Stock Issues— Date Issued 
Consolidated Mining and 


ST EO. “Ga sncedesesec decd Sept. .... 


Offered by 
A. E. Ames & Co., Nesbitt, Thomson & Co., 
McLeod, Young, Weir & Co., R. G. Beau- 
bien & Co., Greenshields & Co. ...... 


*These shares were formerly owned by British interests. 


To the 


Occasional Buyer of 


Rate Class Amount Price 


Com. *56,943 sh. $41 


The Financial Post 


You have doubtless noticed how often THE POST is first 
your business, your career, your pocketbook. 


of ways and means to keep down the 
cost of living, shown how to make 
théir dollars go ° 

. For the first time an attempt will 
be made to present in Canada a uni- 
fied front—Agriculture, fisheries, 
health and provincial departments 
will be enlisted and co-ordinated to 
work in harmony toward a common 


Hitherto, advertising and other 
consumer campaigns have been spas- 
modic or have been directed to items 
where there was a surplus or season- 
al problem. The new approach will 
be to deal with scarcities. 

A national nutrition campaign will 
probably be tied into the whole gen- 
eral approach which will be based 
initially on widespread research 
coupled with adequate publicity. 


‘ 


€ 


ON SMELTERS BOARD 


R. E. Stavert, of Montreal, and 
vice-president of Consolidated Min- 
ing and Smelting Co., who has been 
elected to the board of directors, suc- 
ceeding the late Rt. Hon. A. B. 
Purvis. 


the chemical raw materials for war- 
time industry Canadian Industries 
Ltd. has made available to the gov- 
ernment through its wholly owned 
subsidiary company, Defense Indus- 
tries Ltd., the management and tech- 
nical personnel needed in the con- 
struction and operation of many gov- 
ernment-owned chemical and muni- 
tions plants. p 
Increases in the selling prices of 
the company’s manufactured pro- 
ducts have been avoided so far as 
possible, but some advances have 
been necessitated by sharply higher 
raw material costs. Adjustments to 
selling prices, the company says, are 
still lagging behind the increasing 
costs, and net earnings for the first 
six months are slightly lower than 
in the same period of last year. Pros- 
pects for the remainder of 1941 do 
not indicate any material change i 
the trend of earnings. ° 


Letter to the Editor 


Workers’ Sacrifice 


Editor, The Financial Post: 

In your issue of Aug. 23, “Impar- 
tial” suggests that workers are re- 
straining trade with impunity while 
manufacturers who do so are heavily 
penalized. 

The vital point he has neglected is 
that the laboring man has borne the 
heaviest burden of the depression. 
Therefore the worker is entitled at 
least to sympathy in his efforts to in- 
crease his wages. Cost of living is 
mounting at an increasing tempo and 
without wage increase the working 
man would soon be back where he 
was in the depression years. 

One reads much nowadays of the 
necessity for all sharing the burden 
of war equally. One suspects, from 
the véry lack of information on.this 
score, that salaries of executives and 
officials have received increases to 
cover rises in the cost of living. But 
when labor asks for raises the bogey 
of inflation is held up, It would ap- 
pear that in prosperity as in depres- 
sion, the worker is being asked to 
sacrifice cheerfully in hopes of a 
brighter future. He is beginning to 
see through this sck®me, and not un- 
naturally to show signs of revolt. 


H. D. DEWDNEY. 


* |Waterloo. 


with news affecting 


You have noticed how THE POST every week gives its read 
information and news interpretation. g readers both authentic 


Reading THE POST regular) 
effects of the war, 


y will keep you well informed on the economic 
— on all phases of business, financial and industrial life. 


Start now to form the profitable habit of using THE POST to keep informed. 


FINANCIAL POST 


a oaUSE THIS ORDER FORM a — <a  nnn ee enne 


THE FINANCIAL POST 


Reorganize 
Production — 
Of Arms 


By STAFF WRITER 


OTTAWA.—Complete reorganiza- 
tion of the Munitions Branch of the 
Department of Munitions and Supply 
has been effected. 

A new munitions production de- 
partment divided into three branches 
has been created. The individual 
branches and their chiefs are: 

Gun and Tank Production—H. J. 
Carmichael, Director General. 

Ammunition Production — E. J. 
Brunning, Director General. 

Munitions Contracts — F. H. 
Brown, Director General. 

Munitions Production Committee 
has been created, of which Harry J. 
Carmichael is chairman. Other mem- 
bers include: E. J. Brunning, Col. D. 
E. Dewar, W. F. Drysdale, F. M. Ross, 
J. H. Berry, and F. H. Brown, who is 
also secretary of the committee. 


To Pass on Projects 
Function of the committee will be 
to authorize all new projects affect- 
ing the munitions branch of the de- 
partment and to pass on all applica- 
tions for capital assistance. 

A new branch of the department, 
separate from munitions production, 
and named the Industrial Planning 
and Engineering Branch has been 
created under W. F. Drysdale as dir- 
ector-general. This branch will be 
charged with surveys and studies 
leading up to munitions production. 

Gun and tank production under 
Mr. Carmichael will include two sep- 
arate divisions for guns, each with a 
separate division chief, one for army 
guns and the other for naval guns. 

In addition separate divisions for 
instruments, small arms and tanks 
have been set up under Mr. Car- 
michael in this branch. 


Five Divisions 


The ammunitions branch under 
Mr. Brunning will have H. R. Malley 
as director and will include five 
separate divisions: Bombs, boxes, 
cartridge cases, fuses and primers, 
shells. 

The new Munitions Contracts 
Branch under Mr. Brown will be 
charged with co-ordination and op- 
eration of all systems and handling 
of business having to do with muni- 
tions production. It will look after 
contracts for the munitions produc- 
tion branch, for the new industrial 
planning branch, the naval arma- 
ment and equipment branch under 
F. M. Ross and the arsenals and small 
arms ammunition branch under Col. 
Dewar. 

A score or more of appointments 
affecting all divisions of the various 
munitions branches have been put 
into effect. 


C. & E. Corp. 
Profit Higher 


Earnings Are Equal 13 
Cents Against 10 Cents 


Previous Year 


Net profit of $311,589 equal to 13 
cents a share was realized by Cal- 
gary & Edmonton Corp, in the year 
ended June 30, 1941, compared with 
$232,521 or 10 cents a share the pre- 
ceding year. 

Increase in the company’s produc- 
tion revenue at $509,646 more than 
offset an increase in income and ex- 
cess profits tax by slightly over 
$100,000 during the year to bring 
about the increase in earnings. 


Thirteen wells have been drilled 
under the company’s agreement with 
Royalite Oil Co. and_ two further 
wells were being drille@ on June 30, 
1941. Value of the corporation's 
share of the oil produced under the 
agreement has amounted to $490,738 
of which $423,593 has been applied 
to reduction of capital invested arid 
only $67,144 has been credited to in- 
come. 

Income and Surplus Account 
Years Ended June 30 
seat 


509,646 
54,701 


454,945 
12,876 


467,821 
156,232 


311,589 
362,265 


- 


1940 
$ 


328,260 
58,264 


269,996 
16,101 


286,097 
53,576 


Production revenue .. 
Less: Oper. exps. . 


Oper. profit 
Add: Invest. revenue 


Total net revenue .... 
Less: Taxes ...\..00+++ 


Net profit P. .ceccce 

Less: Dividends ..... 

Surplus for year 

Add‘ Prev. surplus .. 
Adjustments 

Less: Transfer ...ss+ 
Tax adjustment .... 
Directors’ fees 


Surplus forward 


*Deficit. 
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Investors’ Index 
2 Sept. 20, 1941 

Alta-Pac. Grain 107 
Abitibi ... 108, 109 
\Aluminum 96, = 
Barber-Ellis . 108 
Can. Nor. Pwr. 108 
Cdn, Celanese 108 
Cdn. Collieries 108 


Zeller’s . . 


MINES AND OILS 


Bart Malartic ..113 Inter-State R. 
Bralorne.... 113 . Lapa Cad, 112, 
Calder Bousq’t 113 Mal. G. Fields. 
Cc. & E. .. 98; MelIntyre.... 
Can. China Cl. 112. New Malartic . 
Cariboo G. Qtz. 113 112, 1 
Con. Smelt. 103, 112 
Denison Nickel 113 
Dome 113 
Sand River . . 
Senator 
Silbak Premier 
Siscoe ... «+. 
South Shore... . 
Teck-H. . 112, 1 


Business, Week in .. 
Commodity Prices ...ccccccsecceeseees 
Editorial ........sseeee Sav occenscoenes 
Foreign Exchange ... 
Insurance: 
Fire and Casualty .. 
Life Insurance 
Investment Trends ..cescsesssscveceres 
Enquiry Letters ... 
Market Opinions .... 
Stock Quotations ... 
Mining. Week im ..¢scccceeee eeecccess 
Mining Quotations .......s+. eececes 
Municipal Finances 
Oils, Week in ° 
Oil Quotations ...cscceseveses 
Pulp and Paper ...... ereccccesccceoes 
Wheat, Week Im ...cccccccsestees evees 107 
Wheat Quotations 
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Can License All - 
Credit Dealers 


Every firm or retailer dealing in 
installment or credit selling can be 
added to the list of 200,000 food and 
clothing dealers which are going to 
be placed under license before the 
end of the year, The Financial Post 
is reliably informed. 

Any steps to curb installments sell- 
ing which are to be taken by the 
Wartime Prices and Trade Board 
will be preceded by complete licens- 
ing of all stores and organizations 
handling consumer credit of any 
sort. 7 
Details will be announced in a few 
days as to the precise limits of the 
licensing programme announced last 
week by the Board and which 
will include all dealers, manufac- 
turers, processors, wholesale and 
retail distributors of food products, 
clothing, footwear, including all rest- 
aurants and eating places. 

Each store or place of business so 
licensed will be presented with an 
emblem for display ina window or 
prominent place in addition to a 
small license card about the size of 
a national registration certificate. 

It will take probably two months 
to work out the entire licensing plan 
and it is deemed vital to have this 
preliminary step under way early 
so that subsequent rationing or con- 
trol measures which may be neces- 
sary can be put into effect at once. 


See Drafting 
Of Labor 


(Continued from page 97) 
tion not directly connected with 
the war. 


Still far short of providing a blue- 
print for man power, the D. B. S. 
report rounds out isolated and for 
the most part spasmodic studies at- 
tempted by various interested groups. 
Included are the Statistics Branch, 
Department of Munitions and Sup- 
ply; the social analysis’ branch 
Dominion Bureau of Statistics; the 
Labor Department; the Department 
of ‘National Defense; the Bank of 
Canada; the Department of National 
War Services (national registration); 
the Unemployment Insuranee Com- 
mission, Department of Finance. 

Government still lacks a fuil-time 
group of experts charged solely with 
correlating existing studies and 
information and filling the obvious 
gaps which presently exist. 

The primary need, it is argued, is 
for somebody with competen-e\and 
authority to do that particular job. 
Some central fact-finding group 
which can give its full time unre- 
servedly to man power; and which 
can obtain access to existing infor- 
mation and knowledge; provide 
reasonably accurate facts on which 
to base future policy and plans. 

Need Machinery 

Coupled with the need for a per- 
manent Manpower Commission is 
the need for machinery to transfer 
labor from one industry to another 
and to make sure that the required 


0} amount of man power for industry 


5 nil 
2,415,100 
Working Capital 
Current assets ..... ee 474,322 
Current liabilities .... 184,962 


Working capital 


Stop Strikes 
Public Urges 


(Continued from page 97) 
workers compared with 41 man- 
days for Great Britain and 381 for 
the United States. 

Technically these figures may be 
right. In terms of labor and the war 
effort they are misleading for they 
omit entirely the man-days lost by 
the deliberate slowdown and ab- 
senteeism of the Cape Breton min- 
ers—a policy which is as destructive 
and subversive as any time loss in 
any formal strike or lockout. 


498,871 
62,871 


436,000 


and the armed services is forthcom- 
ing either from the ranks of non- 
workers (mostly women) or by shift- 
ing personnel from peace to war 
activities. 


This will probably be done 
through the newly established em- 
ployment offices of the Unemploy- 
mient Insurance Commission. 

But it implies almost inevitably 
some type of labor conscription. 

If the job is to be done efficiently 
and effectively and with the mini- 
mum wastage of man power this 
means most careful. planning based 
on far greater knowledge of the 
whole situation than presently exists. 

It implies, as well, a co-ordinated 
governmental policy and a willing- 
ness on the part of the government 
to face the man power facts squarely 
and courageously in the interest of 
an all-out war effort. 
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their workers everywhere are our wel- 
come customers, who keep theirsurplug 
funds with us or borrow as heed arises. 


Serving Canadians and their businesses in every section of the commining 
we invite you to discuss YOUR banking requirements with us, 


BANK OF MONTREAL 


“A Bank Where Small Accounts Are Welcome” 
Modern, Experienced Banking Service... the Outcome of 124 Years’ Successful Operation 


Quota Systems Used 


Producers of equipment for civil- 
ian use which requires copper are 
being .restricted to approximately 
80% of their consumption in the first 
half of 1941 for the last half of the 
year. This includes makers of such | 
artitles as household electrical ap- | 
pliances and all the multitude of ap- 
paratus ‘which customarily used | 
brass or copper. 

The engraving industry is work- 
ing on a restriction plan which | 
means a heavy reduction in the use | 
of most metals. In this case the base 
used is the average consumption for 
the years 1937-38-39. This industry 
is now being allotted 60% of the cop- 
per it used during that period, 75% 
of the zinc and 2% of the aluminum. 

This situation is a direct result of 
unprécedented wartime demands for 
metals of all kinds. For the most 
part domestic industry is being left 
to work out its own system of priori- 
ties, after a few essenfial classes of 
direct war needs are met. 

There has not yet developed any 


=/To Cut Metal Needs 


interference with manufacture 4 
necessary industrial equipment qj, 
though substitutes are being used 
wherever possible for metals Which 
are most scarce. The reductions will 
apparently come mostly from articles 
made for civilian use. Manufacturs 
ers as a whole do not anticipate sex, 
ous disturbances with their Work, 
Most of them are so busy now with 
war orders that they welcome a re. 
spite from other needs, 

Canada’s primary fabricators of 
copper and brass, Anaconda Ameri. 
can Brass Co., Canada Wire & Capig 
Co., and Phillips Electric Works Lid, 
have been placed on a quota basis 
for delivery of copper. They will by 
required to allocate their quotas tp 
assure preference for essential pur. 
poses. This policy was announced 
following a conference between the 
companies and the metals controller, 
G. C. Bateman. It is intended y 
speed Canadian copper supplies inty 
wartime channels and curtail nom 
essential consumption, 


National Revenue Soars 


Double 1940 Figures 


National war finance policies are 
being reflected in constantly rising 
revenue of the Dominion Govern- 
ment, In August income of Ottawa 
was nearly doubled. Amounting to 
$106.5 millions, it compares with $54.1. 
millions in August, 1940, and $96.1 
millions in July this year. 

Increased taxes and stepped-up 
activity all along the industrial front 
line resulted in increases in every 
category of federal income. 

Greatest portion of the $52.4 mil- 
lions gain for the month was in col-} 
lection of income tax. This rose by 
$30.1 millions over August last year 
to $38.3. millions. Normally August 
is a small month for income tax col- 
lections, but the government's plan 
of installment payments:has spread 


income tax income over the whole | * 


year. 

All: classes of Dominion income 
gained during August. 

War, principal item of outga of 
the Dominion, accounted for $99 mil- 
lions of the $124.1 millions expendi- | 
tures during August. Costs were 
$59.4 millions higher than in the 
same month last year, but down from 
July expenditure of $107.8 millions. 

Operations for the month resulted 
in a deficit of $17.6 millions, compar- 
ed with a deficit of $40.2 millions in 
August last year. 

In the five months to Aug. 31, rev- 
enue totalled $590.8 millions, an in- 
crease of $261,869 over the compar- 
able period of the previous year. In- 
come tax.accounted for $174:5 mil- 
lions of the gain. 


War costs in the five montly 
amounted to $407.9 millions, up $2354 
millions from the same five monthy 
of 1940-41” Ordinary costs were 
fractionally, while all other items d 
outgo were down. 

; Revenue and Expenditure 
; August 
Revenue: 1941 
Customs 
Excise duties .... 
Excise, sales tax.. 
Income tax 
Post office 
Sundry 


Petal—.55.-..-5.... 106,510 

Expenditure: 
Ordinary . nigites 
War . 


10,006 
40,379 
38,321 
3,001 
3,068 


130 
+08 

-3! 
=15i8 
153 
-1Ml 


23,547 
98,955 
408 
1,107 
33 

64 


124,114 


Reiiet works, etc. 
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Five Months Ended ‘Aug. 31 
Revenue: 1941 1940 Change 

In $000's——— 
53.814 51,723 +20 
42,053 35,648. =6.48 
161,863 88,363 +1358 
306,300 131,849 +1746! 
15,713 13,406 +23 
11,018 .7,903 +30 
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590,761 328,802 +26.%8 


150,189 149,093 <1 
407,891 172,255 +2058 
1,184 1,540 -# 
3,543 7,328 -38 


Customs 

Excise duties .... 
Excise, sales tax.. 
Income tax 

Post office 
Sundry 


Expenditure: 
Ordinary 
War 


Relief works, etc. 
Govt. enterprises. 198 12,939 =I2% 
Sundry 98 2,152 <2 
—_————— 
Pichanbsches 563,103 345,307 —21,% 
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LONDON.—We should be b 
an Gevelopment of the § 
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America is producing a mag 

iarly her own. W 

agg Wendell Willkie, warm 
’ nd straightforward, a man 
mountain guide who «a 
with your money, yc 

ws wife. Then there 3 

i the quiet, drawling 
th a genius fo 
i] Harriman is the ha: 

Avslistic offspring of the 4 

plu cy. Drexel Biddle .s 

of charm and elegance, and 

a heart that he not only mak 

believe you are his friend— 

are! Ambassador John W 

that considerate purposeful ‘y 

would be a grand compan iim 

battle at the front or on W: | 

Last Friday I met yet an. ‘i™ 
tinguished and, indeed, 
American. Mr. Herbert A 2 
torial chief of the “lo 
Courier-Journal,” is tall, s.im 

-looking and formidab! y § 

The Lindbergh clique call him 
. monger No. 1.” For man: 

he has preached the gospel :f 

can participation in the war. § 

aid short of war,” but in wi 
the hilt. 

He spoke to a luncheon 
on Friday convened by th: 
can Outpost.” Never did a 
display a stronger love for hij 
America and rarely can anyc 
spoken of his own country 
frank terms. “When Presid@® 
gon returned from Europe 
plan for a League of Nati 
people cried: ‘To hell with o 
gations to civilization. Wh 
about honor? Let us get on 
sweet business of selling mm 
and refrigerators to each of 

Mr.. Agar’s. newspaper 
merly owned by the late Am 
Bingham, who took great p 
but left the direction to i 
The present proprietor is t 
the former ambassador, and 
nified his sympathy with h 
paper’s policy by joining t 
navy. 

I-remarked that America 
ducing a type of her own. 
men-that I have mentioned 
above notes are gentle and 
manly. Yet the meaning \ 
obscured if you.telescoped t! 
words into “gentlemanly.” I 
nitely an American develop 

_ a.significant one. 
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Honored But Unchea 


In the absence of Mr. 
Bracken; who was probably 
ed in his Augean stables 
Lord Greene, Master of the 
thank Mr. Agar for his 


}.. speech. Lord Greene has not 2! 
'.in any way with the transitio 
s Wilfred Greene to a barony 


matter of record nothing 
seemed to alter him in appe 


~ ‘temperament despite an ex 


arily varied life. He has t 
yet dignified voice of the : 
law who was standing C 
Oxford University for niy 
Lord Justice of Appeal 
other things. Yet as a sec 
tenant in 1914 he did so w@ 
war that he became a G. SB 
then a G. S. O. 2 with the 
major, and duly bedecked 
Military Cross and the 
Guerre. 

He spent the first mont 
Present war in Italy adjust 
mercial difficulties betweer 
iain ee 
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CHECK 
HERE 


VITAL WAR SUPPLY 
INDUSTRIES ... . 


Wherever a plane takes off, or a ship is launched 
—wherever war supplies are made—Pyrene Fire 
Fighting Equipment stands guard. 


Pyrene cuts fire losses more than ever this year. 
There must be no fire losses or delays. You can 
help by double-checking your fire-fighting equip- 
ment. Our trained factory men will gladly advise 
on your special fire protection problem. 


In the first six months of 1941 the 
Cape Breton slowdown, which 
started April 16, cost this country 
exactly 200,000 man-days of labor. 

This means a loss of 72 man-days 


2 G0 ¥6.6 a Oho 8 baad ee oe ee ‘per 1,000 workers—one third as 
-» 10 wks. $1.00 | | much again as the loss of time from 


all other causes. 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
re figure for each insertion. 

inimum ad. 12 words. Add six 
words when bex number is 
reguired. When repies are to 
be mailed to advertiser, add 10c, 
Classified ads. payable in ad- 
vance, Contract rates on appli- 
cation. 


Herewith $..... for Subscription as marked. 


FE on ota. 


Added to the figures of 54 days 
lost through actual strikes it means 
that Canada’s time loss in the first 
six months was 126 man-days per 


*eeeseaegece 


cose One yr. 5.00 ad 
: 326 


1,000 workers—three times the cor- 
responding figure for the U. K. 
Between April and the present 
time the total number of man-days 
lost at Cape Breton is approximate- 
ly ane This is a loss from this 
cause alone of 160 man-days per 
1,000 workers, 


FINANCIAL EXECUTIVE 


Hote responsible position with 
large manufacturing firm desires 
permanent change where security not 
dependent on War Orders. Highest refer- 
ences covering extensive experience in 
Banking, Dominion Wide Credits, Foreign 
Exchange, Investment Securities, Office 
ee arenes and Treas- 
urer’s duties a utomotive Industry. 
Box 140, The Financial Post, Toronto, 
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jada’s primary fabricators of 
r and brass, Anaconda Amerie | 
rass Co., Canada Wire & Cable 


d Phillips Electric Works I, 
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e preference for essential pure 
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panies and the metals controller, 
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d Canadian copper supplies inte 
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ntial consumption, 
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London Calling 
| By Atticus : 
Atticus Sees the United States Producing a 
Masculine Type Peculiarly Its Own — 


Where Stands Liberal Party in Great Britain? 


N.—We should be blind to 
ent of the human 
jes if we did not recognize that 
America is producing a masculine 
yliarly her own. We have 
. Wendell Willkie, warm-hearted 
4 straightforward, a man akin to 
z mountain guide who can be 
= ted with your money, your life 
= ur wife. Then there is Harry 
or 3” quiet, drawling phil- 
with a genius for action. 
sop Harriman is the handsome, 
idealistic offspring of the railway 
tocracy. Drexel Biddle is a man 
plu ‘and elegance, and so warm 
that he not only makes you 
pelieve you are his friend—but you 
' Ambassador John Winant is 
= considerate purposeful type who 
would be a grand companion in a 
ttle at the front or on Wall Street. 
"Natt Friday I met yet another dis- 
tinguished and, indeed, exciting 
America. Mr. Herbert Agar, edi- 
torial chief of the “Louisville 
Courier-Journal,” is tall, slim, dark, 
Jooking and formidably sincere. 
The Lindbergh clique call him “War- 
monger No. 1.” For many months 
he has preached the gospel of Ameri- 
can participation in the war, not all 
gid short of war, ’ but in with us to 
‘It. 
oe _ to a luncheon gathering 
on Friday convened by the Ameri- 
can Outpost.” Never did any man 
display a stronger love for his native 
America and rarely can anyone have 
spoken of his own country in such 
frank terms. “When President Wil- 
gon returned from Europe with his 
plan for a League of Nations, the 
people cried: “To hell with our obli- 
tions to civilization. Why bother 
gbout honor? Let us get on with the 
sweet business of selling motor cars 
and refrigerators to each other.” 
Mr, Agar’s newspaper was for- 
merly owned by the late Ambassador 
Bingham, who took great pride in it 
but left the direction to its editor. 
The present proprietor is the son of 
the former ambassador, and has sig- 
nifed his sympathy with’ his news- 
paper's policy by joining the U. S. 
avy. 
4 temarked that America is pro- 
ducing a type of her own. All the 
men that I have mentioned in the 
above notes are gentle and they are 
manly. Yet the meaning would be 
obscured if you telescoped those two 
words into “gentlemanly.” It is defi- 
nitely an American development and 
a significant one. 


LONDO 
developm 


e heart 


Honored But Unchanged 


In the absence of Mr. Brendan 
Bracken, who was probably immers- 
ed in his Augean stables, 4t fell to 
Lord Greene, Master of the Rolls, to 
thank Mr. Agar for his stirring 
speech. Lord Greene has not altered 
in any way with the transition of 
Wilfred Greene to a barony. As a 
matter of record nothing has ever 
seemed to alter him in appearance or 
temperament despite an extraordin- 
arily varied life. He has the fruity 
yet dignified voice of the man of the 
law who was standing Counsel to 
Oxford University for nine years, 
Lord Justice of Appeal and many 
other things. Yet as a second lieu- 
tenant in 1914 he did so well at the 
war that he became a G. S. O. 3 and 
then a G. S. O. 2 with the rank of 
major, and duly bedecked with the 
Military Cross and the Croix de 
Guerre. 

He spent the first months of the 
present war in Italy adjusting com- 
mercial difficulties between our two 


countries, and recently he visited 
America. He is the best of dinner 
companions, capable of remember- 
ing or creating a quotation according 
to his mood: But like the Lord Chan- 
cellor in “Iolanthe” he keeps his 
dignity despite a lively interest in all 
that is going on about him. 


. . . 


Future of Liberals 


The preferment of Sir Hugh Seely 
to the Lords and an under-secretary- 
ship of air raises the interesting = 
even intriguing situation of 
Liberal Party today. When Mr. Hore- 
Belisha led his faithful band across 
the floor of the House (when Sir 
John Simon was waiting for them) 
to join Mr. MacDonald’s National 
Government, it left Sir Archibald 
Sinclair in command of half a platoon 
of forgotten men. The National Lib- 
erals who had seen the light were 
generously rewarded with office 
while their former colleagues looked 
across the great divide with the 
superiority but loneliness of a con- 
scious virtue. 

But’ the law of politics and life is 
change. Today the National Liberals, 
like the National Laborites, are out 
of fashion. They are clinging to the 
raft but one by one are dropping 
away. On the other hand Sir Archi- 
bald Sinclair has. become a secretary 
of state, Mr. Gwilym Lloyd George is 
on his way to cabinet rank, and now 
Sir Hugh Seely, the former Liberal 
Whip, moves up and onwards. .¢ 

Sir Hugh was one of the gallant 
band of auxiliary “week-end pilots” 
whose pioneer efforts were so rec- 
ognized by a grateful country that 
their insurance premiums were 
raised to a prohibitive level while 
motor car insurance was completely 
denied to them. Sir Hugh command- 
ed a squadron at the beginning of 
the war but later joined his chief, Sir 
Archibald Sinclair, at the air min- 
istry. 

Sir Hugh believes in Liberalism, 
Sir Archibald Sinclair, and the 
R. A. F. It is his intention to take 
the name of a famous forest for his 
barony, probably in memory of the 
year when he and his party were lost 


in one. 
a * . 


No More Luxury Liners? 
In these notes recently I'express- 

ed the hope that some day again 

we would have luxury liners to 

America and moonlight over Vi- 
enna. A Labor parliamentary cor- 
respondent writing in his news- 
paper, promptly poured scorn and 
contumely on me, and declared that 
at last Britain’s Peace Aims were 
declared. 

_ Apparently the Clydeside must 
never again build a “Queen Mary” 
or an “Empress of Britain.” The 
genius of our shipyards must be 
confined to something more in keép- 
ing with the trend of things. Nor 
is there to be moonlight over Vienna, 
not even over Manchester or Trans- 
port House. 

I bow my head before the austere 
majesty of the Socialist’s new world. 


Copyright, 1941, The Financial Post and 
The Sunday Times, London. 


CONDUITS NATIONAL UP 

Conduits National Company has 
experienced a sales volume in the 
seven months ended July 31 this year 
approximately double that of the 
corresponding period of 1940, it is 
stated. Day and night operations are 
necessary in the company’s plants to 
cope with orders which are sub- 
stantially ahead of a year ago. 


COMPARISON 


The Star Weekly, has the largest circulation in Canada! ‘That's 
the simplest way to think of it or compare it. 


So, instead of trying to imagi 


the rest of the field, think of the Star Weekly, simp! 
circulation in the Dominion, the one publication 


more than anything else. 


Markets Act 
To Be Probed 


Charge Heavy Wastage 
Results From B. C. New 


Deal Legislation 


From Our Own Correspondent 


VANCOUVER, — British Colum- 
bia’s much criticized Natural Prod- 
ucts Marketing Act is to be the 
subject of a thoroughgoing investi- 
gation by royal commission. 

Premier T. D. Pattullo announced 
this move in response to widespread 
clamor for changes in the general 
setup of the lower mainland vege- 
table marketing board. In its appli- 
cation to the fruit industry in the 
Okanagan, especially in relation to 
apples—the major orchard crop of 
this province—the marketing legis- 
lation has apparently worked out 


satisfactorily after early difficulties, in 


but in respect to the marketing of 
potatoes in the lower coast areas 
there have been repeated charges of 
mismanagement. 

Personnel of the royal commission 
has not yet been announced, but it 
will probably begin its investigations 
prior to the provincial election, set 
for Oct. 21; 


“The government has received 


IB. C. Plants 


Wait Orders > 


Barely 50% of Coast 
Capacity Being Utilized 
For War — 


From Our Own Correspondent 


ment of an industrial co-ordinator by 
the Department of Munitions and 
Supply to expedite performance of 
“bits and pieces” contracts, but ex- 
perience of thé past few months has 
left them a trifle sceptical. © 

West coast industrial plants have 
been ——— 
federal au 


supposedly pigeon-holed somewhere 
Ottawa. 


Barely 50% Utilized 

Even after two years of war it is 
estimated by the Canadian Manu- 
facturers Association that barely 50% 
of plant capacity available for war 
production in British Columbia is 
being utilized. This is an improve- 
ment over the situation a year ago, 
but it is surprisingly slight in view 
of the continuing appeals for all-out 


numerous complaints, particularly | effort. 


from producers in a small way, to the 
effect that some of the marketing 
regulations, as carried out by the 
boards, caused a great deal of incon- 
venience, and in instances have 
frustrated the sale of the product 
entirely,” said the premier in an- 
nouncing the enquiry. 

This season there were many 
complaints that the vegetable board, 
in an effort to maintain prices at 
artificially high levels, was respon- 
sible for wholesale wastage chiefly 


at the expense of the smaller 


growers. 


Lost Naval Work 


There have been several important 
contracts placed with engineering 
plants in Vancouver, chiefly for Ad- 
miralty account, but there is con- 
siderable plant capacity lying idle 
that, it is hoped, will be given a 
chance under Ottawa’s new bits and 
pieces programme, Some of the 
plants now idling along should be 
able to do effective work on sub- 
contracts even should they be con- 
sidered too small to handle full 
orders. 

Well informed plant managers in- 


Keeping Posted. . 


By J. C. KIRKWOOD 

Drop Sales Frills 

Merchandising “frills” have sent 
up sky-high the operating costs of 
department stores. Now their trade 
is being cut into quite alarmingly in 
the United States by the chain de- 
partment stores, such as Sears-Roe- 
buck, and Montgomery-Ward — this 
because chains are eliminating serv- 
ice “frills” and so are thus enabled 
to sell for less. Macy’s in New York 
are setting up in Syracuse and else- 
where Cash & Carry stores and 
Wanamakers are likewise cutting 
service costs. Some “frills” are a too 
large proportion of non-selling help. 


No Soldier Drudgery 


Taking drudgery out of the sol- 
dier’s life seems to be getting more 
attention than taking it out of the 
lives of women. Thus, during the 
second quarter of 1941 the munitions 
and supply department in Canada 
bought 155 potato peeling machines, 
290 bread slicers and 125 electric 
meat slicers. All our air force camp 
kitchens in Canada are now equip- 


plexion is swarthy and suntanned, 
and that the “good blue suit” is one 
item no well-dressed man can well 
forego. 

Happily, the Cosmopolite is not 
merely negative in his counsels con- 
cerning what to wear. He gives pre- 
cise and ample directions by which 
one can get the utmost in smartness 
with a blue suit. 


Grocers Sell Drugs 

In Canada four western wholesale 
grocery stores catalogués list 90 dif- 
ferent patent medicines and adver- 
tised remedies in numerous sizes, 
and 70-odd unbranded household 
drug items. This means that retail 
grocers have become distributors for 
a very wide variety of unbranded 
and proprietary drug products — a 
circumstance not very pleasing to the 
regular drug trade. 


ped with efficient dishwashing | | 


machines. 


Zebras Out 

“Shun that zebra look,” which 
means don’t wear at the same time 
a chalk-striped suit, a striped shirt 
and a striped tie. For this autumn 
and winter give your favor to a 
good blue suit. Authority for this 
good—even welcome advice is the 
Cosmopolite in the September May- 
fair. He says that no man looks 
better in blue than when his com- 


its 500,000 circulation against 
‘ as the basic 
t gives you 


To reach the biggest Canadian Market . . . advertise in 


The 
STAR WEEKLY 


Montreal Advertising Office: University ‘Tower 
U. 8. Representatives: Chas. H. Eddy Co., Inc., New York, Chicago, Boston, Atlanta | 


No Difference 
Editor, The Financial Post: 

I have had first hand experience 
with the processes by which the 
building of*churches is financed. 
First a site was bought and paid for, 
plans were prepared, approved and 
the contract for the construction of 

a contractor. 

construc- 

tion reached a certain stage, mort- 
gage arrangements were completed 
and money advanced by the mort- 
gage company to pay the contractor. 

The point to be stressed here is 
that the work has to be done before 
the money is advanced. How-were 
the workmen paid? How was the 
material paid for, when the time 
elapsing before the mortgage com- 
pany came into the picture exceeded 
the credit period of the suppliers. 
The money was advanced by the 
bank to the contractor until the time 
the payments were received for the 
mortgage company. The bank creat- 
ed the money against the good credit 
of the contractor, backed by the con- 
tract with the church which in turn 
has the assurance of the mortgage 
company that they will advance the 
money at the proper time, 

What does Mr. Creed propose? Ex- 
actly the same procedure, excepting 
that the Bank of Canada makes an 
interest-free advance, through the 
chartered banks, instead of an in- 
terest-bearing advance by the mort- 
gage company. If the contractor was 
not capitalized sufficiently to finance 


form The Financial Post that the 
west coast now has machine shops 
capable of turning out almost any 
unit required in Canada’s munitions 
programme with the exception of 
large:items such as tanks. Dominion 
Bridge Company will soon be ready 
to produce naval guns, and a wide 
assortment of machinery and muni- 
tions for the naval forces are being 
produced by plants such as Canadian 
Sumner Iron Works, Vivian Engine 
Works, Reliance Machinery Com- 
pany, etc. ; 
Lose on Shells 

« Some experiences with war con- 
tracts placed through Ottawa have 
been exceedingly unfortunate, not 
to say exasperating. More than a 
year ago west coast plants which 
were an important factor in: produc- 
ing shells in the last war offered to 
resume production. The federal gov- 
ernment showed interest and. the 
plants were notified to:proceed with 
a view to turning out 300,000 shells 
a month, This involved extensive re- 
tooling, and the plants went ahead 
— production of the required 


Subsequently the westerners were |. 


told that they would be required to 
produce only 17,000 shells a month— 
a number so small that the manufac- 
turers decided the necessary expan- 
Sion was not .worth while. The 
whole project was dropped, but 
only after about $500,000 worth of 
equipment had been manufactured 
here. Most of this material is still 
awaiting shipment to some other 
point where it might fit into the war 
effort. 


~The Mail Box 


the job himself up to the stage of 
construction demanded by the mort- 
gage company—in this case the Bank 
of Canada—he would still have to 
borrow from the chartered banks, 
Perhaps you can point out why this 
way is inflationary and the present 
way not, Whatever the arguments 
you can put forward may be, they 
cannot justify the general theme of 
your editorial that the Observer is 
propagating the idea that churches 
can be built without work or by 
ae somebody else pay for the 
wor 


A, W. FRAZER. 


Labor Union Dues 


Editor, The Financial Post: 

‘Every member of a union owes it 
to himself to be posted on the finan- 
cial ramification of his organization. 
How many or how few supporters 
are aware of what becomes of their 

ents or dues? Why should 
the heads of Labor Unions not re- 
port to their subscribers with printed 
statements, at regular intervals, as 
well as a comprehensive annual 
financial statement, of disburse- 
ments, itemizing each and all salaries 
as well as other outlays or expenses, 
whether they be for rentals of halls, 
or offices, cost of travelling, strike 
benefits, and expenses incurred 
thereby, pensions, and unemploy- 
ment disbursements? 

In the interest of Canadian mem- 
bers, would it not be in order to 
have introduced into legislation and 
become law, that such information 
be required from all union organiza- 
tions, whether Canadian solely, or 
Canadian affiliated with interna- 
tional unions or other heads. 

The writer has a personal know- 
ledge of one union with which he 
had agreements. The members’ dues 
were 25 cents per week. The Presi- 
dent of the International, covering 
the United States, Canada and pos- 
sibly Mexico, drew the enormous 
salary of $50,000.00 per year and ex- 
penses. The International Vice- 
President was drawing a goodly 
salary, whereas the Local or Cana- 
dian President likewise was paid 
something that would be the envy 
of any of the highest wage earners. 

This letter is not to discredit 
unions, as the benefits are far reach- 
ing,. but as strikes are brought on 
oftentimes from headquarters, to 
stimulate the members’ earnings, the 
said members should know, and re- 
member, it is not so much the matter 
of rate, as it is what a steady worker 
makes, in the year. 

EX-FOUNDRY WORKER. 
Toronto. 


Toronto. 


é Unfair to P. M.? 
Editor, The Financial Post: 

After reading your editorial of 
August 30 I wondered to myself if 
The Post is quite fair to the Prime 
Minister. 

None can deny his personal cour- 
age in flying to London and all will 
admit that he has added to his rec- 
ord.as a statesman. 


Montreal. 


A. L. DAWE, 


YOUR ROOF, TOO, MAY 


NLY a bird’s-eye view of a town reveals the thousands of 

square feet of roofs and the important part they play in 
maintaining the community’s health, comfort and protection. But 
even a view of the roof does not reveal that a certain number of 
them bear a special pedigree. They are the Murray Registered 
Roofs of Built-Up Pitch and Gravel, pedigreed because they are 
made of Murray materials — laid under Murray supervision — 
backed by the resources and the reputation of one of Canada’s 
outstanding companies. When considering roofing, investigate 
the bonus of protection you get with.a: Murray Registered Roof. 


Alexander MURRAY & Company Limited — Montreal — Toronto — Halifax 


— Saint John — Winnipeg 


— Vancouver — Affiliated with Dominion Tar & 


Chemical Co. Limited (Canada’s Largest Manufacturer of Pitch and Creosote) — 
and Canada , Cocsceting'Company Limited. 


cs 

‘Ese husband changed his plans and 

named us executor in place of his wife, 

By so doing he relieved her of heavy re- 

sponsibilities and much detail. He provided 

experienced management for his estate dure 

ing the crucial period of settlement. He 

freed her to devote full time to the home 

and family. @ 

A wise decision, and one you should cone 
sider including in your own plans. 


Crown Trust 
Company 


:: Financial Agents | 
TORONTO 


Executors :: Trustees 
_ MONTREAL 


Al Clearing Houde of Information 
FoR CANADIAN INDUSTRY 


@ For more than fifty years, Canadian Pacific has been servic- 
ing Canadian industry. In that time, we have accumulated a 
vast store of information bearing on every phase of industrial 
activity—raw materials . . . skilled and unskilled labour . 
marketing ... distribution ... taxation... power... trans- 
portation .. . and branch plant location. The ee which 
is bothering you now may have been solved by some. other 
industry . . . in some other place. If so, the chances are we have 
all the facts in our files. This information, and 
our facilities for first hand study and research, 
are available to you—gladly and without charge. 
oe Your inquiry is invited. 

FINDING MEN, MATERIALS and LOCATIONS 

for Canada’s expanding war industries is a field 

in which we can be of great assistance to any 


ey manufacturer. 
Canadian 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 
MONTREAL @ TORONTO @ WINNIPEG -@ VANCOUVER 


"DEDICATED TO CANADA'S PROGRESS” 


oer e ts 
PACIFIC 


BE REGISTERED 


When you specify a Murray Roof, a qualified Murray inspector is on 
the job scrutinizing every pound of material used, seeing that’con- 
struction specifications are followed to the letter, approving the final - 
result, and placing a report and a roof plan in the permanent Murray 
file for reference in follow-up inspection service. When considering 
roofing or re-roofing, investigate the advantages of having your name 
on the register of users of Murray Built-Up Pitch and Gravel Roofs. 
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rams Purchases 
erred Shares 


llers Corp.Seagrams Ltd, hag 
} the Montreal Steck gx. 
that during August the com. 
urchased for sinking fund 999 
of 9% preferred stock. Pre. 

utstanding at August go 
H 157,070 shares. 


preign Exchange 


g the week Sept. 9 to t. 1 
as no change in the quotation on 
ited States dellar at Torpnie and 
pi which was $1.10 der buying and 
r selling, The sterling rate likewise 
peangra nt wohiignea ah a4 64.47 
The rate is publis aly 
Exchange ¢ontral Board We 


Other Currencies, Sept. 16 
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September 20, 19 41 


in the Supreme Court of Ontarie 


ete 1s MPANY 
L TRUST CO b 
_ Plaintiff, 
— and — 
1 POWER & PAPER COMPANY 
JOSEPH P. RIPLEY, 
GRIFFIS, MILTON C. 
7 : SILLE, EDWARD 
5, W. H. SOMERVI 5 
ee, ANDREW FLEMING, and 


4. ARBUCKLE, 


grANTON 


W Defendants. 


ERS of the First Mort- 
ee Abitibi Power & Paper 
ssued under Indenture 

as of June 1, 1928, in 
rust Company, Cana- 
The National City 
Authenticating 


HE 
70.0 d Bonds © 
oe pany Limited, } 
ce) Mortgage dated 
oer ur of Montreal T 
7 . and 
York, 


4s by an Order of the Supreme 
Ontario dated the 7th day of 
tion wherein Montreal 
any is Plaintiff and Abitibi 
ner Company Limited and 
ndants, it was ordered that 
and Manager of the property, 
f taking of Abitibi Power 
or - Company Limited do pay to 
| Trust Company the sum of 
' n Canadian funds, er — 

Zit t Company do distribute 
Montres beara the holders of the First 
the same Aid Bonds of Abitibi Power & 
Morlsaee mpany Limited pro rata on 
ne of all principal moneys due on 
es Bonds on presentation of the 
fe Bonds and coupons as hereinafter 
ic a for stamping, aS prov ided in the 
ention ; 


gaid Order. 

; TAKE NOTICE that 
THEREFORE t supreme Court of 
- ene fixed the 15th day of October, 
—_€ the date as of W nich the said 
ougt are to be credited on the said 


es NOTICE that 
IRTHER TAKE N a 

AND Fpolder (including a holder of 

Saeed Bonds to become entitled to his 
ict: putive share of the said moneys 
oe og at the rate of $130. in Canadian 
one el ch $1,000. principal amount of 
funds held) is required to present his 
Bonds “Bonds on or after the said 15th 
one October, 1941, with all interest 

= ns, including the interest coupon due 
we day of June, 1932, and subsequent 
the to, to Montreal Trust Company at any 
thereisifices at 511 Place d'Armes, Mont- 
-: 1 Quebec, or 61 Yonge Street, Toronto, 
ade a or 6 Lothbury, London, E.C. 2, 
Onisnd, or at the office of its agent, City 
Boe a armers Trust Company, 22 William 
ek New York City, U.S.A. The Bonds 
ng coupons so presented will be duly 

4 in respect of the said payment 

-suant to the said Order and thereafter 
turned. The said Bonds and coupons 

should be accompanied by instructions 
gs to the name and address of the person 
to whom the cheque in payment is to be 


tssued. 


Holders 
the said cou 


WHERE- 


end 


6a 


of Bonds with one or more of 
pons missing — ee 

\ ith Montreal Trus ompan 
ote wk Farmers Trust Company 
caove mentioned, stating the numbers of 
Sel Bonds and particulars of the coupons 
which are missing therefrom. 


escribed by the Consolidated 
pin iations Respecting Trading with the 
Enemy (1939) and/or the _instructions 
thereunder, Bondholders will have to 
complete and present with their Bonds a 
declaration in the form ( Form G”) 
rescribed by the Canadian Custodian of 
emy Property before payment of their 
distributive shares can be made. The 
form of declaration will be available at 
the said offices of Montreal Trust Com- 
ny and City Bank Farmers Trust 
Fompany. 

From and after the aforesaid 15th day 
ei October, 1941, interest will accrue 
only on the amount owing on the Bonds 
giter deducting the amount to be credited 
thereon, and all Bondholders should 
therefore present their Bonds promptly on 


ox after that date. 


r further particulars apply to 
dl Trust Company or City Bank 
rmers Trust Company above mentioned. 


DATED the @th day of September, 1941. 
‘ MONTREAL TRUST COMPANY 


RS 
Bond Redemptions 


Bond Issues: Rate Year Due Price 

treal Refrig. #6% 1947 Dec. 1 par 
lod, A. & J... %6% 1944 Oct. 1 103 
—-. 6% 1941 Sept.15 par 
. Wi -G. 

oe 41% 1945 Dec. 9 102 
sAll outstanding balance. Company will 

chase bonds prior to the redemption 
Sie at 102, including accrued interest. 
"Drawn by lot: $28.500. 


Bond “Tenders 


Gept. 27, Sch. Comm. of Val-Morin, P.Q. 
$14,000, 4%, redeemable Sept. 1, 1942-61. 
ee 


Dondholders’ Protective Committee 


ABITIBL POWER & PAPER 
COMPANY LIMITED 


HIRST MORTGAGE GOLD BONDS 
SERIES A, 5%, DUE 1953. 


fo the holders of certificates of 
deposit for First Mortgage Gold 
Bonds Series A, 5%, due 1953, 
of Abitibi Power & Paper Com- 
pany, Limited, issued under de- 
posit agreement dated as of June 
10, 1932, as amended. 


NOTICE IS HEREBY GIVEN that 
paymen: authorized by the Supreme 
Court of Ontario at the rate pf $130.00 in 
Canadian funds for each $1,000.00 prin- 
pal amount of the aforesaid First Mort- 
fge Gold Bonds of Abitibi Power & Paper 
Company, Limited, is, by direction of the 
Master of the said Court, to be credited on 
the bonds as of the 15th day of October, 
141, and that the payment to which this 
Committee will be entitled in respect of 
ds deposited under the Deposit Agree- 
a will be disbursed under its direction 
= Ontreal Trust Company as and when 
a to and among the registered 
Gtoee record on the said 15th day of 
@ De t, 1941, of the relative Certificates 
pat posit issued in respect of such bonds, 
ject - whe, Provisions of the Canadian 
udaied Regulations Respecting Trad- 
pede the Enemy (1939) and/or the in- 
ny the Canadian Custodian of 
y perty thereunder. 


Drresentation of the Certificates of 
Ui not be required. 
In those cases where one or more cou- 
are missing from deposited bonds, 
Tangements will be necessary as 

he holders of Certi‘icates of 
resenting such bonds will be 


-ourse, 


aa oe duired by the Consolidated 
. my ns Respecting Trading with the 
h mae and/or the instructions 
— = icers of Certificates of De- 
Montreat ave to complete-and deliver to 
the fone Tust Company a declaration in 
nad \Form G") prescribed by the 
jens, Custodian of Enemy Property 
tributiy Payment of their respective dis- 
na shares can be made. The form of 
Trat con will be supplied by Montreal 
Mpany in those cases where it is 


civ NOTICE 1S HEREBY FURTHER 
nese tat, under and pursuant, to the 
Ns in that respect contained in the 
“CPpcsit Agreement, the transfer 

Wid Depo 4 ih € Depositaries under the 
ot Deposit te “Agreement for the Certificates 
from the nn sued thereunder will be closed 
of Septem — of business on the 30th day 
ee 1941, until the opening of 
Son the 16th day of October, 1941. 


en holders of Certificates of Deposit who 
thoula ne registered holders thereof 
Core thwith take action to have the 
{ ©s of Deposit held by them trans- 


ae ooo 
own hese ‘aid transfer books into their 
the af if they desire to participate in 
thould bona’, distribution. The Secretary 

advised of any change of address. 


by) 
ne AT TORONTO, Canada, this 
y of September, 1941. 
Bondholders’ Protective Committee, 
H. J. SYMINGTON, K.C. 
Chairman. 
: ’ 
an GRAYDON, | KC. Secretary, 
‘anad. Commerce 
» Toronto, Canada. 
DEPOSITARIES: 
MONTREAL TRUST COMPANY Place 
6 ymes, Montreal, Canada. Pee 
Onge Street, Toronto, Canada. 
Pany “NK FARMERS TRUST. COM- 
ky. William Street, New York, 


Bond Markets 


U.S. Bond Weakness 
Watched Closely Here 


Reserve Requirement Step-up Has No Parallel 
in Canada But Last Increase in 1937 Had 


Drastic Effect 


- 


. ~ Last week, the Dow-Jones index of 40 bonds swung out of a trad- 
ing range it had held since May, dropping through the bottom of the 
range which had been established at 90.51 to 92.05. While there is no 
fully developed chart theory applicable to the bond markets, the 
breaking of the trend on the downward side can hardly be regarded as 
a favorable signal. The decline has since brought the index below the 


90 mark. 


Selling has affected nearly every class of.bond on the New York 
market, with U.S. Governments particularly weak. Rumors of an 
increase in the reserve requirements of U.S. banks are credited with 


starting the slide. , 


» 

But regardless of the explanations, Canadian traders viewed the 
development with some apprehension. Reserve requirements were 
last stepped up in 1937, brought the same weakness in the New York 
Market, and were undoubtedly a factor in the 1937 market crash. 


Domestic Problem 

Reserve problems of the U. S. 
banking system are a strictly dom- 
estic matter and there is no inherent 
reason why step-up in requirements, 
within the limits of present excess 
reserves, should cause any prolonged 
dislocation of the U.S. bond market, 


let alone that of Canada. When re- 
serves have to be stepped up, many 
banks simply allocate some of their 
excess Federal Reserve deposits, but 
there is bound to be some selling of 
securities on the part of banks which 
have smaller reserves. Eventually, 
many of the bonds sold end up in the 
portfolios of the stronger institutions, 
in effect it is simply a shuffle of 
existing assets. 

While the shift is going on, there 
is a certain amount of forced selling, 
of which potential buyers naturally 
try to take advantage, but any major 
decline would almost certainly bring 
support from the Federal Reserve 
System. With nearly $5 billions of 
excess reserves, the banking system 
as a whole would not have to unload 
bonds. B&it commercial loans have 
risen $2 billions in the U.S. since the 
outbreak of war, excess reserves are 
down $2 billions since last December, 
and it is certain that some banks 
have expanded considerably more 
than others because of local condi- 
tions. The impact of increased re- 


quirements may be of major import- 
ance to some of these banks. 
- o ~ 
No Direct Effect 
Market discounting of reserve re- 
quirement rumors would be less dis- 
turbing if the rumors were new. 
Actually, they have cropped up from 
time to time since late last year. And 
the effect of the rumors is not con- 
fined to the Government issues which 
would be principally affected, but is 
carried through to second grade rail 
and other corporation issues which 
would not be widely held by the 
banks. Moreover, the drop in the 
Dow-Jones bond index follows a 
long period in which pricés were 
unable to get through earlier highs. 
Because the situation is a domestic 
one, because there is less direct con- 
nection between U.S. and Canadian 
security values than ever before, 
and because Canada has a banking 
system more flexible and speedy in 
dealing with reserve questions, and 
as a result has no excess reserves 
problem, there seems to be little 
reason for adopting a gloomy atti- 
tude toward Canadian bond trends. 
¢ the same time, the unfavorable 
market action in the U.S. is reason 
enough for watching both markets 
a little more closely. There may be 
other factors underlying the situation 
which will be more applicable to 
Canadian conditions than the reserve 
requirements. , 


Insurance Business 
In Good Condition 


“The effect of war and war condi- 
tions upon the business of insurance 
and the financial condition of the 
insurance companies gives no cause 
for concern. The ordinary business 
of such companies has continued on 
the whole without serious interrup- 
tion and with little, if any, reduction 
in volume. In the other than life in- 
surance business the tendency is, as 
in the last war, for an increase in 
volume and in premium. On the 
whole, the insurance business in Can- 
ada reflects a healthy situation.” 

This was the encouraging state- 
ment of Hartley D. McNairn, super- 
intendent of insurance for Ontario, 
in his presidential address at the 
convention of the Association of 
Superintendents of Insurance of the 
Provinces of Canada at Toronto this 
week. 

Acts as Clearing Ground 

Representatives of life, fire and 
casualty companies from all parts of 
Canada were gathered at the conven- 
tion which provides a_ clearing 
ground each year where govern- 
ment and company officials may ex- 
change ideas on legislation regula- 
tion, etc. 

The convention this year is smaller 
than in prewar years, Last year it 
was cancelled altogether on account 
of the war, the superintendents meet- 


Bond Sales 


Treasury Bills 

Sale of the latest issue of Domin- 
ion of Canada Treasury Bills again 
brought a new high price and new 
low yield basis for this class of 
security since the outbreak of war. 
Average price of the $40 millions 
issue was 99.86418, a cost basis of 
0.546%, against the previous, mid- 
August price of 99.863 and yield of 
0.551%. The new issue is dated 
Sept. 12, to mature Dec. 12, 1941. 

- * . 


Sydney, Nova Scotia 

Sale of $10,000, 4% serial deben- 
tures, “maturing 1942 to 1951 in- 
clusive is reported by the City of 
Sydney, to Dominion Securities 
Corp. at 100.70. For sewers and 
water extension, the city received 
seven tenders, as follows: 

Firm 


Dominion Securities Corp. «..-. 
F. J. Brennan & Co. ...eee0s 

W. C. Pitfield & Co. ..s++02 

G. E. Leslie & Co. ..... 

Eastern Securities Co. ....secees 
Cornell, MacGillivray Ltd. ... 


Stanbury & Co. .....sessreesesees 
* * * 


East Nissouri Twp., Ont. 

For public school construction, 
the Township of East Nissouri, near 
Woodstock, Ont., has sold $5,000 in 
20-year installment debentures to 
Wood Gundy & Co. at a price of 
103.30. Debentures are dated Aug. 
5, 1941, mature annually, Aug. 5, 
1942 to 1961. 

> oe 7 
Brantford, Ont. 

To the Bank of Montreal, at par 
and accrued interest, the City of 
Brantford has sold $15,000 of 242%, 
5-year serial debentures. The funds 
will go toward purchase of addi- 
tional buses for the city’s trans- 
portation system, operated by 
Brantford’s Public Utilities Com- 
mission, : 


Rail Earnings Higher 
In Week of Sept. 7 


Canadian Pacific Raliway Co. re- 
ports gross traffic earnings of $4.3 
millions in the week ended Sept. 7, 
an increase of $736,000, or 208% 
over the same week last year. Gross 
earnings in the year to Sept. 7 
totalled $143.5 millions, a gain of 
$33.7 millions, or 30.7% over the 

of 1940. 


corresponding 


ing in executive session only at Win- 
nipeg. 

Reports of standing committees on 
the various classes of insurance, li- 
censing of agents, etc., were present- 
ed and discussed. After hearing 
views of all interested parties the 
superintendents in private confer- 
ence will adopt resolutions as to 
proposed changes in insurance laws. 

10% Tax Criticized 

At the opening session Hon. Gor- 
don Conant, attorney-general of On- 
tario, repeated the protest he made 
last spring against the 10% Domin- 
ion tax on insurance companies not 
licensed by the Dominion Depart- 
ment of Insurance. This tax suggest- 
ed in the Dominion ‘budget in April 
was passed as part of the amend- 
ments to the War Revenue Act. It 
imposes a tax of 10% on all prem- 
iums paid British and foreign insur- 
ance companies not registered by the 
Dominion, irrespective of whether 
a are licensed by the provinces or 
no 

The attorney-generals of Ontario 
and New Brunswick, opposed the tax 
as an encroachment on provincia: 
legislation. As a result the Dominion 
agreed to suspend proclaiming this 
section of the Act until the Supreme 
Court of Canada has pronounced on 
its validity. : 


Consumers’ Gas 


Sales Up 3% 


Consumers’ Gas sales for year 
ending Sept. 30, are expected to 
be around 3%. Gain for first 10 
days of September was 7%. 

Outlook for the coming winter 
is stated to be favorable. While 
costs show a continuing rising 
tendency, there is no actual or 
potential shortage expected *in 
coal. Entire winter's requirements 
are brought in before the close of 
lake navigation, half directly to 
Toronto, half stored at a Lake Erie 
port. Receipts so far this year 
have been up to schedule and 
subsidiary raw. materials are 
available as required. 


THE FINANCIAL POST 


PRESIDENT 


Charles Bauckham, newly appoint- 
ed president and general manager 
of The Sterling Trusts Corp., suc- 
ceeds W. H. Wardrope, K.C., of 
Hamilton, who has retired owing to 
indifferent health, after 21 years as 
president. Mr. Bauckham has been 

since 1918, and has been 
vice-president since 1928. 


York Township 
Drops Pilot 


Municipal Affairs Dept. 
Frees Toronto Suburb 
‘From Supervision 


Tenth in the line of Ontario 
municipalities to be removed from 
supervision of the Ontario Depart- 
ment of Municipal Affairs, Toronto’s 
suburb of York Township left the 
fold last week. As in other cases, 
initiative was taken by the Depart- 
ment over the question of the dis- 
missal of the township welfare of- 
ficer. Out of default since Dec. 1, 
1939, York would have been an 
early candidate for independence in 
any event. 

A “dormitory suburb” with popu- 
lation last estimated at nearly 76,000 
York Township has a large labor 
reservoir, relatively few industries; 
had its financial back broken by de- 
pression relief problems. Two years 
ago the township had over 3,000 
individuals on relief, now has about 
800, most of them classed as unem- 
ployable. Its share of relief costs in 
1939 was approximately . $300,000, 
will be this year well below the 
$100,000 budget. 

End of the relief problem has cut 
the average tax rate of the town- 
ship from 84.3 mills in 1940 to 76.9 
mills in 1941, the mill rate for re- 
lief has been cut from 9 to 2.1 mills. 

Since the reorganization of the 
Township’s finances as of Dec. 1, 
1939, the wartime windfalls of low- 
er relief costs, collection of tax ar- 
rears and sales of tax lands have 
been plowed back into debt re- 
duction. Debenture debt is now paid 
up to the end of 1944, bank loans 
have been reduced over $1 million. 
Course of debt reduction has been 
as follows: 

Debt of York Township 


Sept. 15, Dec.31, Dec. 1, 
1941 1940 1939 


$ $ $ 
Debent. debt 11,312,197 11,734,525 13,692,252 
High school. 885,489 942,024 973,989 


Bank capital 
1 3,000,000 3,500,000 4,103,702 


15,197,686 16,176,549 18,769,943 


Less: Cash* 1,957,726 


Net debt ... 15,197,686 16,176,549 16,812,217 
*Cash on hand at time of refunding. 
When the township was removed 

from supervision it was reported 

that a further $100,000 reduction 
would be made in debt this year. 

With its debenture interest dates 

April and Oct. 1, it is now too late 

for further calling in of debentures 

in addition to the $432,520 call last 

April. It is probable that York will 

make no further inroads on its debt 

until the end of the year, when it 
will be decided whether any sur- 
plus on hand will be applied against 
debenture debts or bank capital 
lodns. ‘ 

With Leaside, Etobicoke and 

North York already out from under 
supervision, removal of York 
Township leaves only the Town- 
ships of East York and Scarborough 
among Toronto’s direct suburbs un- 
der the provincial supervision. No 
announcement has yet been made 
in respect of these two municipali- 
ties, but it is understood they will 
also soon be removed from super- 
vision. 


Inter-State Royalty 
Assets $1.1 Million 


Inter-State Royalty Corp. has ad- 
vised the Montreal Curb Market that 
at July 31 investments in oil royal- 
ties had a book value of $1,093,740. 
Gross revenue from royalty income 
since acquisition amounted to $482,- 
589 to June 30. Reserve for depletion 
totalled $132,035 to the same date. 
During June the company had gross 
royalty income of $3,491. Accumu- 
lated royalty income for the year to 
the end of June amounted to $21,051. © 


Chromium ‘Mining & Smelting 
-Corpn., Limited 


EXCHANGE 


OF BONDS 


Holders of Bearer Bonds of Chromium Mining & 
Smelting Corporation Limited are reminded that-the 
reorganization proposed at the meeting of June 25th, 
1941, was approved, and that pursuant to the authori- 
ties granted Supplementary Letters Patent have is- 
sued, consolidating tle shares of the Company on a 


one for ten basis. 


Bonds may now be exchanged for the new shares on a 
basis of 20 new shares for each $100 par value of 
bonds up to November 12th, 1941. 


Full information is available from 


The Trusts & Guarantee Co. Limited 


302 BAY ST., TORONTO, ONT. 
EXPIRES NOVEMBER 12th, 1941 


Labor Stops Auto Plants| - 
By St. Catharines Strike. 


Industries Ltd., Catharines, Ont., 
called by the United Automobile 
workers of America in rejection of 
the recent award of the Board of 
Conciliation, The Board had unani- 
mously recommended payment of 
the maximum wartime bonus in ac- 
cord with order-in-council 7440, The 
employees . through their union 
wanted. a wage increase instead. 
Union officials were reported to 
to have admitted the strike was a 
protest against the order-in-council. 


The strike meant virtual stoppage 
of production of parts for army mo- 
torized vehicles, anti-aircraft guns 
and munitions. Other industries af- 
fected were General Motors at 
Oshawa where production of mili- 
tary transport vehicles ‘came to a 
standstill, the Chrysler plant at 
Windsor and Canadian General 
Electric at Peterborough. 

* Despite protection of the R.C.M.P. 
and the prohibition of mass _picket- 
ing latest reports were that 90% of 
the company’s employees were still 
out on strike. , 

Union workers at Hayes Wheel 
Products Ltd. at Merrittom Ont., 
later voted unanimous support of 
the strikers at McKinnon Industries. 


Campbell Soup Co. employees 
have now all returned to work. The 
company has granted an increase in 
wages of three cents an hour, with 
guarantees that: 

Striking employees would be 
taken back without discrimination. 

Employees would be given '‘seni- 
ority rights in accordance with their 
qualifications. 

The company, it is stated, does not 
object to employees forming a 
grievance committee and will nego- 
tiate with it. In event of any dis- 
agreement, an officer of the Ontario 
Department of Labor will be asked 
to assist in a settlement, 

Meanwhile the plant had been 
operating at near capacity with the 
aid of tomato growers who had come 
to operate the plant to prevent their 
produce*spoiling. 


Stalemate between about 9,000 
Cape Breton miners and Dominion 
Coal Co. continues, with the “out- 
law” convention, representing the 
miners, reaffirming its adherence 
to the slow-down programme that 
has deprived Canada of 770,000 tons 
of coal in the past four months. 

The company has pursued its pro- 
cedure of eliminating miners sub- 
scribing to the slow-down conven- 
tion despite the serious effect the 
discharge of keymen in the pits 
has had on production. 

There are indications that the 
Cape Breton miners would review 
the situation following the failure of 
the Canadian Congress of Labor to 
support the slowdown. The Congress 
last week in annual session refused 
to concur in a motion of censure 


against the executive of the congress 
for having publicly opposed the 
slowdown. 

* ¢ 8 


A conciliation board has been 
established by the Dominion De- 
partment of Labor to investigate the 
dispute between, the company and 
employees of Ayers Ltd., Lachute, 
Que. The workers are members of 
= United Textile Workers of Can- 
ada. 

Chairman of the board is Mr. 
Justice L. Boyer, Westmount, Que. 
J. A. Mann has been nominated by 
the company to the board and 
Raoul Trepanier by employees. 

About 490 employees of the com- 
pany are asking increased wages 
and payment of a cost of living 
bonus. 

s ¢ @ 


Commission investigating wages 
and labor conditions in certain 
Quebec shipyards has commenced 
its enquiry at the plant of Canadian 
Vickers Ltd., Monfreal, after a pre- 
liminary conferénce in Ottawa. 
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STEEL WINDOWS 


CANADIAN METAL WINDOW AND STEEL PRODUCTS LTD. 


160 River Street, Toronto - 


After visiting Vickers the com- 
mission will proceed to Davie Ship- 
building & Repairing Co. and 
George T. Davie & Sons, Lauzon. 


A CLO. affiliate, the United Elec- 
tric, Radio and Machine Workers 
of America, was rebuffed by work- 
ers at the Kingston, Ont., plant of 
Aluminum Co, of Canada in its ef- 


185 Van Horne Ave., Montreal 


fort to represent them in negotia- 
tions with company. 

The workers voted in favor of.a ° 
workers’ council rather than the 
Union. The Union had asked for 
authority to represent employees in 
negotiations with the management, 

Workers hey ge the Ppp or 
tunity to se , Tepresentative 
by the company and the Dominion 
Labor Department. PhS 
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To Preferred Shareholders == - 


of 


Massey-Harris Company 


Limited 


The “Arrangement” shortly to be submitted by 
Massey-Harris Company to its preferred and com- 
mon shareholders is, in our opinion, highly com- 
mendable. If adopted, it will fairly adjust the 
conflicting rights and claims of both classes of 
shareholders, and permit of the early resumption of 
preferred stock dividends. 


We therefore recommend the “Arrangement” for 
favourable consideration, and shall be pleased to 
answer questions that you may wish to ask before 
attending the shareholders’ meeting cr sending in 
your proxy (if you are unable to attend the meeting). 


Gairdner & Company . 


320 Bay Street, 


Toronto. 
ELgin 2301 


LIMITED 


360 St. James St. West, 


Montreal. 
MArquette 4194 
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Tuis building is part of the-huge expansion of the war production program being carried out in a race for the survival 


of Democracy against the forces of Tyranny. The Foundation Company completed this building with 


speed and effi- 


ciency equal to the emergency. Such speed, such efficiency, on call at a moment's notice, can be guaranteed only by 


a complete organization of men and equipment operating with the smooth certainty of many years of wide 
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The Editorial Page. .— vt 


i lished on N ber 18, 1939, after a survey 
| Provinces Fall in Line The Financial Peost’s ae aes eae . 


: . 
is western addresses, Hon. J. L. Iisley, rm W. The article showed that, on a comparative popula- 
: Minister x wud} waeoen seehea his belief that all of Platio For ar tion basis, enlistments of 850,000 would be equivalent 
} would Dominion’s war 1, Strengthening cabinet leadership by drawing to the number of men we raised in 1914-1918; but that 
: the provinces accept the Domin : on Canada’s best executive brainpower irres- within military age limits, and with due allowance 
time finance .” The country hopes this is pective of political considerations. 
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: for health, marital status, ete, we had at least a mil- 
nstamsy, snap resiaeher fed ae aa a 2. An inner war cabinet, free from departmental lion men who ¢ould be put into uniform if necessary. 
inces must co-operate by giving the Dominion an duties, to plan the nation’s war effort and to peraeet & ' 
opportunity to increase taxes evenly throughout 


see thet the plens ere carried out. A labor union convention in Toronto wants Can- 
Canada without imposing an insufferable burden 3. Appointment of @ non-political industrial => MERE Ns eae men and replace them with 
on any area. 


executive with complete authority to organize 
and direct procurement of munitions and labor men. 
If any provincial government were to hold out, supply. No doubt at the same wages but with provision for 


the penalty would fall upon its own people. Such 
provinces would tax their people to obtain revenues 


instead of accepting annual payments from the - 


Dominion. And in addition, as Mr. Ilsley makes 
clear, their people would have to pay increased 
Dominion taxes. 

The provinces should, however, not merely 
take advantage of the Dominion’s offer of cash pay- 
ments in exchange for the surrender of certain 


taxes. They should seek to achieve every measure . 


of economy in order that their citizens may be left 
in a position to meet their added war burdens. 


New Skills For Young Men 

In the years of peace, as well as in the battles 
that lie ahead, Canada will draw rich dividends 
from the Army’s policy of training soldier-trades- 
men. 

Because there are not enough skilled workers 
to go around; because the army needs skilled me- 
chanics, artificers, carpenters, etc.; because .the 
Army does not desire to interfere with production in 
war plants, it is engaged in training its own trades- 
men. The training scheme is set up to handle 7,000 
men at one time, with an annual output of 20,000, 

Soldiers to be turned into tradesmen spend two 
months at a Basic Training Centre, learning mili- 
tary fundamentals. They then go for three months 
to one of 99 technical schools throughout Canada. 
Finally, they polish off their skills at the Army 
Trades School, Hamilton, where 2,000 young men 
at one time spend from three to five months. A few 
soldiers go to other classes, but the Army Trades 
School is the main centre for instruction. 

Subjects taught include woodworking, welding, 
motor mechanics, electricity, machine shop prac- 
tice, etc. ° 

Every one of these thousands-of young men, 
when he returns to civilian life, will have increased 
his capital in the form of a skill with which he will 
be able to strengthen his position in the job market. 

All Canadians must regret that we did not, in 


the days of unemployment, do much more to train > 


youths in trades. 


Industrial Democracy at Work 

J. Stanley McLean, president of Canada Pack- 
ers, has long preached democracy in industry. He 
argues that employees—as well as suppliers and 
customers—should be regarded as partners in a 
business. 

It is instructive to note the manner in which Mr. 
McLean's company practices what its president 
preaches. The company recently issued a booklet to 
employees outlining their “rights and privileges,” 
as members “of a large co-operative enterprise.” 

It shows that the company pays high wages, 
generally higher than those of competitors. In addi- 
tion, the government's cost-of-living bonus plan 
has been adopted. 

Vacations with pay are granted, running up to 
three weeks after 15 years of service (women) and 
20 years of service (men). 

There is a group insurance scheme and provi- 
sion for free medical and nursing services. Sickness 
and funeral benefits are provided. 

Employees are retired on pension at the expense 
of the company. 

Over $3 millions has been disbursed to employ- 
ees under a profit-sharing plan, or almost as much 
as has been paid out to shareholders in the same 
years. 5 

Employees enlisting are granted cash allow- 
ances and surety of re-employment. 

There are many other benefits. Employer-em- 
ployee relations are maintained through a plant 
relations committee. The employees themselves 
elect their own director on the company’s board. 

These benefits and privileges have resulted from 
development of a long term programme, in 


4. Pay-as-we-go policy to the very limit con- 
sistent with an all-out war effort. 


5. Elimination of wasteful spending by public 
bodies or private Andividuals. 
6. A national programme to deal with post-war 
employment and relief problems. 
Winning the war has become the focus for all 
effort, national or personal, in Canada. It re- 
quires full mobilization of the nation’s material 


and spiritual resources. 
To the fullest degree this should be achieved 


by individual effort, freely made. 

Strong national leadership will inspire serv- 
ice and sacrifice. In turn this will reduce the 
need for regimentation and compulsion. 

«amines eset Roce seat ete OEE 
the shaping of which both the company and its 
workers have had a part. But the first requisite 
was the company’s success. . “It. is only in a pros- 
perous business that wages can rise or privileges be 
extended,” says the company’s pamphlet. 


Keeping the Home Fires Burning, Too 

All national war charity drives have been post- 
poned until next Spring. But this fall the Canadian 
people will be called upon to stand back of their 
home services. Between September 8 and Novem- 
ber 3, community chests and other home charities 
have the right of way. 

There are now 28 community chests in Canada. 
Their budgets run as high as $752,000 and as many 
as 46 different social institutions are included in a 
single appeal. 

There is opportunity for extension of the com- 
munity chest idea. There are sixteen metropolitan 
areas in Canada and 14 have community chest 
funds. In 57 middle cities, only eight have evolved 
any type of united appeal for community services. 
Of 121 other towns over 5,000 population, there are 
only five united appeals. 

Charlotte Whitton, director of the Canadian Wel- 
fare Council, calls upon all home front charities to 
get their appeals out of the way during the reserved 
season this fall. The suggestion is a good one. The 
public will again grant them full support for their 
important work. 


When a Province Cheats 

The Lethbridge Herald calls in question the 
honesty of the financial statements of its own prov- 
ince. 

The other day, it points out, the provincial gov- 
ernment issued a statement claiming a surplus of 
$4,350;000 on income account and contrasting this 
with deficits in 1935, 1936 and 1937. 

But Alberta is dishonest to the extent of $3 mil- 
lions annually which it should be paying to the 
holders of its promises to pay but which it refuses 
to pay. In the years 1935, 1936 and 1937 the prov- 
ince did pay the full interest on its bonds. 

The Herald figures that Alberta could fulfil the 
obligations of its bonds and still have $1,300,000 an- 
nually left over. Thus the province can no longer 
plead poverty as an excuse for its dishonesty. 


Editerials in Brief 


Two headlines side by side in a Toronto radical 
sheet report that the steel workers’ union of the C.1.O, 
pledges full support to the war effort and that the 
same union had pulled a-strike in a war plant in To- 
ronto. : . 
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An American radio commentator, forecasting the 
marriage of Hon, W. D, Herridge to the widow of a 
U.S. senator called him the wealthiest man in Canada. 

But maybe it’s just in Social Credit “Prosperity 
Certificates.” 


“e . . 


Hon. James G. Gardiner says Canada could put a 
million men into the armed forces. 

The statement is particularly interesting to The 
Financial Post because that is precisely the figure this 


Other People’s Views 


tempo of our war progress 


can be 


claims that there has been profiteering 


time and a half for overtime. 
7 s a 


Canadian Tribune, red weekly published in To- | 


ronto, prints its financial statement. “It shows a loss 
of $1,921 in six months; there is a deficit of $1,726 in 
the balance sheet. The balance sheet shows $20 cash. 
Administrative salaries are shown at $1,126 and 
editorial expense at $275. 
Who is the financial sponsor of the Tribune? We 
trust the authorities have satisfied themselves as to 


the answer. 
* aa ~ 


G. Herbert Lash, Director of Public Information, 


is telling his friends about a man who came to him a > 


few weeks ago, well introduced and with credentials 
as an American citizen and feature writer. The 
visitor wanted to be given facilities for a “behind-the- 
scenes” inspection of Canada’s defense establishments, 
in order to write articles for American papers, Mr, 
Lash, a trifle suspicious, refused. Later he saw the 
photograph of his visitor in a group picture of Nazi 
spies arrested in New York. 
* 7 * 


One of the worst guesses on record was that made 
by a shareholder of the Hudson’s Bay Company who 
wanted its name changed to the “Royal Chartered Com- 
pany of Canada.” He thought the change would please 
the people of Canada. 

He was wrong. The people of Canada regard both 
the Hudson’s Bay Company and its name as institu- 
tions and they would not want to see either lost, 

Even the full name of the company has a glamour 
and romance that should be retained. It is “The Gov- 
ernor and Company of Adventurers of England Trad- 
ing Into Hudson's Bay.” 


Canadian Broadcas Corporation broadcast sus- 
taihing (non-commercial) programmes for over 12,000 
hours in the year to March 31, 1941. There were 36,000 
separate programmes. The totals were nearly three 
times the 1937-1938 figures. 

Over one-fifth of the schedule was devoted to news 
broadcasts, including those of BBC, Also broadcast 
were many excellent war programmes, CBC has been 
doing yeoman war duty. 

The CBC does not publish similar figures of its spon- 
sored (or commercial) programmes, 

So vast has been the increase in CBC income from 
radio license fees that it could, if it wanted to, get along 
without commercial revenues. As a national institu- 
tion, there is no need for it to sell any advertising time. 
CBC will do its finest work when it is a national insti- 
tution, entirely out of the commercial Tield. 


When unions fall out, the public wonders what the 
squabbling is all about. 

A great many of Toronto’s beverage rooms are 
being picketed now by sandwich boards declaring that 
these hotels do not recognize the Tapmen’s and Wait- 
ers’ Union. Some others are picketed because they 
do not recognize the Beverage Dispensers’ Interna- 
tional. 

Even the company that recognizes a labor union has 
no assurance that it will not be picketed because the 
unions themselves do not recognize each other. ° 

One union hotelkeeper in Toronto, picketed in a fac- 
tional strife, posted a sign saying his son and five 
nephews were in the air force and army. “Why aren't 
these men in the army?” he asked. : 

The next day the burly young pickets were re- 
placed by an older man, bearing a button from the 
last war. 
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“The Canadian War Worker” is a new Canadian 
publication, to be issued as a monthly supplement to 
the official organ of the Canadian Federation of 
Labor, The running theme of this attractive publica- 
tion is “It's Up to You.” War workers are told that 
“anything less than ‘all out’ effort is sabotage.” The 
slow-down in the Nova Scotia mines is called “hitting 
Canada below the belt.” Industrialists are urged to 
be more frank with their workers, to tell them “what 
makes industry tick.” 

The Canadian Federation of Labor is a Canadian 
organization with no connection withthe A.F, of L. or 
the C.1L.O. It may not be strong in numbers buts its 
new publication prints some very sound truths about 
the’ relations of industry and workers. It carries no 
advertising and it is not clear how it is being financed. 


The Canadian 
Editorial of the Week 


More Vigorous Leadership 
' Now in Sight 
Calgary Herald 
Now that Canada’s prime minister has 


~ vigorous and authoritative 


returned to Ottawa after his visit to - 


Great Britain it may be confidently ex- 
pected that much that savored of dila- 
toriness, if not half-heartedness, in the 
direction of this country's war effort will 
be speedily eliminated. 

For Mr. King has completed an under- 
taking that was urged upon him from 
many quarters in recent months. It was 
felt that such a visit to the heart of the 
Empire would stir him as it had previ- 
ously stirred the prime minister of Aus- 
tralia and New Zealand. 


It is abundantly clear from Mr. King’s 
notable speech in the Mansion House 
a few days ago that he fully realizes the 
gravity of the threat now facing free 
institutions everywhere. Since his ar- 
rival in Britain a few weeks ago he saw 
much and he heard much. Perhaps he 
learned much. For he said the other 
day in the presence of a distinguished 
company which included Britain's indom- 
itable leader, Mr. Churchill, that “unless 
the whole resources, the total energy, of 
the free world is thrown into the struggle, 
the war may drag on for years, carrying 
in its train famine, pestilence, and hor- 
rors still undreamed of.” 

That warning was addressed to the Uni- 
ted States, but it is just as applicable to 
Canada, perhaps more so, for we are a 
part of the British Empire. 

So convinced of the gravity of the 
hour, it is certain that the leader of 
Canada’s war effort will galvanize the 
country’s military preparations into 
greater activity and effectiveness. Much 
has been done in two years in changing 
the Dominion over from a peace to a 
war footing, but it is conceivable that the 


quickened still more. 

From now on we may expect more 
leadership 
from Mr. King, if his words in London 
represent his convictions, and there is no 
reason to suggest they do not. 
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As Others See Us 
Profitless War 
Saskatoon Star-Phoenix 
The Financial Post carries on a com- 
mendable work in reporting from time 
to time on the operations of Canadian 
industries. These reports deflate many 
wild yarns such as the one which has 
been current about greatly increased 
profits. 
The Financial Post analyzes the opera- 


tions of 280 Canadian companies from. 


their annual statements to shareholders. 
It finds that gross profits have certainly 
gone up, advanced by 24.4%. But after 
taxes have been paid, that is, net profits, 
an increase of only 2.2% is recorded. 
This is the average for these 280 com- 
panies. And, as a matter of fact, this 
2.2% increase in net profits is accounted 
for largely by the C.P.R.; which had a 
long succession of depression, no-profit 
years, and since the war started has had 
a lot of traffic, enough to enable it to 
start showing a profit, although divi- 
dends are said to be still some way off. 


Thus while gross profits have gone up, : 


net profits have increased very slightly, 
and that fact is due to the heavy corp- 
oration income taxes. It seems appar- 
ent no industrial millionaires are being 
made out of profits in this war. 
o - > 

Those “Huge” War Profits 
Sudbury Star 

Wild statements of the huge profits 
that the war has brought to Canadian 
companies continue to be made, The 
national interests and the ordinary con- 
siderations of fairness demand that they 
be challenged. How baseless ans these 


on a large scale by the country’s lead- 
ing corporations can be demonstrated 
readily. Even at that it should not be 
necessary to go beyond the stock mar- 
ket quotations, 


A few months ago a leading Canadian 
financial paper analyzed the reports is- 
sued by about 150 companies. This sum- 
mary shpwed conclusively that, while 
gross profits were approximately 18% 
higher than during the previous 
fiscal year, there was only a 9.5% 
increase in the net profits. This 
enquiry has now been extended to take 
in some 280 companies. And in these 
reviewed the conclusions are even more 
startling and “war profit” shattering. A 
gain of 244% was shown in the 
gross profits but the average net profits 
were only 2.2% higher. 

These are facts that it is well to bear 
in mind when charges of war profiteer- 


‘ing are levelled at Canadian industry. 
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Sayings of the Week 

“In a democracy the state and govern- 
ment are wholly distinct.” — Nicholas 
Murray Butler. 


“If Germany is not decisively defeated, 
we cannot count on peace again in our 
generation.”"—Basil C, Walker in Cur- 
rent History. 


+ we 
“America is é country where you 
buy a lifetime supply of aspirin for $1,00, 
and use it up in two weeks.”—John 
Barrymore, 
- * 7 
“Revised definition for a yawn—the 
only time the citizens of Germany and 
conquered countries may open their 
mouths in safety.”"—Louis Sobol. 


The Nazi battle cry—“We are ready 
to carry the torch of civilization to all 
those countries which are still groaning 
under the yoke of Liberty.” — Julius 
Streicher, 

ao » +. 

“The line between Liberty and license 
can never be drawn with mathematical 
accuracy but the wise instinctively 
knows where the line is.” — Nicholas 
Murray Butler. 


“It will be the responsibility of all 
civilians to avoid or defer use of steel 
and other materials so long as they are 
needed for war industries.” — H. R. 
MacMillan. 

- . . 

“Today there is really only one job 
for all Canadians, the winning of the 
war. Unless we win the war, we lose 
everything."—Finance Minister Ilsley, 

. oo . 

“I'll tell you what morale is. It is 
when a soldier thinks his army is the 
best in the world, his regimen: the best 
in the army, his company the best in 
the regiment, hig squad the best in the 


TIME FOR DAD TO STEP IN 


—Cartoon by Grassich 


Post-Scripts . .. . 


Three Quarters of a Million 

Lieut.-Col. Irving P. Rexford, who 
heads Montreal’s Federated Charities 
campaign td raise three quarters of a 
million dollars, has experienced about 
as versatile a life 
as any man on 
famed St. James 
Street. His regu- 
lar job is to run 
the Crown Trust 
Co. of which he 
is vice-president 
and managing di- 
rector, but his 
background  in- 
cludes long serv- 
ice in army, civic 
and social serv- 
ices work. 

Col. - Rexford 
was born in Que- 
bec City, the son 
of Rev. Canon 
Elson I, Rexford and Louisa Norris. He 
was educated in Montreal High School, 
and entered the Grand Trunk Railway 
in 1904 as a clerk. Having placed his 
foot on that lowly rung of the business 
ladder, he ‘climbed through service with 
insurance companies and the Montreal 
Trust Company until, in 1908 and 1909, 
he was assistant to the vice-president 
of the Montreal Trust Company—Max 
Aitken, now Lord Beaverbrook. Then, 
as first employee, he helped to organize 
in 1909 the Crown Trust Company, of 
which he has been the senior executive 
ever since. 

Such a climb in the sphere of business 
would have been sufficient for many 
men, but Col. Rexford reached out into 
many other varied fields, One time (he 
does not say how long ago) he walked 
to Ste. Anne de Bellevue and back in 
one day, because someone said it 
couldn't be done. All other of Col. Rex- 
ford’s adventures except this round trip 
of 42 miles have been straight ahead. 
Take his military record: militia from 
1904 to 1914; on outbreak of war, pro- 
moted major in the Canadian Grenadier 
Guards; in 1915 helped form the 87th 
Battalion, and in 1916 took it overseas 
as O. C. and fought with it in France 
and Belgium. He is now on the reserve 
of officers, 

Westmount has claimed a part of Col. 
Rexford’'s ~-business and organizing 
genius. He is a member of the city 
council and chairman of the finance 
committee. He served as a member of 
the Montreal’ City Charter Commission 
appointed by the provincial government 
in 1920. A member of Rotary Club since 
1914—in years of service he is one of 
the five oldest members—Col. Rexford 
was president in 1927 and 1928, and has 
been chairman and member of many 


COL. REXFORD 
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company, and that he himself is the best 
damn soldier in the outfit."—Brig. Gen. 


James A. Ulio. 
* a ae 


“We haven't begun to win this war so 
far. All we have dohe is to avoid losing 


it."—J. L. Ralston, Minister of National 


Defense. 
* - - 


“Spend less and save more. Judge 
each object on which you may wish to 
make an expenditure not by whether it 
is good, but rather by whether it is in- 
dispensable."—Finance Minister Ilsley. 


“The man who stays out of the car 
market today will be coming back into 
that market at a time when work and 
employment will be much more needed 
than it is today.”—J. L. Ilsley, Minister 
of Finance. 
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“When you see a rattlesnake poised 
to strike, you do not wait until he has 
struck before you crush him. These Nazi 
submarines and raiders are the rattle- 
snakes of the Atlantic.” — President 


Roosevelt, 
. # s 


Stop Melf ... . 

A German gentlem@n had just attended 
Hitler's funeral and returned home to tell 
his wife about the obsequies. “It was 
bea... ootiful!” he enthused. “Such moun- 
tains of wonderful flowers, sent from 
all ovcr the world for the Fuehrer! Such 
eloquent speeches from Herr Goering, 
Herr Goebbels and Herr van Ribbentrop, 
and such crowds of people. After the 
speeches, they lowered the casket into 
the grave, then drew it up, then lowered 
it again, then drew it up... ." “But why?” 
interrupted his frau. “Because,” ex- 
claimed the husband, whispering, “every 
time they lowered it, there was such ap- 
plause' they had to bring it up for an 
encore,” 


committees. He is a member of the ex- 
ecutive of the Canadian Chamber of 
Commerce and a member of the Coun- 
cil of Trail Riders of the Canadian 
Rockies, 

Col. Rexford’s interest in Federated 
Charities is no new thing. He was a 
member of the original committee 
which surveyed the possibility of unit- 
ing the charity appeals,«and he took 
part as a chairman of the employees 
division in the first united campaign 
and Worked with many subsequent ap- 
peals. For 19 years he was on the board 
of directors of the Federation’s biggest 
spending agency, the Family Welfare 
Association, and he was president for 
three years. Weredale Boys’ Home is a 
particular pet of the Colonel’s and the 
boys look upon him as the good genius 
of their home, camp and happy life. 
Today, after being chairman of the 
building fund campaign which raised 
$275,000 in 1929 to build Weredale House, 
he is a member of the Board of Gover- 
nors, chairman of the camp committee, 
and a past president. 

Nor is this lengthy list of good-work 
activity all. Col. Rexford was on the 
advisory board of the Y.M.C.A. for sev- 
eral years after the close of the last 
war, and helped in building the Y's fine 
headquarters at Dorchester and Stanley. 


With such a record of business, patri- 
otic service and community work, it is 
no wonder Federated Charities has turn- 
ed to Col. Rexford to lead it in this most 
difficult campaign. 


To the Argentine 

‘Had Canada’s 11 million-odd Can- 
adians been handpicked for the country’s 
first diplomatic representative to the 
Argentine without a doubt the same man 
would have been 
chosen as Ottawa 
is expected to an- 
nounce in a day 
or two. 

Chief Justice 
W. F. A. Turgeon 
probably knows 
more about wheat 
and the Canadian 
wheat trade than 
any other man 
living. And wheat 
is the biggest 
single link be- 
tween Canada 
and the Argen- 
tine. We are riv- 
als in the wheat JUSTICE TURGEON 
growing business, though nearly four 
months separate our respective seasons, 
and we are rivals on the British mar- 
ket which buys most of our wheat. 
Now it is rumored from Washington that 
the Argentine, Canada and the other 
two big world producers, Australia and 
the United States, are on the eve of 
some giant scheme of co-operation. If 
this is true then Canada will be most 
fortunate in having a wheat expert like 
Mr. Turgeon at Buenos Aires, He has 
lived most of his life in Saskatchewan, 
Canada’s No. 4 wheat province and he 
has headed two extensive Royal Com- 
mission enquifies into the whole, vast 
complicated machinery of marketing 
wheat. 

Mr. Turgeon was born at Bathurst, 
New Brunswick in 1877, but after finish- 
ing his education, joined the great west- 
ern trek of the early 1900's. He entered 
a law firm in 1903, commenced his long 
career in the Saskatchewan legislature 
in 1907. During most of the time he 
was Attorney-General, and to him is 
given the credit for keeping the Liberal 
party of.that province in power for an 
unbroken quarter century. ‘ 

Years later when Mr. Turgeon was 
conducting his first grain enquiry, an 
official reminded him that sittings would 
be impossible on the following day in 
the little Alberta town they were about 
to visit because it would be July 12 and 
a big Orange parade was scheduled. 

“That reminds me," said the Chief 
Justice, “it will be my boy's birthday 
and I must send him a message.” 

Knowing that Mr. Turgeon’s political 
life had not been spent in Toronto and 
that he came from good old French Can- 
adian stock, his listener said he was 
surprised that such an astute politician 
should have a son born on such an 
anniversary. Without a pause came the 
reply. 

“When that happened I was not in 
politics.” 

A distinguished scholar and a linguist 


speaking both French and English with 


either fluency, Canada’s first minister 
to the Argentine, should have little dif- 
ficulty in -getting along in a country 
whose mother tongue is Spanish. 


Goes to Brazil 
Jean Desy has been appointed first 
Canadian Minister to Brazil. There are 
many in this Dominion who feel that his 


appointment is one of the most fortunate 


which the war's turnabouts have madg 
possible. For Jean Desy brings to hig 
position in Rio, not only youth, inteljj. 
gence and a vast experience of foreign 
affairs, but also a natural keennesg {or 
the cultures of many countries, a keen. 
ness which he has been able to satisty i; 
study, travel and in official and unotf. 
cial posts. 


Jean Desy wags born in Montreal ig 
1893. ‘He early established his claim to the 
adjective “brilliant.” At Laval Univer}. 
ity he won a scholarship which took him 
to the Ecole Libres des Sciences Polj. 
tiques in Paris. From 1919 to 1925 he wag 
professor of International Law, Political 
History and Constitutional Law at the 
University of Montreal. There, as the 
centre of a group of young intellectuals, 
began his interest in the arts and cultures 
of all countries. Besides the mental gym. 
nastics their work afforded them, these 
young men became authorities on art and 
painting, music and crafts of a dozen 
cultures and countries. This has beens 
most valuable asset to Desy’s diplomatic 
career. 


In return Desy imparted his knowl 
edge of this country to the Old World, 
when he held the chair, for a year, af 
Canadian History at the Sorbonne is 
Paris. ; 


Desy’s political career began in’ 192 
when he came out at the top of a class 
which took the examination set by the 
department of External Affairs. He was 
appointed Counsellor and was sent to 
Paris in 1928. The most of the years 
since then he spent abroad. He was 
Minister Plenipotentiary to Belgium and 
The Netherlands ,when the Germans 
arrived last year. 7 


The list of major conferences Jean Dey 
has attended is long, varied and import 
ant. He has been a delegate to the Con- 
gress of Comparative Law in Paris in 19%, 
to the League of Nations Assembly in 
1925 to 1927 and to the Council from 
1927 to 1929 he acted as advisor to the 
Canadian Delegation. He represented 
this Dominion at the Conference on Oil 
Pollution of Navigable Waters at Wasb- 
ington and he advised the Canadian Del- 
egation to the Imperial Conference of 
1926. There have been innumerable con 
ferences in London, Washington, Paris 
and The Hague, concerning international 
law, air navigation, modern languages 
geography and international telegraphy, 
in which he has played no small part 


Distiller-Lumberman 
Sir James Charles Calder, now visi 
ing Canada in the interests of the Brit 
ish Timber Control Board is 4 ' 
known figure in the British busines 
world. The son of a prosperous Sco 
distiller, he was born in 1869 at 


ancient town of Alloa in Clacigmanna®™ 


shire and was sent for his education '@ 
a small Catholic school run by the Bene 
dictine Order at Fort Augustus in I 
‘vernesshire. 


. At an early age he began his busines! 


career in a distillery and became 
iliar with every aspect of the profitable 
trade of manufacturing Scotch whist 
Today he is one of the leaders in} 
distilling , industry in Britain, 
chairman’ of the firm of, Ma oa 
Greenlees Ltd. makers of “Old 
and other famous brands.. 


At one period of his career, howevth 
Sir James devoted most of his en 
to the lumber business, He 18 4 
head of Calders Ltd. which ~ 
both in London and Edinburgh. 


as his standing in this ' 
high was his was i 


that during the last war he 
Deputy Timber Controller of the Sur 
ply Department of the Board of "4 
and then chief Controiler in 1919 
1920. 


Sir James has had varied and quill 
extensive interests in Canada ¥ 
have frequently brought him sl 
shores. He played a considerable | 
in the organization of the great ‘ 
lery company now known 4s Dis 
Seagrams Ltd. and he has gived 
ous financial support to the en 


# 
trom scotland 
ment of emigration hiel acl? 


Canada. He was one of the ¢ 
ers of Father Andrew Macdonnel 


when the latter organized the “eth 
ful Clan Donald settlement 15 no Ash 
Alberta about a dozen years 38° 
after the last war he engag 
bering operations on a large 
Poland and Latvia with that cel 
Canadian figure, the late Major 
Alec Macdougall. ~ 

Sir James was made a CBE ne 
and knighted in 1921. Although mt toe 
seventy he is still very active ao 
his chief recreations in fishing ast we 
ing. He is rated one of the riches’ 
in Scotland with estates both in and 
shire and Perthshire in Scotland / 
English property called Lynford ® 
Norfolk, 
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Urges Goodwill Campaign 


Advertisers Should Prepare Now for Post-war Business 


| advertisers of this con- 
id begin at once a vigor- 
mpaign of goodwill and in- 
so 3] advertising based upon 
je ews value” of business, states 
ye “Der. Hunter, president of the 
fe ‘publishing Company, To- 
He coupled this suggestion 
lo. varning that business must 
abet now for the postwar re- 
tion of the battle between the 
mp ynist or state-ownership plan 
v the individual ownership system. 
Mr, Hunter delivered his message 
ig week in the keynote address at 
ye opening 
the 19th 
nual con 
rence of the 
a tiona ] 
ndus t rial 
qvertisers 
ssociae 
yal York 
Hotel,  TO- 
nto : 
To 900 dele- 


res assemb- 
jn Canada 


ystria 
nent shou 


the need H, T. HUNTER 


’ all-out : 
m rection programme “designed to 
Font gangsterism, piracy and tyran- 
+ and to defend those rights and 
werties which are dearer to us than 
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War Output First 


war production, he said, must take 
gence over everything else. 
hyn power and woman power must 
at the call of the government for 
beatever work they could do best. 
vorities, shortage of materials and 
bor had limited production of cer- 
» goods and equipment. A sellers’ 
sriet had developed and the sales 
fis in many companies had had to 
into reverse. 
“How, then, does this affect the 
vertising policy of industrial cor- 
rations?” he asked. 
My own view is that the basic 
rnciples of advertising do not 
hange in prosperity or depression, 
peacetime or wartime. The appli- 
tion or means of expression may 
nange, but the fundamentals and 
in objectives remain the same.” 


Five Functions 


Examining the functions of indus- 
ig] advertising, Mr. Hunter found 
hat there were five salient points: 
1. To influence sales. 

1 To ensure maximum use of 
quipment. 

§, To avoid ill-will. 

4 ToeMucate and inform new buy- 


5, To sell a company as an insti- 
ution. 

To fulfil these fumctions, Mr. Hun- 
r said, wartime advertising should: 
1, Prepare for future orders by 


Toronto Stock Exchange 
Trading Volume Gains 


Volume of shares traded on the 
oronto Stock Exchange this year 
us approximately double that for 
bu corresponding month a year 
fo at 4,939,502 shares. The gain 
mom July this year was only 640,- 
) shares. For the first eight 
mths of 1941 number of shares 
ded on the Toronto Exchange has 
0 $3,112,968 which compares 
ith 50,258,023 for the correspond- 
portion of 1940. 
In value of shares waded, August 
this year was down about $540,- 
) from July this year and was up 


Gap rroximately $1 million from a 


at ago. For the first éight months 
us year, total value of shares 
ded has been $48.1 millions, al- 
host exactly half the $97.6 millions 
ot the same part of 1940. 

Number of transactions this year 
D cate has been 128,107 against 
-0338 for the 1940 period. 


keeping in touch with the people 
“who usually dream about what they 
want long ‘ore they are able to 
buy it.” 

2. Build up goodwill. 

3. Tell potential customers about 
the important defense work the com- 
pany is doing. 

4. Build a knowledge of the com- 
pany in the public mind—an import- 
ant advertising task in peacetime. 
but more important than ever in 
wartime. mi ey 

5. Tell the company’s institutional 
story, a function of advertising 
“which, in my opinion; is the most 
important of all.” 

Institutional Advertising 

Institutional advertising, Mr. Hun- 
ter said, should impress upon the 
public the outstanding characteristics 
of the company; it should tell what 
particular role the company fills in 
the life of the nation. Every com- 
pany, he said, should strive for in- 
dividuality on something other than 
its name. He urged the adoption by 
all industrial advertisers of the 
“theme” type of advertising which 
had been so successful in the con- 


|} sumer market. 


“People would rather buy goods 


| from a company headed by indivi- 


| duals about whom they know some- 

thing than from a cold, impersonal 
organization,” said Mr. Hunter in ad- 
vocating that attention be paid to 
company personnel in industrial ad- 
vertising. Similarly, the company’s 
| experience and research work should 
be stressed, he said. 


Modern Equipment 
Addition of modern equipment to 
| the plant should be given promin- 
| ence, Mr. Hunter advised. 


‘Smelters Adds - 
Tungsten Deal 


Company to Drive Adit 
On Newly Acquired 
“Tungsten Queen” 


From Our Own Correspondent 


VANCOUVER.—Consolidated Min- 
ing & Smelting Company is strength- 
ening its grip on prospective tung- 
sten production in British Columbia, 
and during the past week augmented 
its holdings by acquiring an option 
on the Phillips scheelite (tungsten 
ore) property in the Lillooet district. 

The-deal is understood to involve 
payment of $50,000 under an operat- 
ing agreement if development is 
found to be justified by an investi- 
gation now in progress. 

Already Small Shipper 

The property is known as the 
Tungsten Queen and has been under 
production by Edward Phillips, who 
has been carrying on an open pit 
operation and shipping in small 
quantities. to Atlas Steel Co. of Wel- 
land, Ont. 

Phillips is reported to have found 
irregular stringers of scheelite up to 
15 inches in width and ore averaging 
55% tungsten, which was sacked and 
shipped to railhead. 

Smelters plans to cut a face 100 
ft. below the existing road on which 
the vein outcrops, and expects to 
drive a tunnef to ascertain the prop- 
erty’s possibilities. 

Only a few weeks ago Smelters 
acquired under option the Red Rose 
tungsten property near Smithers, 
which is now being developed. 

See Regular Policy 

The two deals strengthen the im- 
pression prevailing on the coast that 
the big Trail organization does not 
intend to miss any bets in the strate- 
gic mineral field in western Canada. 
In addition to its base metal and 
cadmium and bismuth and antimony 
production in the Kootenay country. 
Smelters has gone to the front in 
production of mercury from its cin- 
nabar holdings at Pinchi Lake in the 
Fort St. James district, which now 

| rank as the most important in the 
British Empire. 


buggests Life Insurance 
sControl of Inflation 


Revival of a strong demand for 
€ insurance as a vital factor in 
Sntrovling inflation is being sug- 
a by Leon Henderson, Federal 
wm Administrator in the United 
NG 1S, 
bate United States Government, 
oe to his suggestion, would 
ih the life eee in co-operation 
Renty of one panies. A fair war- 
a = government good faith as to 
ature value of the dollar would 
The condition of the plan. 
eh Eaton News Letter in 
beter the development says that 
bmi fr the suggestion ever gains 
Nistration approval or not.... 


ee 


“It is of real significance as an in- 
dication of the range of thinking on 
the part of those charged with the 

responsibility of price control. The 
plain truth is that the situation shows 
| signs of getting out of hand. Effec- 

tlve control measures are not in sight 
| and there is an atmosphere almost 
| amounting to futility in the talk and 
| thinking of those concerned with the 
| problems. 
| “In the words of Henderson, there 
is an inflationary gap (new purchas- 
ing power not taken by taxes or sav- 
ings) of from $5 billiofis to $7 bil- 
lions with no place to go but into the 
' price level.” 


Great Lakes Power Company 


. Limited 


4'4% First Mortgage Bonds 
Due September 1, 1956 


Price: 102 and accrued 


interest to yield 4.07% 


his Company distributes electric power to the 
City of Sault Ste. Marie and surrounding terri- 


tory, 


Interest requirements on these bonds 


Were covered about three and three-quarter 
“ae after all prior charges in 1940, Full in- 
Ormation will be forwarded upon request. 


M°LEOD, YOUNG, WEIR & Co. 


Metropoliten Building, Teronto 


Officas at Teronte, Montreal, Hamilton 
Cavuspendents in Now York and Londen, Englend. 


Ortews Londen, 


“There are added reasons today 
for em: this point. 


“Competition after the war will be 
very keen, There will be price-cut- 
ting in both home and foreign mar- 
kets. Excess profits taxes are pre- 
venting advertisers from building up 
cash reserves to meet such a situa- 
tion. On the other hand, these high 
taxes reduce the actual cost to any 
company able to buy new equipment 
at the present time. 


“This is, therefore, a matter of in- 
terest to prospective customers either 
for immediate sales, if the goods are 
available, or to build up goodwill and 
desire to buy with a view to sales 
at a later date. 


“I venture to say your salesmen do 
not overlook these points in talking 
to prospective customers. Are you 
using all of them in your advertis- 
ing. It is not sufficient to tell the 
story once, you must repeat it con- 
stantly. Told and retold in a dram- 
atic way such a campaigt gives in- 
dividuality to a company and builds 
up a valuable asset. 


-“Goodwill is a plant of slow 
growth. This, however, is an advan- 
tage as well as an obstacle. It may 
have taken ten, twenty or thirty 
years for you to secure acceptance 
from your field of a certain idea, but 
as long as you maintain your defens- 
es it will take a very considerable 
time for any competitor to dislodge 
you, and then only if they do a bet- 
ter job than yoy are doing.” 


Public Relations 


Turning to the importance of pub- 
lic relations in modern industry and 
business, Mr. Hunter said: 

“Let me refer specifically to one 
important public relations job which 
should have the attention of every 
man present here today. 


“When this world war is over we 
will still have on our hands the fight 
that has been going on for year’ be- 
tween the Communist, or state- 
ownership plan, and the individual 
ownership system. State ownership 
and control of business have been 
steadily gaining ground. These gains 
have been due to some extent to the 
appeasement policy of industrialists 
and financiers. Employers and own- 
ers of business have been silent 
through the fear of getting into con- 
troversial discussion with dema- 
gogues, the ‘intelligentsia,’ or agi- 
tator labor leaders. The agitator and 


The Week 


Current business continues in 


impractical ‘reformers’ have often 

secured a verdict by default. 
“Agitator 

starts off by 

dous profits made by industrial con- 

cerns. give ane rated and 

entirely wrong idea of the 


between revenue and expenditure |’ 


which is designated profit. They ig- 
nore the numerous reserves that 
must be set up to meet decline in 
value of inventories, obsolescence, 
depreciation, and numerous other 
contingencies which face every busi- 
ness. 


Labor is Partner 


“Labor and the general public are 
partners in business. They cannot be 
ignored. Their rights must be under- 
stood and respected. But they must 
be educated to the importance of 
management and capital.” 

Mr. Hunter urged that institutional 
campaigns designed to explain the 
value of initiative and management 
should begin now. 

“After the war, with its terrific 
problems of readjustment, will be too 
late,” he warned. “The great class of 
so-called ‘have-nots’ will be too im- 
patient to listen to reason. If private 
ownership and control of business 
is to survive, industrial leaders must 
educate voters to the community of 
interest in this system.” 

Declaring that the lifeblood of both 
the publisher and advertising man- 
ager was “news,” the speaker called 
upon advertisers to get busy and 
analyze their new position. 

“Get the customer's viewpoint,” he 
advised. “Find out what he wants 
to know. That is more important 
than what you think he should know. 
An advertising manager's job, like 
that of an editor or reporter, can 
never be merely a desk job. The 
public appetite for news is insati- 
able. They buy every kind of pub- 
lication to get it. They buy radios 
to get more of it. Women and men, 
too, gossip to get still more of it. 
But they all insist on one thing about 
it: it must be NEWS, or have a new 
dress.” 

To push the wartime advertising 
job into high gear Mr. Hunter sug- 
gested that every advertising man- 
ager either become or hire an “ex- 
pert in. expression.” 

“You must be able to attain the 
same degree of excellence that a 
painter gets from a brush and can- 
vas, or a musician from a violin or 
piano,” he said. 


in Business 


steady volume. D.B.S. index of 


business activity for week ended Sept. 6 about 10% higher than year 


ago. 
Railway carloadings for week 


ended Sept. 6 about 11% higher 


than in 1940, though pulled below previous week by Labor Day 
holiday. Total for 1941 to Sept. 6 up 14%. 


Railway gross traffic earnings for first week of September higher 


than year ago for both roads. Totals 
and 32% for C.P.R. 


Flour exports in August more 
for eight months up 90%. 


for year to date up 23% for C.N.R. 


than double last year, with total 


Wheat exports show substantial increases for both August and 


eight months over 1940. 


Newsprint production in August about 8% lower than year ago, 
Cumulative for year to Aug. 31, down 4%. 


Gold receipts at mint lower for August, but higher for eight months. 
Employment indices as at beginning of July show good gains over 


previous month and year ago. 


Trend of business shown by The Financial Post Business Index 


and following key factors, new it 
thus *. 


‘ 


114.9 
92.1 


Aug. 


TREND OF BUSINESS— 


Weekly index of business, D.B.5, 
Commodity prices index no. .... 


The Financia) Post business index 
Nationg! Incame. D.B.S.¢ ......+. cove 
Retail sales index no. ... eee 
Dept. store sales index no. .....+.++ cers 
Wholesale sales index no. ....... 
Country store (% change pr. yr.) 


COST OF LIVING 


D.B.S. index 
Family weekly budget 


EMPLOYMENT INDEX Nos., D.B.8. 


sAll industries 
eManufacturing 


113.7 
July 1 
157.6 
172.9 


RAILWAYS— 


* 
eCarloadings (week Sept.6) 
8C.N.R. gross (week Sept. 7) 
eC.P.R. gross (week Sept. 7) 
C.N.R net sevenue (July) 
C.P.R. net revenve (July) 


IRON AND STEEL—(\July!— 
Pig iron production (t-ns) 


Steel ingots and castings 
prod (tons) 


AUTOMOBILES— (Number)— 
Passenger Cars: 
Domestic sales* 
Factory output 
Trucks and Buses: 


. uly) 6,306 
. July 3,84 
3 


(July) 005 
(July) 20,805 


(July) § 5,607,573 
(July) @ 3,497,057 


Domestic sales* .. 
-Factory output. . 
Financing: 

Used 


CONSTRUCTION— 


Contracts awarded . 
Cement prod., bbls. 


AGRICULTURE— 
Flour prod., bbis. 
eFiour exp., bbis. ... 
eWheat exp., bush. .. 
Cattle saless 
Hog saless 


SEA FISHERIES—? 
Catch ewts. % 
Landed value ..++++ 


NEWSPRINT— 

Production, tons ... (Aug.) 903,054 
iJuly) § 14,453,000 

MINING AND OILS— 


Coal prod., tons ... (July) 
eCoai import, tons . (July) 
eGold rec., fine oz. . (Aug.) 
Crude oil, imp galst ‘June: 


ELECTRIC POWER OUTPUT—(July)— 
Total monthly, 1,000 kw.h.’s 8,661,145 


FOREIGN TRADE—+ 
137,701 348 
170,900,855 


(Aug.) $ 36,123,900 
(May) * 861,000 


.. (July) 
(Aug.! 
(Aug. 
(Aug.) 
(Aug.) 


(July) 1,630,000 
iJuly) $ 4,060,000 


(July) 
(July 


223,186 
2,883,741 
16,908,352 
6,312,129 
772,165 


, prod., pr. .. (July) 
Cotton consump., Ib. (July) 
Raw rubber imp. lb, (June) 
Cigarette cons, No.* (July! 
Sugar manufactured ib’ 


FINANCE 
Bond salest vee (duly? ; iS 
Life insurance sales (July) § 92,881,000 


89,496,233 
101.463,170 


14,411,468 


65,603,276 


ems for the week being marked 


Aug. 20° Aug.23 Aug. 16 Sept. 7/40 


114.9 114.8 115.1 103.9 
91.9 91.8 91.4 82.9 
Jul Mey Year'Age 

*158. 150. 139.5 
447.3 
135.6 
132.5 
147.0 

+13.2 


111.9 
ooge $18.50 


Mayl Year Age 


145.5 141,53 124.7 
* 162.3 158.2 130.3 
Jan. 1 te date * 
1941 1940 Change 


+144 
+ aaa 
+as 
+ho 
+538 


Junel Apr.1 


152.9 
168.0 


1,858,803 
161,002,873 
109,732,000 

20,372,668 
15,040,837 


2,126,155 
199,027,060 
143,455,000 

37,024, 

23,115,113 
+12,7 
+108 


645,551 
1,127,823 


726,556 
1,345,751 


64,393 
69,048 


23,771 
108,477 


74,244 
75.516 
19,173 
49,838 


34,285,436 25,866,073 
26,167,243 23,913,538 
283,545,300 195,489,000 
2,392,746 


1,326,200 
3,439,000 


316,607 


15,222.000 


1,253,247 
2,550,700 9,277,021 
444,033 3,290, 

158,725 552,069 
2,615,232 17,883,735 


585,597,018 


172,991,759 
655,174,190 


091,214,162 


1,220,922 
14,586,969 
111,011,723 
2,381,871 41,033,486 
648,304 «64,580,865 4,364,002 
549,006,348 


‘ 243,617 
1,861,028 


119, 1,385,142 1,258, 
28,158/000 231'447'000 216,527,000 


*D.B.S. All Canada figure se exer So of the Canadian total. 


covering 

and plants, 

For four weeks to 
*Final 


tUnrevised 

a 1 at ya 
7000's omitted. 
eMillions of dollars. 


New items for week marked © 


Aug. 9, ¢Gold excluded. 
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Canadian Silk Uaars 


Prepa 


Appointment of Alan Williamson 
as silk controller and the comman- 
deering of all silk in Canada by 
Plateau Co. Ltd. marks the end of 
civilian consumption in Canada as 
long as present relations with Japan 
continue. 

For some months now the silk 
manufacturing industry in Canada 
has been running on restricted sched- 
ule to conserve silk supplies. 

Hosiery plants are current: down 
to a 5C-50 ratio of silk and substitute 
materials. Next month they would 
have reached the bottom limit — a 
40-60 ratio. 

Until recent developments it had 
been expected that they would con- 
tinue to operate by using a 40% pure 
silk and the rest substitutes. 

Taken Over 


Now every pound of silk in Canada 
or on order (except what is now 
going through the mills or has been 
“thrown”) has been taken over by 
Plateau Co. on order of the silk con- 
troller. 

Since Canada has as yet no nylon 
plant of its own, the only substitutes 
available are four in number: 


Acetate rayon produced by Celan- 
ese. 


Viscose rayon produced by Court- 
aulds. . 

Bemberg rayon from U. K. 

Mercerized cotton from U. K., some 
from Canadian mills at Guelph 


Together, the available amounts of 
Substitute materials are expected to 
fall about 20% short of meeting nor- 
mal Canadian demand, possibly 30% 
short of war-expanded demand. — 

A committee has been formed 
representing Canadian rayon manu- 
facturers, Canadian importers and 
Canadian silk users to apportion the 
available supplies. 

The fact that Canada had already 


THESE days the front line runs through 
the farm as well as the factory and the 
vast stretches of rural Canada have be- 
come vital parts of the Empire’s war 


machine. 


TODAY, the Canadian farmer has 
rolled up his sleeves to help turn the 
produce of the land into the needs of a 


red For New Ban 


started a programme of silk restric- 
tion prior to the cutting off of silk 

from Japan, has made this 
realignment much easier than in the 
United States. It is estimated that 
25,000 persons are currently out of 
employment in the silk manufactur- 
ing trades due to the sudden cutting 
off of all silk supplies in that coun- 
try. 


Nylon Production 


Production of nylon in Canada is 
not expected until May, 1942. If the 
new plant were available it would 
meet approximately 8% of total 
Canadian silk demand. However it 
is highly probable that by the time 
the plant is ready for production its 
output will be commandeered for 
manufacture of parachutes. In Brit- 
ain the entire nylon output is being 
used for this purpose. 


No information is available official- 
ly as to stocks of silk available in 
Canada for war purposes. In the 
trade it is thought that present stocks 
are adequate for a long time to come. 

Just how much silk goods are on 
order or in reserve to meet the needs 
of Canadian consumers is not known 
here. 

It is thought unlikely that present 
stocks of finished goods, plus goods 
now in production, will last more 
than one or two months, 

That means that by Christmas at 
the latest there will be a complete 
disappearance of silk goods from 
Canadian store counters. 

And the new substitute materials 
unlike the 40-60 products to which 
Canadians” were becoming accus- 
tomed) will be definitely “different” 
Mrs. Shopper, used to the feel 2 
silk, will realize very intimately that 
there is a war on. 


nation at arms. 


AS the Dominion salutes this mighty 
army in overalls, the Family Herald 
and Weekly Star — Canada’s National 
Farm Magazine — adds its tribute.,... 
For the Family Herald KNOWS the 
Canadian farmer, understands his prob- 
lems—talks his language and assists hima 
in his war effort... A trusted friend and 
advisor for over seventy years, the 
Family Herald today serves the largest 


portion of Canada’s farm Market. 


‘ 


The Consolidated Mining and Smelting 
Company of Canada, Limited 
e COMMON STOCK 
The Company is controlled by the Canadian Pacific , 


Railway Company through its ownership of @ majority 
of the outstanding issue of common shares. 


PRICE: $41 fiat net per share 


Descriptive circular available upon request. 


A. E. AMES & CO. 


LIMITED 
Busines: Estab! shed 1885 
TORONTO 


Vencouver 


Mentrea' Winnipeg Victoria Londen, Eng. 


PANEL TU Ls 
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‘The Family Herald and Weekly Star... . 


—influences the reading (and buying) 
habits of more than 300,000 Canadian 
farm homes each week. 


—provides powerful, national circula- 
tion covering EVERY Province, 


—dominates a market whete the annual 
average income. is nearly ONE BILLION 
DOL ARS. Key 


—is eagerly welcomed by EVERY 
member of the farm family. : 


Over 300,000 Every Week 


imily [jerald «Weekly Star 


CANADAS NATIONAL FARM MAGAZINE 
MONTREAL 


CANADA 
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WAWANESA 


Mutual Insurance Company 


Write for Financial Statement 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonten,~ 
Saskatoon, Winnipeg, Montreal 
and Moncton 


2,000 Agents Across Canada 


FIDELITY 
Insurance Company 


of Canada 


TORONTO 
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Harrington Reviews Massachusetts Experience | 


From time to time suggestions 
are made that the Canadian prov- 
inces should enact compulsory 
automobile insurance legislation 
in place of the financial respon- 
sibility laws now in force in most 
provinces. Accordingly the ezx- 
planation of the Massachusetts law 
at the convention of provincial 
superintendents of insurance in 
Toronto this week is of particu- 
lar interest. 


Enactment of a compulsory alito- 
mobile insurance law is not a solu- 
tion of the problem of highway 
safety, Charles F. J. Harrington in- 
surance commissioner for Massa- 
chusetts told the Association of 
Superintendents of Insurance of the 
Provintes of Canada at their annual 
convention in Toronto this week. 

While he found no provision in the 
act conducive to highway safety 
neither can it be argued, he stated, 
that the Massachusetts Compulsory 
Motor Vehicle Law has been re- 
sponsible for an increased number 
of automobile accidents in that state. 

It has simply provided increased 


Watch Me 
Climb, Dad! 


= indeed! You expect 
to watch him climb for many a 


year. 


You mean to see that he is 


never handicapped on his way up 
ood. 


to a splendid manh 


If this is to come true, there is 
one possibility that must be faced. 
Suppose he should be left without 
you, and without your income. 

Life insurance arranged to 
guarantee a definite monthly in- 
come is the sure way to avoid 


shattered ambitions. 


Delay is both unwise and un- 
To learn how pro- 


necessary. 


tection is quite possible within 
your present means, fill in and 


mail the coupon below. 


Established 1887 


THE 
MANUFACTURERS LIFE 
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Insurance 
Head Office -London, 


INSURANCE COMPANY 
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* TORONTO, CANADA 


Se Ses ee Sees seeeeeasse Seeesseesssesssessserers”g 
(Mail this eoupen te local eddress given above) 
1 want to know what monthly income I can provide for my depen- 
dents within the means at my disposal. I believe I can save 
$...cccsrecseeee @ month, It is understood that your advice will not 
place me under any obligation. 3 


Getting Along On 


te | cost of 


gave was that, before the act was 
passed, no statistics had been 
gathered showing the number of 
accident claims in the state for which 
at least partial indemnity by a court 
judgment. In spite of the law, he 
maintained, there are still many 
people injured yearly in Massa- 
chusetts in automobile accidents 
who may not recover damages for 
their injuries, for various reasons. 
This, he said gives rise intermittently 
to the suggestion that the law be 
amended to provide specific bene- 
fits for persons injured by automo- 
biles regardless of the culpability of 
the automobile operator. Mr. Har- 
rington however feels it would be 
difficult to work out a reasonable 
law of this type. 

The increasing problem of injury 
and death on the highways, however, 
he feels, indicates the need of 
greater concentration on the pre- 
vention of accidents rather than on 
ways and means of providing money 
damages for those who would pre- 
fer life and sound bodies to the 
moneys so received. 

One distinct result of the law 
which he did see however was an 
increased number of claims. He said 
in part: 

: More Claims 


“While I do not believe compulsory 
automobile insurance increases the 
number of accidents, there is good 
reason to conclude that a larger 
number of claims arise under such 
a law. Unless the public is thoroughly 
educated as to the provisions of the 
law, they are likely to believe that 
being involved in an accident, re- 
gardless of the laws of negligence, 
they are entitled to receive-money 
for injuries. The enactment of a 
compulsory law will certainly result 
in unpleasant experiences for all 
who are in charge of its adminis- 
tration, unless such an opinion can 
be avoided through a widespread 
educational programme. Slight in- 
juries, which were disregarded by 
claimants before the enactment of a 
compulsory insurance law, now de- 
velop into claims against some in- 
surance company and create a press- 
ing problem of how to best handle 


‘} such claims. I want to make it very 


clear that the claims to which I 
refer are legitimate claims evidenc- 
ing liability on the part of the de- 
fendant, but involving injuries of 
slight consequence causing little or 
no lost time. Careful investigation 
of all claims is imperative under a 
compulsory law to avoid fraud and 
exaggeration of claims, resulting in 
unwarranted expenditures. 

“Members of the legal profession 
can materially contribute to the suc- 
cess of a compulsory insurance law 
by discouraging improper litigation 
and dealing fairly with company 
claim departments in the settlement 
of claims. The medical profession 
can also assist by honorably carrying 
out the best traditions of their pro- 
fession. 

“The cost of financing a compul- 


sory motor vehicle law is something: 


which must be considered. It has 
been contended that since the privi- 
lege of using the highways is being 
granted the automobile operator and 
since he is likely to be responsible 


for injuries caused by the operation 
of his car, he should pay the 
administration. On the other 
hand, there has been advanced the 
suggestion that the entire population 
is afforded the protection of a com- 
pulsory law and therefore, the tax 
should be spread over the entire 
population. To a large extent, funds 
which are used to administer the law 


enacted under the police power of 
the constitution is dependent upon 
the adequate provision of funds by 
the legislature. An increase in the 
number of public employees has 
been required in several department 
of government to properly enforce 
this law. The necessary number of 
employees was determined by trial 
and error during the 15-year period 
of the law. 


Sound Companies 


“No provision for the payment of 
losses incurred as a Tesult of auto- 
mobile accidents is of any great value 
unless the institutions, which are 
charged with making the payments, 
are properly protected against faith- 
less and dishonest administrators. 
No insurance company should be 
permitted to organize in a state hav- 
ing a compulsory automobile law 
until it has satisfied the commis- 
sioner of insurance that its officers 
and directors are of good repute and 
well qualified to administer the af- 
fairs of an insurance c y. No 
mutual company should be permitted 
to start without a guaranty capital 
of at least $500,000 and a surplus of 
an equivalent amount. Stock com- 
panies should have similar capital 
and surplus. Proper reserve stand- 
ards for outstanding claims should 
be definitely described in the 
statute. Unless this is done, there 
is wide opportunity for controversies 
between insurance company execu- 
tives and the supervisory authorities. 
Our experience in Massachusetts 
with companies writing principally 
automobile insurance under the 
compulsory motor vehicle law justi- 
fies this statement. If proper safe- 
guards are not erected to assure the 
fulfillment of the foregoing require- 
ments, a new company, writing prin- 
cipally compulsery automobile in- 
surance, will not last many months. 
The experience in Massachusetts has 
indicated that an average of one 
mutual company each year has met 
with disaster. Failure of an insur- 
ance company is a serious matter not 
only. for the claimant, but for his 
attorney: as.well. Sound insurance 
companies are absolutely necessary 
if the purpose of the compulsory 
motor vehicle liability act is to be 
Tealized.” 


r 


Insurance 
Notes 


A. 50% increase in new issued 
business is shown by the Confeder- 
ation Life Association for August 
compared with 1940, according to 
C. D. Devlin, assistant general man- 
ager. Buying has risen sharply in 
recent months and sales for 1941 
to date are 7% higher than in the 
same period of 1940. 

Two reasons given by Mr. Devlin 
for the increase are: . 

“Peak employment at good wages 
is enabling thousands to catch up 
on their life insurance needs. 

“Citizens paying heavy taxes and 
supporting Canada’s war savings 
campaign are turning to life insur- 
ance as the most effective method 
of creating an immediate estate to 


| protect their families.” 


Smaller Incomes 


The Family Man’s Position: : 
*T have no kick on what the Government needs 


of my income to win the war. My problem is to get 


along on what is left without neglecting the future 
welfare of my family. Since I’ve been forced to 


revise my budget, I’m more dependent on life 


insurance than ever.” 


The London Life meets the needs of those 
who have to get along on smaller incomes by 


low premium plans 
change privileges. 


containing special Inter- 
For example, a man age 30 


could purchase $10,000 Earning Power 15 
* Year Term insurance for a yearly premium of 
$96.50 (less annual dividends). Five years 


later he could use the I 


nterchange privilege to 


advantage and obtain Ordinary Life or Endow- 


ment insurance. 


Ask one of our representatives for full information. 


The reduced income figures at the top are based on the new Dominion 
Income Tax rates and National Defence Tax for married men with no 
dependents. Provincial income tax ( if any) would reduce these incomes 


still more. 


ESTABLISH ED.A1874 


Company 


Canada 


The American Life Convention 
will hold its annual meeting in 
Chicago, Oct. 6-9. The convention in- 
cludes in its membership about 100 
companies in Canada and the United 
States and it is expected attendance 
will be about 800. The meetings wil] 
be held in various sections such as 
legal, financial, industrial, and 
agency, etc. 

om - 7 

Cecil J. North has been appointed 
second vice-president of the Metro- 
politan Life Insurance Co. He will 
be in general charge of the com- 
pany’s field force. 


Manitoba Adjusters 
Form Association 


The Manitoba Insurance Adjusters’ 
Association has just been formed 
with headquarters at the Bank of 
Nova Scotia Building, Winnipeg. 

Officers: elected for the coming 
year, all from Winnipeg, are: 

S. L. STERLING, S. L. Sterling & Co., 

president. 

Cc. D. TAYLOR, Paterson, Waugh, O’Fal- 

lon & Taylor Ltd., vice-president. 

J. H. SINCLAIR, Canadian General In- 

surance Co., seeretary. 

W. N. NORTON, J. P. Hamilton & Co., 

treasurer. 
Executive Council 

JOSEPH WALSH, Walsh Adjustment 
Co.; L. M. GOMICK, Western Adjustment 
& Appraisal Co.; H. E. TOWNSEND, 
Brewster, Cross & Townsend. 


Fire Prevention Week 
October 5 to 11 


Fire Prevention Wéek this year in 
Canada will be held Oct. 5 to 11, 
synchronizing with Fire Prevention 
Week in the United States. 

Particular emphasis is laid on the 
occasion in wartime owing to the 
special need of preventing all fires. 
accidental or incendiary; which 
might interfere with production of 
war materials. : 


Quebec Forms Board 
Study Insurance Tangle 


A committee of the Quebec Cab- 
inet has been entrusted with the 
study of the insurance problem re- 
cently aggravated by judgment of 
the Quebec Court of Appeal which 
made it necessary for all life com- 
panies and fraternal societies do- 
ing business in the province to sus- 
pend loan and surrender privileges 
to Quebec policyholders when the 
assured’s wife is beneficiary. An- 
nouncement to this effect has been 
made by Premier Adelard Godbout. 

The companies concerned have 
informed the Government these 
privileges would be resumed im- 
mediately upon receipt of a promise 
that a law would be passed by the 
Quebec Legislature eliminating the 
difficulty on which the Appeal 
Court based its judgment, 


Say Aberhart Hopes 


Compulsory Automobile Insurance | For Hepburn Alliance 


(Continued from page 97) 
hart is an excellent propagandist. 
He has a knack of dressing up his 
ptoposals in high-sounding, catchy 
phrases which appeal to the unin- 
formed. His monetary reform state- 
ments are no exception in. this 


regard. 
“Conscript Money” 
The basis of his monetary reform 


*| programme in the Premier’s own 


words is “conscription of our money 
system” which he claims “is even 
more urgent than conscription of 
man power and should precede it.” 

In explanation of what he means 
by conscription of the money sys- 
tem Premier Aberhart has this to 
say: 

“By conscription of our mone- 
tary system we do not mean con- 
fiscation of financial ‘wealth but 
rather the effective government 
control of credit, \currency and 
banking in terms of public need. 


“In other words, we mean the 
proper functioning of the Bank of 
Canada by which there shall be 
created and _ issued _ sufficient 
money to meet national needs 
without debt and without infla- 
RR 

“If one of our greatest disadvan- 
tages is the government’s lack of 
money to finance the production 
of sufficent war supplies and 
equipment—airplanes, tanks and so 
forth—and the training of skilled 
and unskilled men for the fighting 
forces and for war industries, 
then it is time immediate steps 
are taken to remedy the situation.” 


Abie’s Plans 


The concrete Aberhart proposals 
are: 


(1) Establishment of a National 
Finance Commission to be respon- 
sible to Parliament through the 
Minister of Finance for the issue 
and withdrawal of all money (both 
currency and credit) in accordance 
with the nation’s need, and for the 
administration of the monetary 
system in accordance with the 
principles of “true democracy.” , 

(2) Chartered banks should 
cease to create, issue and with- 
draw financial credit, except as 
agents of the National Finance Com- 
mission, and should be required to 
hold currency or credit certificates 
issued by the National Finance 
Commission through the Bank of 
Canada, against their total de- 
posits. 

(3) Purchasing power, that is, 
currency and credit, should be is- 
sued by the Bank of Canada to the 
extent of the total prices of goods 
for sale to consumers. In this con- 
nection the National Finance 
Commission would establish a sys- 
tem of accounting to determine, 
from time to time, the total prices 
of goods available for purchase by 
consumers and the total purchas- 
ing power of the public. Any sur- 
plus purchasing power would be 
withdrawn by increased taxation 
and any deficiency of purchasing 
power would be corrected by re- 
duced taxation or by an increased 
issue of credit. 

(4) A system of price regulation 
in order to guarantee producers a 
reasonable profit for their services 
to the nation and to guard against 
unwarranted profits. 

(5) The war should be financed 
on a pay-as-we-go basis without 
the Dominion government borrow- 
ing for either war or normal ex- 
penditures (except for purchase of 
‘war supplies from outside the 
country, settlement for which. is 
not made by exports). The re- 
requisite money should be made 
available by the Bank of Canada 
and surplus purchasing power 


should automatically be with- 
drawn via taxation. 

His main points are: First, . that 
we should have centralized control 
of currency. and credit, and sec- 
ondly, that there need be no- war 
debt. 

Have It Already 

As far as the first point there’ is 
no essential difference between‘the 
National Finance Commission pro- 


‘|posed by Mr. Aberhart and the 


present centralized control of. cur- 
rency and credit in the hands of 
the Bank of Canada and the: De- 
partment of Finance. The Bank of 
Canada has full power to do: what 
Premier Aberhart proposes the Na- 
tional Finance Commission should 
do. It has definite control over the 
volume of credit and it can control 
the lending policies of the chart- 
ered banks at will. 


Heavier Debt 


Premier Aberhart implies that his 

systent would ease the burden of 
taxation and that the. present bur- 
den of taxation is needless.. Actu- 
ally, his system would involve a 
much heavier load of taxation than 
at present, probably 75% heavier. 
In fact, all the funds to meet gov- 
ernment expenditures — war and 
non-war—would have to come from 
taxation, including the expenditures 
Canada is making on behalf of the 
British Government. 
. Despite Premier Aberhart’s pro- 
nouncement on monetary reform, 
the Alberta political situation may 
be described as quiescent. Little at- 
tention was paid to his statements 
by the Alberta public, and about 
their only effect was to arouse the 
anger of the section of the Alberta 
public that feels that Aberhart is 
using the war for political ends. 


Capitalizing on War 


The latter is a point about which 
a large number of Albertans hold 
strong views, and because of his at- 
titude toward the war, Premier 
Aberhart has weakened his position 
somewhat. 

While Aberhart and his govern- 
ment pay lip-service support -to the 
war effort, they are not regarded 
here as having gone out of their 
way to help. In fact, their policy 
has been one of non-co-operation 
with Ottawa and they have used 
every possible opportunity to at- 
tack the Ottawa administration. 

The monetary reform programme 
is another illustration. of this policy. 
Premier Aberhart believes that the 
difficulties of war finance will 
create fertile ground for his funny- 
money theories since it may be 
possible to. hoodwink the public 
into believing they are being asked 
to sacrifice more than is necessary. 

Resentment to his monetary the- 
ories also arises from the fact that 
many people believe he is handi- 
capping the war effort, At.a time 
when citizens generally aré being 
urged to put their savings into war 
savings certificates and Dominion 
‘Government bonds, Premier Aber- 
hart, in his statement, implies that 
these will not be worth much. 
Many Albertans feel that this is plain 
sabotage of the war effort and that 
his mouth should be closed. 


Party Very Busy 

Dwindling interest in local poli- 
tics generally is not due to inactiv- 
ity on the part of Premier Aberhart 
and his Social Credit associates. 
The five members of the Social 
Credit Board, which is nothing 
more than a political propaganda 
machine, have been actively tour- 
ing the province. Though they show 
motion pictures in order to attract 
people to hear . their political 
speeches, the meetings have been 
poorly attended. 


The Social Credit Board is the | 


most brazen example of the ex- 
penditure of public funds for poli- 
tical purposes, yet the public is do- 
ing nothing about it. All five mem- 
bers of the Board are also members 
of the Legislature. As members of 
the Board they are paid $8 a day 
subsistence allowance plus trans- 
portation expenses out of the pro- 
vincial treasury. Thus, the Social 
Credit machine is being maintained 
at the expense of the taxpayers. 
One of the reasons for the lack 


: |of interest in the provincial politi- 
-|eal scene, in addition to the war 


Answer: 


_ : & 
Get a ladder with 12 rungs 


@ Perhaps the answer to your life 
insurance problem is just as simple 
as the one illugtrated. If the annual 
premium on a policy adequate for 
your needs looks like a stone wall to 
you, get a ladder... take it in twelve 
easy steps...pay your premium in 
canto small monthly amounts. 
North American Life’s new Budget 
Payment Plan is the modern, easy 
way to financial independence. In- 
stead of paying a year’s premium in 
advance, you pay only one month’s 
premium. You won’t have the bother 
of monthly payments because this 
service includes the acceptance of 
twelve post-dated checks. You get 

| your insurance receipt each month 
automatically. 
Send the coupon for folder tellin 
how as little as $5 monthly will-buy 

rotection for your 

amily and a n- 
teed income for your . 

| own later years. 


‘NORTH 
AMERICAN 


HEAD OFFICE: * Li P & 
112 King St. W., Toronto, Ont. 
Pleas@eend me information about your 
Budget P. ther with free 
Meme Budget Booklet. 
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situation, may be the inactivity of 
the independent members who con- 
stitute the Opposition in the Legis- 
lature. 
Independents Do Nothing 

The inactivity of the independents 
is disappointing. In view of the ex- 
| cellent» showing they made at the 
last election, though they only had 
}a very short time in which to org- 
|anize, many expected they would 
| be now laying the foundation of a 
| province,wide organization, yet 


| nothing is being done in this direc- 


tion. 
* An Omnibus Group 

The question of leadership for 
the group is a delicate one. The In- 
| dependent Movement is composed 
of Liberals, Conservatives, former 
supporters of the United Farmers 
of Alberta and citizens of no poli- 
| tical stripe. It is a merger of groups 
|in opposition to Social Credit and 
nothing more than that. It is:not a 
distinct political movement, though 
it is doubtful if it can keep from be- 
| coming such if it is to develop into 
| really effective opposition to Aber- 
hart and his associates. 


November Cohference 


The whole question of a perman- 
ent provincial leader is to be dis- 
cussed at a general conference of the 
Independent Movement in Novem- 
ber. To a very large extent the 
future of the Independent Move- 
ment will depend on the decision 
of that conference. Unless a perman- 
ent leader is appointed and a very 
definite programme evolved, the 
position of the Independent Move- 
ment.may not be very. satisfactory. 


Peace of Mind 
Through P reparedness 


OTHING else adds more to one’s 
peace of mind than an adequate 
amount of Life Insurance. It protects 
dependents while young, and provides 
a sure income for one’s own old age, 


Security for the future can only 
be obtained by preparedness now. 


Before You Insure Consult 


Confederation Life 


Association 


HEAD OFFICE 


“ THE SHIELD 
OF PROTECTION 


s- OUTSTANDING , 
, success! “ 


Year after year, since away back in" 1884% aie. q 


steady, consistent progress of The Portage la 
Prairie Mutual reflects the sound policy, careful 
management, and fair dealing under which this 
Company operates... an unbroken’ record of 


outstanding success! a thf 


\. 


PORTAGE LA PRAIRIE 
MUTUAL INSURANCE COMPANY [ 


PORTAGE LA PRAIRIE. MAN. WINNIPEG, REGINA, EDMONTON 


EST. 1884 
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ry 
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Anoka MUTUAL INSURANCE COMPANY ae 


AT ae 


LCOMPANY 
FIRE > AUTOM E 
AVI ASUALI 


ATION® GASUALTY 


Wisinices of the Company 
as at 


31st December, 1940 


$16,303, 11008 
12,166,500 
2,546,50028 
j,459,9008 


eee eeeereeeeeeeeaeerees 


Paid-up Capital 

General Reserve Fund ..... dusgnebindsdandsesgacasee 

Profit and Loss Account .......s00. oe ceeeccccccccccs 

Provision for Pension ............0. Sbieadsoonce wenee 

Life Assurance and Annuity Funds - 

Sinking Fund and Capital Redemption Fund ..,...++++ 

Fire Insurance Fund 

Accident, Employers’ Liability, 
Insurance Funds 

Marine Insurance Fund 


Motor and General 


4,560,051 
3,108,081 


eo 
120,608,480 


10,008,737. 
_. 


Uncalled Capital ....... c 
$130,8142174 


PREMIUM INCOME 
Fire, Marine, Employers’ Liability, Accident, Motor and 
General Departments 
Life, Annuity, etc 


$16,497,1368 
6, 405.5554 


—_— 


OF LONDON. ENGLAND 


HEAD OFFICE FOR CANADA: 217 BAY STREET, TORON™ 


J. H. Rwpet, Managing Director V. G. CREBER, Ast. Xoo 
A. C. Rusy, Br. Mgr, WINNIPEG M. Nevu1, Br. Mg’. i, 
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Toronto 
Montrec! 
St. Thomas 
Winnipec 
Edmonton 
Victoria 


Standard Radio Pays 
0 Cents Quarterly 


* Standard Radio Ltd. has dec 
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Profitable 
Short Date 
Investments 
Guaranteed 
3 % Trust 
Certificates 
12 months 
Guaranteed @ 1 
pest DATO 
Certificates 
$500 and over 
Withdrawal on 10 days’ 
notice 
Limited sums accepted. 
Tre 
CsNapa Trust 
COMPANY 
Toronto 
Montreal 
St. Thomas 
Winnipeg 


Edmonton 
Victoria 


Sandard Radio Pays 


10 Cents Quarterly 


Standard Radio Ltd. has declared 

jividends of 10 cents a share on 
both its classes A and B common 
sock, payable Oct. 10, 1941, to 
shareholders of record Sept. 30. 


—_—_—————— 


Thrrif 


Never before has individual thrift been so vital a 


factor in our country’s history. 


| 
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More Active Business 


Requires More Money 


_ Increased Employment Spending Power and 
Higher Prices All Reflected in Higher Note 
Circulation — No Evidence of Hoarding 


Recent increases. in the note circu- 
lation of the Bank of Canada have 
brought the total to & new high level 
of $426.7 millions at the beginning of 
September. This compares with 
$312.9 millions a year ago and $179.3 
millions on August 20, a few days be- 
fore war was declared: 

The figures reflect to a large ex- 
tent the changes that have taken 
place in Canadian business. 

. ‘Other Media 

Bank of Canada notes, of course, 
are not the only. circulating medium 
in Canada. There is that of the 
chartered banks, which though de- 
clining steadily since the Bank of 
Canada was established and given 
the’ privileges of the note issue, 
still amounted to $82 millions out- 
standing July 31. There is also a sub- 
stantial amount of metal coifage 
amounting possibly to $40 millions. 
The amount of metal currency re- 
quired: is fairly well restricted to 
what the average person is willing to 
carry for change. Because of ‘its 
weight few people carry more than 
$1 worth of metal money with them. 

Accordingly it is the Bank of Can- 
ada notes that reflect expansion or 
contraction in the condition of busi- 
ness. 

Reasons for Expansion 

Conditions which soon after the 
outbreak of war helped to bring 
about a heavier demand for cash in- 
cluded: ; 

Enlistment of thousands of men in 
the armed forces who are paid in 
cash twice a month. 

Increased employment resulting in 
a large number of people who for- 
merly had no job being paid regu- 
larly in cash. 5 

More active business causing a 
heavier turnover of merchandise 
much of which was done on a cash 
basis. 


save counts in the conduct of this war. 


Disappearance of United States 
currency from general circulation. In 
normal times when Canadian and 
American dollars were at a parity, 
American money spent in Canada, 
circulated for weeks after it was 
originally paid out. But after the 
war, these notes commanded a prem- 
ium.and, in addition, the regulations 
of the Foreign Exchange Control 
Board required all United States ex- 
change to be sold to it. Accordingly 
United States dollars disappeared 
from ordinary circulation almost 
overnight. 


As the number of men in the arm- 
ed forces’and of workers in the fac- 
tories increased more money was re- 
quired to meet payrolls, Demands 
of general business also were higher. 


In addition banks had to keep 
more money in their tills to meet the 
demand. Merchants had to keep 
more in their cash registers to make 
change, etc. 

In recent months two other factors 
have been of increasing importance. 
These have been: the rise in prices 
and the withdrawal of credit cards 
as far as the sale of gasoline was 
concerned. 


Higher Prices 


The increase in prices is reflected 
in the index of rétail food prices 
which between August, 1939, and 
July, 1941, advanced about 18%. This 
all requires more money. The house- 
wife needs more in her purse to pay 
the grocer and butcher. The busi- 
ness man pays more for his lunch 
than he did, for his gloves and laun- 
dry and for his haircut. He does not 
carry much more silver or copper 
than previously but he carries a few 
more bills. 

This all means a larger demand for 
paper.money. The chartered banks 
can’t increase their note issue be- 


BUILDS 
TANKS 


Every dollar we can 


To overwhelm the enemy and hasten a victorious 
peace the Empire must havea modern, smooth running, 
hard hitting, fighting machine. But such a machine 
cannot be built without individual sacrifice—se]f 


denial—thrift. 


Until this war is won make personal thrift your watch- 


word.. Watch your spending. 
Build up a reserve of fighting 
dollars out of current earn- 
ings. Save for victory. 


® This book will help you save. 
The Royal Bank Family Budget Book 
shows you how to budget your income, 
how to save by planned spending. Ask 
for a free copy at your nearest Branch. 


The ROYALBANK of Canada 


for installation of 
sree, avert 


of Canada 

Assets Higher - 
Sterling Holdings Reach 
$80. Millions — Note 


Circulation Rises 


Total assets of the. Bank of Can- 
ada are shown at $760.6 millions, in 
the weekly statement for Sept. 10. 
This is an increase of almost $3.4 
millions. 

The increase was due mainly to 
expansion in reserves of sterling and 
United States exchange. Investments 
were also higher. These gains more 
than offset a decline of $10 millions 
in miscellaneous assets. 

Reserves of sterling and United 
States exchange now amount to $80 
millions compared with less than 
$500,000 a month ago, indicating the 
extent to which Canada is providing 
Canadian dollars in exchange for 
sterling, to assist the British Govern- 
ee purchase war supplies in Can- 
ada. 

On the liability side note circula- 
tion was $4.8 millions higher, while 
deposits were lower. Decreases in 
the deposits of the chartered banks 
more than offset increases in the de- 
posits of the Dominion Government 
and miscellaneous deposits. Income 
tax payments and installment pay- 
ments on war bonds are probably 
responsible for the increase in the 
government deposits. 

Sept.10 Sept.3 
1941 1941 

Liabilitied a $ 
Capital paid-up .... 5,000,000 5,000,000 
Notes in cire. ...... 431,573,310 426,717,513 
Rest fund 3,722,910 3,722,910 

91,936,416 75,263,712 


210,054,122 231,650,481 
10,459,266 6,810,188 


Total deposits ...... 312,449,803 313,724,381 
All other liabs. ..... 7,859,316 8,094,986 


760,605,339 757,259,795 

80,666,791 67,316,791 

601,057 648,058 

Advances 1,000,000 2,000,000 
Investments: 


Dom. govt. short . 520,456,348 522,526,826 
Other Dom. govt.. 144,391,539 141,010,528 


Total invest. ....... 664,847,887 663,537,354 
Premises 1,811,518 1,811,165 
11,678,086 21,946,427 


760,605,339 757,259,795 


Total liabs 

Assets 
In sterling & U.S . 
Subsid. coin 


yond the stated limit. So the differ- 
ence has to be made up by the Bank 
of Canada, 


No More Credit Cards 


Discontinuance of credit cards in 
the sale of gasoline is also an import- 
ant factor. The number of people 
buying gasoline this way was large. 
But in these sales money did not 
change hands, The customer got his 
bill at the end of the month and paid 
it by cheque. Now at the behest of 
the Oil Controller he has to pay for 
his gasoline in cash at the time the 
purchase is made. Accordingly he 
carries more money in his pocket. 


No Hoarding 


So far as can be ascertained there 
is no tendency among the Canadian 
people to hoard, although some 
hoarding is reported from the United 
States. This is due in the main to 
the lack of banking facilities in 
many American towns and villages 
where banks were closed during the 
banking crisis some years ago and 
have never been reopened. People 
living there are doing more business 
at higher prices. But with no bank 
in the community, most of the busi- 
ness has to be done in cash. Then 
there are a number of people who 
apparently want to conteal their as- 
sets and accordingly have drawn out 
most of their wealth in the form of 
cash. “The low interest rate the 
banks are paying does not offer them 
much inducement to keep this money 
in the bank except for safety. 

Apart from this the ‘conditions 
which require more actual cash are 
much the same as in Canada, Note 
circulation in the United States at 
the end of July was $9.7 billions, an 
increase of $1,8 billions or 23% in the 
last 12 months. 


Zellers Ltd. Sales 
26.6% Ahead of 1940 


Zeller’s Ltd., variety chain store 
operators, report August sales show- 
ed an increase of 20.33% over the 
same month last. year. 

Cumulative returns for the seven 
months ended August last showed 
an increase of 26.66% over the like 
period a year ago. 

The company’s fiscal year com- 
mences with February 1. 


New Building 


WAR PROJECTS 

Major war construction projects recently 
initiated by the contract awards by the 
Dept. of Munitions & Supply include: 

Drainage and sodding at de Havilland 
Aircraft plant near Toronto, $114,000. 

Main and auxiliary air fields for air 
training project, Estevan, ‘Sask., $775,000. 

Landing field for air training sch 
Kirkcaldy, Alta., $500,000. 

Hangar extensions and other buildings 
at Mont Joli, Que., $1,150,000. 

Runways and buildings for elementary 
yd training school, Neepawa, Man., 
$700,000. 


Recent major war*construction projects 
initiated by contract awards of the 
of Munitions & Supply include: 

Permanent construction project at Wes- 
ton, Ont., $317,000. 

R.C.A.F. station at Rockcliffe, Ont., 
wood construction, $1 million. 

Elementary flight training school, Pearce, 
Alta., $460,000. 

Heating systems for operational training 
unit, Patricia Bay, B.C., $110,000. 

R.C.A.F. station, Nova Scotia, wood con- 
struction, $110,000. 

Bombing and gunnery school, Mont Joli, 
Que., several units and heating systems, 
$1,230,000. 

Elementary flight training school, As- 
siniboia, Sask. wood construction, $500,000, 

Service flight training school, Weyburn, 
Sask., wood construction, several units, 
$980,000. . 

Elementary flight/training schocl, Caron, 
Sask., wood construction, $510,000. 

Permanent construction unit at de Havil- 
land Aircraft plant near Toronto, $770,000, 

R.C.A.F. station, Debert, N.S., $70,000. 

Elementary flight training school, Nee- 
pawa, Man., 000. 

Relief field near Swift Current, Sask., 
wood construction unit, $127,000. 

Service flight training school, Estevan, 

k., wood construction, $470,000. 

Relief landing fi-\d near Calgary, wood 
construction, $115,000, 

Seer? flight training school, Arn- 
prior, Ont., wood construction, $500,000. 


Ch r Co of Canada to start con- 
8 een oe $150,000 plant addition 
at tham, Ont. 

Ottawa Car & Aircraft Lid. has awarded 
contract for $144,000 plant addition to 
facilitate production of machine guns. 

Aluminum Co. of Canada has awarded 
contract for 225 houses to cost $950,000 at 
oe oe Conservation Commission 
has decided go ahead immediately with 
completion of $2 millions conservation dam 
east of Fergus, Ont. 


Reported by Engineering & Contract 


Union Gas Co. has got preliminary work 
under way for construction of $1 million 
gas treatment plant at Sarnia, adjacent 
to Imperial Oil eee ° 
Dept. of Munitions & avply has awarded 
contracts to Horton Steel rks, Toronto, 
gas. tanks to cost 
Lewisporte, 


. o> (en a) 
1 lela Tots eta 
ee re eo 
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Brantford, Ont:—Up to August 30, 


-1941, current tax collections amount 


to 69.73% of the 1941 levy as com- 


pared with 65.04% forthesame period 


last year. In addition 48.57% of the 
arrears outstanding at the beginning 
of the year had been collected in 
1941 against 35.96% in 1940, The net 
increase in monies collected by the 
city amounts to $20,034 at the end of 
August. Owing to the smaller 
amounts of arrears outstanding at 
the beginning of the year, collection 
of arrears is actually down $4.486 
from the amount collected in the 
same period of 1940. But offsetting 
this is a gain of $24,520 in the amount 
of current taxes collected. 


Kingston, Ont. — Although reve- 
nues of the city of Kingston rose 
over $13,000 above the budget esti- 
mate, expenditures increased $16,000 
and a deficit of $2,842 was experienc- 
ed in 1940. Major factor in increas- 
ing expenditures was the acquisition 
of right-of-way from the Canadian 
National Railway. cost $15,000, 

Statistical tables for 1931-1940 


Toronto Debt 
Cut in 1940 


After meeting a deficit of $152,277 
carried forward from 1939; the City 
of Toronto showed a net surplus in 
1940 of $110,972 according to the an- 
nual report presented by Finance 
Commissioner George Wilson. Net 
debt, including general arid educa- 
tion debt, after deducting sinking 
funds and moneys on hand for in- 
stallment debt redemptions fell from 
$56,436,971 at the end of 1939 to $53,- 
896,085 at the beginning of the pres- 
ent year. 

Since 1934 arrears of uncollected 
taxes on the city’s books have been 
reduced from $12 millions to $5,168,- 
567 at the beginning of 1941. Collec- 
tions in the current year continue to 
gain over previous years. A table is 
included showing tax collections to 
July 23 of each year, in dollars and 
as a percentage of the total of ar- 
rears and current levy outstanding 


| at the beginning of the year. In 1941, 


70.6% had been collected to July 
23, against 67.5% in 1940; 66.9% in 
1939; 643% in 1938 and 62.8% in 
1937. 


Compared with 1929, total expendi- | 


tures of the city amounted to $26,- 
683,898, a reduction of $899,733 from 
1929’s $27,583,631. The net decrease 
in expenditures would have been 
considerably larger had it not been 
for increased costs of direct unem- 
ployment relief—$798,886, and for- 
eign exchange costs arising from the 
premium on U. S. funds which show- 
ed an increase of $354,983 over 1929. 
Education costs were also $821,798 
higher than in 1929. 

Breakdown of the spending of the 
taxpayer’s dollar gives 35 cents to 


education against 353g cents in 1939, | 


and other changes as follows: 


Per Cent of Taypayer’s Dollar 
1940 1939 
~ e 


¢ 
35.375 
16.125 
Protection eoecs 12, 11.375 
Health & sanitation . 10.25 
Highways 7. 7.75 
Local improvements 5.625 
Parks & recreation 3.875 
Special services 3.875 
Genera! administration .. 3.125 
Unclassified 2.625 


Education 


inclusive included in the report 
show a steady decline in net. debt 
from approximately $2.7 millions in 
1932 to $1.2 million at the end of 1940. 
Tax rates rose to a peak in 1936, 
were subsequently cut over 10 mills. 
Assessments have been practically 
unchanged throughout the period at 
just under $20 millions. 


Regina, Sask. — Surplus of $132,- 
134 is reported by the city of Regina 
in its 1940 statement. Revenues, 
largely from the utilities, gained 
$51,472 over the budget estimates, 
while expenditures;:in 18 divisions 
were cut $82,384, rose $1,722 in two 
other departments. Total assessment 
of the city was $57.6 millions, very 
little changed since 1935. The 1940 
municipal tax rate of 25.97 mills com- 
pares with 26.28 mills in 1939. 


North Vantouver, B.C.—Relief ex- 
penditures of the city of North Van- 
couver for the first seven months of 
1941 totalled $24,699, down $28,010 
from the total of $52,709 spent in the 
same period last year. Expenditure 
of $1,117 in July compared with 
$2,678 in July of 1940, 


Peterborough, Ont. — Tax collec- 
tions in the city of Peterborough to 
Aug. 18, 1941, amounted to 64.48% 
of the current levy, against 62.20% 
collected at the same date in 1940. 
The dollar amounts collected were 
$511,473 in 1940, $519,119 in 1941, Tax 
roll for 1941 is somewhat lower than 
in 1940 at $805,028 against $816,998. 


Weekly Bank Clearings 


Sept.11 Change Sept. 4 
1941 Year Ago 1941 
$ % 
Halifax .... 3,754,735 +15.2 3,884,680 
Saint John . } 
Moncton ... 
Quebec .... 
Sherbrooke . 
Montreal ... 
Ottawa 
Kingston ... 
Peterborough 
Toronto .... 
Hamilton .. 
St. Catharines 
Kitchener .. 
Brantford .. 
London .... 
Chatham . 
Windsor 
Sarnia 
Sudbury ... 
Fort William 


892,233 
112,852,132 
44,842,753 
719,363 
712,401 
129,052,449 
6,828,696 
1,265,328 
1,195,496 
992,809 
2,550,431 
356,139 
3,078,674 


S ba ee nto to COD 


Winnipeg _. 
Brandon ... 
| Regina 

| Medicine Hat 
| Moose Jaw . 
Saskatoon .. 
Prince Albert 
Edmonton 
Calgary .... 
Lethbridge . 
N. W’minster 
Vancouver . 
Victoria ... 


Staf f Changes 


The Bank of Toronto announces the fol- 
| lowing staff changes: 

J. E. H. CAMPBELL, formerly attached 
| to staff cf Toronto branch, to be manager 
College St. and Dovercourt Road, Toronto. 

S E. SCARLETT, manacer College Street 
|and Dovercourt Road, Toronto, granted 
| leave of absence to serve with R.C.A.F. 

D. E. MORGAN, formerly accountant 
main office, Hamilotn, to be manager 
Aberdeen Ave. and Dundurn St., Hamilton. 

G. D. WOOLLEY, manager, Aberdeen 
Ave, and Dundurn St., Hamilton, granted 
leave of absence to serve wtih R.C.A.F. 

H. W. THOMPSON, manager, Mazenod, 
Sask., to be manager Gravelbourg, Sask. 

H. R. CHAPIN, manager, Gravelbourg. 
Sask., to be manager Welwyn, Sask. 

H. S. CHAMBERS, manager, St. Boni- 
face, Man., to inspection department, head 
office at Toronto. 

G. R. TUCKER, manager Welwyn, Sask., 
to be manager, St. Boniface, Man. 


603,023 
875,851 
19,650,653 
1,893,078 





Angelacouldn’tadd § 
.--for apples! 


POSTAGE AVAILABLE 
|is shown in this window. 


POSTAGE USED appears 


1m 


in this window. 


A NGELA was an ornament to any 
office. She charmed the customers, gave 
the right answers over the phone, was the 
almost perfect secretary. But het postage 
account was mostly bad debts and deficits 
—and she bought. stamps by colour! ... 
Angela couldn’t be stopped by arithmetic. 
She~sold the boss on a Postage Meter 
demonstration! 


Now Angela doesn’t add any more. The 
Postage Meter keeps track of postage on 
hand, postage used; and always has the 
right answer. The meter can’t run out of 
postage denominations. Angela gets out 
of sealing envelopes and sticking stamps. 
The Pitney-Bowes Postage Meter prints 
postage, postmark, advertising slogan and 
seals envelopes simultaneously; provides 
postage for parcels on gummed tape. The 
office uses less postage. The mail gets out 
earlier, and so does Angela. As nobody 
can take postage from a Postage Meter, 
there are no more stamp shortages. Me- 
tered Mail skips cancelling and postmark- 
ing in the postoffice. Mail can get on its 
way faster. 


Introduce you to Angela? Sorry... But 
we can introduce you to a Postage Meter. 
Big or little, there’s a model for you busi- 
ness. And a call to our nearest office 
brings a demonstration in yours! 


‘The Canadian Postage Meters and Machines Company, Ltd. 


OU can’t. just call for a few tons of steel and say, ‘Now let’s build artillery.” 
You have to draw plans, consult engineers and chemists, let orders for thou- 


sands of parts, conduct tests and tool up for production. 


That means paper work—mountains of it. And thinking {s just as important 


as the building. Until it’s 


done you can’t start building. 


Dictaphone is as much an implement of war as a lathe, It’s the quickest, easiest, 
way to get ideas into action. It speeds memis, instructions and technical data 
right down the mental production line, so the factory can get assembly belts rolling. 

They won’t roll as soon, or fast, .with old-fashioned two-person dictation. You 
lose time waiting for your secretary. You're bothered by phone calls she could 


have intercepted... and then she has to wait for you! After dictation 
has to write everything all over again 


up all along the line. 


, she 
on her typewriter. Meanwhile work is held 


None of that with the Dictaphone method! This modern, all-purpose dictating 


machine is always at your elbow, ready for work at 


any hour, Your secretary does 


her work... you do yours. Ideas speed into action and work-jams are prevented. 
Thus Dictaphone contributes to the war program, as it has aided thousands 
of busy men to do what needs doing, when it ought to be 
To all executives we extend a free trial, without obligation. Dictaphone helps 
Leen Why not mail the coupon .. . now ? 
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+200 ahha neeenennennaeesGOGOnnseeenben ube + eeaneneeneetembennens: 


DICTAPHONE 


Dictaphone Corporation Ltd., 86 Richmond St., W., Toronto. 


0 Please send me free copy of “Business Expects Every Man To Do His Duty.” 
C I should like to try Dictaphone in my own office without cost or obligation. 


Ao AORN ste aeeceenene so emenee nents: 


ENS.S0'S Picda Machin tnd Neveotan to wale sala Peaaennec emerson, 


7 


181 King St. West, Toronto 
Branches: Montreal, Winnipeg, Vancouver 


Agencies in Principal Cities. Consult Y our 
Tele phone Directory. 
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B. C. Tel. ..... 43 °61 108 Atlas Steel, 7% pref. .. 1024 103) @ ER Do, pref. .,,.,, 

tCalgary Pwr. .. 5 1093 Brown Co., ¢. .....- «+ 2.50 275 20° me CAnNOTS yore 38 

** We Sa secsccce ies Can. Col. Airways .... 3. . De” St pref, ..., She 
...| Do, (B) .ss+| (8 bid-9 asked) {om wen, 2& - 1043 “Can. Gen. Bubber, pret. ay pariicipat é rte 

36 5.2\Can. West’ho'se| s..| (— bid — asked) as 105 : » pref. (g par)... 1. . , " : sare 200 
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4.2'Carnation, pfd.. ++--|(1184 bid — asked) \Muirheads rT (05 bid 3s ee) 4Do., B ...... 33 994 Corrug. Paper Box, c... Do" extfa .,..+, Sie Sept. 
...|Catelli Food .. 6) 9 9 8 @ oo eed aad 2 Oa Gt. Lakes Pwr. 4i 103 Dover Ind a a boos FOE. +s) S178 Spot. 
L[ Do. pref. ..:-]  «+++{ (8 bid 10 asked) Sf Pe seg DNS oe ) D0, sseesseee & 101 East. Bake., D. .....++- naan Car pid. tie Oct. 
...|Celtic Knit ...) ..../(1.60 bid — asked) (.074 bid :00$ asked) *Int, Hydro-E. .. 6 48 tFt. Wm. Hotel, units .. De eae terere BL et, 
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4.9\Chart, Trust ..|  ....| (— bid 82 asked) . : : “084 “4 — ‘oy L. St. Law Pwr. $ 1013. 98 | Imperial Varnish, c. .. ¥ele..+5., 30¢ Sept, 30 
.../Ch. Gai Wines.| | 80) 31 38 32 38 . 08}. 200 OAS Ot 034-04 Macl’n-Que. Pr. 4 101 Inter, Equities, units .. BOO PPO ss OL: * 30 
..(Chem. Research) 3359) 184 .25 .20 .25 7.4|Nat. Breweries. oss ' Oil (674 June 10) . MtL L. H. & P. 33 104 Inter, Util, 1.75 pfd. .. yo Of Comm. $8 Ney, | 
...\City Gas & EL|  ....| (.25 bid — asked) ‘ , 5 ; 

.(Claude Neon ..| ..-» (05 bid .10 asked) . 
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.-. Coast Brew | 1700 1.30 1.32 ; = IN. Sew. 


‘"iGockshutt Plow, 665, 6 68 6 ..(N. 
**"'Comm. Alcohgl| 4584190 2.25 1.85 2.25 5.2\Nat. Steel Car.. 


eee| Do. pref. ....| 65) 53 Si Si Si ° 
../Conduits Nat...) -.»+| (44 bid 5) asked) 9. ° yi we e+es| (— bid — asked) 
49 Cons. Bakeries. 10; 123 1243 124 12) --| (17 bid 19 asked) 
...|Cons, Div. Sec.| ....| (— bid — asked) 2 75) 32 #32. 33) 3 
i 10.4; Do, pref. ....| «...| (73 bid — asked) 35). ° oll d J 
2k; . Sue eos 7600| 33 44 38 4 95; 3 3 3 3 
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61 784/$3.50 ..!Cons, Sand. pf. 
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N. &. Lt. Pr. ... 4 103 . Do., com 
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West Can. Hydro, p. .. 
West Life. 10% p. 
04¢ = 04 04 04 4 *Issue carries arrears. 
(.07 bid .09 asked) Union Gas ..... 42 tCurrently paying on arrears 
alts .18 3 ‘ United Seca... 8 ecto in neem 
J «ses asked nited Secs. eee 4, } - 
+ NE: ame oe $ oe 48 Corporation Bonds (Cont'd) 2 PF -pe 
bid’ .... asked) 1 102 Dart, by 
-25 asked) Money est . 161 get don ah 
B. at “see 
Bharat ae 


5) fn fe st 
311/14-1.50 6/Cons. Smelt. ..| 5490) 3923 4 
111 | 8  6.2\Consumers’ Gas, 53/122) 129 124 129 . Fo. pref. ++.;| (152 bid 155 asked) 
30 (5.25 .../Corr. P. Box, p| v++-[(40 bid 674 asked) Loan 12|107 107 106 
211/1.204-15¢ 6/Cosmos Imp... «++», (24 bid 25 asked) 
241; 2 6.7\Crown Cork... e++-/(25 bid 29) asked) 
1jj . S45 a. Oil "3 os ee ° ° ¥ 

23 3 88\Crow’s N. Coal. . eoes 

+  e+-/Cub Aircraft ..| 1975|.75 .85 .70 .85 pref. esee| (— bid — asked) 
ay 00 . tes eeee/1.10 bid 1.25 


D, E a soo-| 6 6 
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..-|Disher Steel ... +++/(.95 bid 1.10 asked) 
+-».| (83 bid 12 asked) 
585| 24 24 23) 24 
100} 93 98 97 98 
++] (30 bid — asked) 
+++} (70 bid 84 asked) 
28190 191 190 191 
304; 24 241 233 25) 
2110| 19 184 153 16) 
+++-| (25 bid — asked) 
720) 203 203 194 194 
++»-{(105 bid 110 asked) 
5/110 110 110 110 
+e-{(148 bid 154 asked) 
sees) (— bid 27 asked) 
«++./(.90 bid .90 asked) 
40} 25 263 25 25 
163) 18 Wb 1b 18 
3301|.72 8 Th 73 
330) 6 6 52 6 
2055, 53 58 Si Si 
100/87 89 89 8 
200| 73 74) 73) 74 
10151 151. 151 151 
15} 50 1.10°1.10 140 
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Sales period period 13 By ccdtosase Se 99 *United Gas .... 54 ‘48 104 
Beaver Lumber, ¢. ...-.+0.++5. 750 3.00 3.00 3.00 Do. .. 6 United Gr. Grs. 5 “48 _ mn .. 
Dominion Envelope, c. ....++.. 10 8.00 8.00 8.00 tconsel Paner 3 tWestern Grain . 6 = 6 tor 187 axel 
Great-West Life .......s+seee 20 195.00 195.00 195.00 Dom. Coal oak mit *Payable in Can. or a oc oe , er aie Rent. 
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Scot tPayable in Can., U. 
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195) 114 123 11) 122 
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eves| (26 28 asked) Sachigo River 3.50 3.50 3.50 Dom. Stl. & Co. 63 I 
Onceerersecsgeoe . } . Payanie in Canada only. 

> Dom. Tar 4) $rraded without accrued interest 


50: 3 : 
a i bin ts aa United Grain Growers .......« 1 10.00 10.00 10.00 
Dom. | Woollens. 6 sPayable in Can. or U 
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Stocks Not Traded in During Week* tEast. Dairies .. Municipal Bonds 
Famous Players 4) : 
* Bid Asked Bid Asked Sept. 16, 19 va 
Beaver Fire..... 75  «. | Fed. Grain, c... i. 31% | spederal Grain . @ Due Bid As 
Beav. Lumber, p. 10242 _ .. Grouped Inc. ... .. 5% | Galt Brass 
Can. Airways... 1 ee Nor. Can. Mtg. p. 5 wd es fHalifax .. 1961 
Can. Indemnity . 150 ee Nor. Trusts 7% Hamilton 1950 
Corr. P. Box, s. .60 Ka Traders Bidg. ... Ne ; Montreal . 1945 
Cres. Cream., pf. 10 ll West. Brew. .... ‘ 2 1G ts Ottawa .. 4% 1945 
Dom. Envelope, p. 94% 100 West. Grain, p.. .«. 9 Ham. By-Pr., C. tQuebec ... 1959 
Fed. Grain, c. .. 35 os West. Steel ..... 8% 9 Do. . Saint John 5 1950 
Cotton 


*Stocks more active on other exchanges not included. Ham. Se tToronto .. 4% 1955 
a tek . Winnipeg. 5 1944 
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. and N.Y. : 
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Sept. 16 ......., 15.600 22,800 332,000 sone le nad a 78 Affiliated Funds .....0++++** a 
Sept. 15 erereree 14,500 24,800 297,000 6,400 Man. 7 " Can. Amer. Trust eotecooeee® a i , ' 
Sept. 13 ....s++4 11,900 13,500 213,000 6,950 .4 an.) Can. Inter. Trust seer © , pt, 
Sept. 12 eteeenee 22,700 557,000 11,100 ee aa Can. Invest. Fund ...seeer** > t ; ice 17c ey 
Sept. 11 ..-2e000 18,700 482,000 10,780 F cgasiarvan ae % 1 Corporate Investors «++ss+* sas ’ ; : Mtesees $1.75 Oct. 
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bnds 
Dealers’ Assoc. of Ca 


cS Apr. 

5i Feb. "45 104 
6 Feb. 47 106 
Manitoba: 


: ra 
3.53 | Traded fiat. , 
| paid at 50% of coupon » 
45 | minimum rate 2%, Gy 
51 | able at a premium, 
3.73 funds. 


| 


Sept. 16, 1941 


2} | Domimion Fire . 1374 
> | D. of Can. Gen. 115 
Empire, 25% pd. 
Excelsior 38% 70 
Federal, 25% 51 
Great-West Life 192 
Halifax Fire ... 15) 
Imperial Life .. 290 
Manufac. Life .. 225 
Monarch Life... 3 
National Life... . 

Sov. L. 2% pd. 
Sun Life ...ee+- 
Tor. General ... 
Wellington Fire. 
Western Assce.. 
Theatre Stocks: 
Ailen’s King. un 
Do, St. Cath. un 


a 


| 


791 s * 

43 | Gt. Lakes Pr., p 

77 Mtl. Is. Pwr., p. 
Nor. Ont. Pr. p. 


ines 


1941 


‘ous .03 
01 .02) d 
Wesley 7 


07 A 
Y David’n 25 2 


a 5 ee 
pri'y 4.10 4.25 
051 .052 


sdor 
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Stock Quotations 


urnished by Plaxton, Cherry & Co» } 
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Sept. 16, 1941 
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ens Tor. Th., p....-- 38h 
as Steel, 7% pref. .. 102% 
n CO, © scccccoes ae 
1. Col. Airways ...-- 
Gen. Rubber, pret. 
> R., pref. (g par)... 1 
wihra Apts. pid. .... 
ling. Term. units .. 
rrug. Paper Box, c... 
ver InduStries ...e0» 
st. Bake., Pp ee 
Vm. Hotel, units ee 
It Brass, 


36 
1035 103 
2.75 240 


Equities, units .. 
er, Util, 1.75 pid. eo 
< Lond, Th., Pp. «> 
march Mtge. Inv. un. 
rphy Paint, com. .-+ 


anit Pp. 
nd Std. Royal’s p- 

uird Can. Gen. Inv. .. 
mp Top Tailors Inc., p- 
aders Fin. Rts. 

D Radio, pref. .«- 

st Can. Hydro, p... WU 

ist Life. 10% p. 83 
Iesue carries arrears. 
Currently paying on arrears. 
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° Grocers .. 
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nd Paper . 
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d Gr Grs. 5 
ern Grain . 6 
able in Can, or U. &. 
able in Can., U.S, of 
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Investment Treat a 


liated Funds 
Amer. Trust .-ssee999** 
Inter. Trust 
Invest. Fund «.seee#e** 
‘or porate Investors ooogene 
ranS-Canade soroeceseeesee® 


eeseneer® 


+ a 


OM bari Cordage, Bp. 4% 
See Dutlding Pre. . 


Bid Asked Bid 
2 ¥ 


3.00 3.50 3.00°% 


ass sea 
egbeussbisbiss 


Company 
Kerr Lake Mines ++» * 


yo 
puebla Tram.» Lt 


.2— 
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. 
rp. of C 
Cons. M. S. Porcupine 
Edm. Corp. . Winnipeg 
especial. 


. o 
Mining Dividends 
Yield 
Rate Sept. 15 Se 
a10c 2.80 os 
1.77 es 
1.08 148 
11.37 °10.6 
78% 15.3 
4.50 


ock 
Mascot 


30 
1744 15.6 
28 ps 
485 911.3 
15.00 9.3 
46 17.4) 
1.90 a 
3.95 °8.9) 
ase R. Lake i 
jartic Gold -+++++.:" 
giivray Coal »-- #0 
Kenzie Red L. «+++ : 


DIVIDEND NOTICES 
DIVIDEND - 
Chartered Trust and 
Executor Company 


NOTICE is hereby given that @ 
dividend of 1% has been 


declared on 

the paid-u ital Stock af Char- 

tered * Trust at Executor Company 

for the quarter ee See 

80th, 1041, payable st, 1941, 

to shareholders of record at the cloge 
of business September 15th, 1941, 

By Order of the Board, 

E. W. a 

ted at Toronto, rotary 


Da 
August 21st, 1941, 


The Dominion Bank 


Dividend Ne. 236 
Notice is hereby given that a Divie 
dend of two and one-half per cent 
upon the paid up Capital Btock 
this Institution has n decla 
for the quarter ending 31st October, 
194], making a wie distribution of 
ten pet gent for the fiscal yore. Te 
Dividend will be payable at the 
Head Office of the Bank and its 
Branches on and after Saturday, the 
first day of November, 1941, ta 
shareholders of record of the 20th 
October 184}. 
_ By Order of the Board. 
ROBERT RAE, 
General Manager, 
Teronto, Ylth September, 1941. 


The Canadian Bank of 
Commerce 


Dividend No. 219 


Notice is hereby given that a divi- 
dend of two per cent in Canadia 
funds on the paid-up capital stee 
of this Bank has been declared far 
the quarter ending 3lst October 
1941 and that the same will be paye 
able at the Bank and its Branches on 
and after Saturday, lst November 


area al oa 
en the 
eptembe 1941, Stine ransfer 
closed. 


oaks will not 
By Order of the Board. 


we 


‘; | Torente, llth September 1041. 


The Great West Saddlery 
Company Limited 


++ |6% Cumulative First Preference Stock 


($50.00 Par Value) 


2 | 6% Cumulative Seeond Preference Stock 


isneep Creek 

knerritt GOrdON seree++s 
na Mines 

bak Premier 


adc 
adic 


iscoe 
rurgeon River eve 


oo | @i 
+ | tember 


($50.00 Par Value) 

A dividend at the rate ef six per cent 
(6%) per annum or Seventy-five Cents 
sign tot ne nese tentiu eading Bop 

Vv e three ng Se 

1041, on the First Preferenve 


r 
for 
30th, 


+ | steck, and for the three months e 


4,50 
5.05 


21 eg 
420 916.9 
.05 ee 


rield including bonus, _tInitial, 
{Paid in 1940. «Paid or declared pay- 
ble in 1941 to date. : 


Dividends Declared 


This Date 

pay- Pate af 
; ment payable record 
Agnew Surp., pref. $1.75 Oct, 1 Sept. 15 
estos COMP: ave 10C Sept.20 Sept, 15 
Be, bonus lse Sept.80 Sept. 15 
mer. Cyan. A, +15 . 1 Sept. 8 
c. Brew., C. ... 29¢ Sept. 30 
ne Oct. 1 
Oct. 1 
Oct. 1 

Nov. 


Sept, 15 
Sept. 15 
Sept. 26 
Sept. 16 
Oct. 17 


$1.75 
a. W, s., p. $1.75 
B.C. Tele, ist pf. $1.50 
Do., fad pref, .., 
me? Sept. 20 
Sept. 15 
Sept, 19 
Act, | Sept, 18 
Act, 18 Sept, 80 
Do. Act. 15 Sept. 30 
Beli Telephane 2 Oct. 18 : 
B.C. Power, A ,.,, dle Qet, 39 
Bk.gf NN. Gectia., $4 Oct, 3 
Beattie Gaid..... ¢¢ Sept,83 Sept 
Brazilian Ty. pid, $1.40 Get, 
Bic @ect, 


Qect, 15 
fize Oct. 1 
Belding Cart, ..+1++: $i Qet, 1 
Do, pref §1.78 
Bralorne Mines ...- 

, era 


Brit. Amer. Qil .., 
ull. Ankeriie ..., 10¢ Qet, 
Burlingian Steel ,, 15¢ Get, 
algary & Edm, .... be 

an. Bread, ist pf, $1.90 

Do, B pref. ,,., @8i2e Oct, 1 
anata Dry ,..,., tiie Sept, 84 
anata Cement, p. $1.24 Bept, 20 
an. indust., A, B 61.50 G@et. 81 
Do., pref $1.94 Get, 14 
hapian Oil, pf. $2 Get, 1 
an. Gen, Electrie Get, 3 
n. Ner, Power ,, Oct.25 Sept 
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The Sherwin-Williams 
Company of Canada, 
Limited 


NOTICE ISH GIVEN tha 
the one ar Be ny er tieth an 

ene hund: and twenty-first uar= 
terly dividends of one and threes 
quarters per cent (134%) each, being 
at the rate of seven per cent (7% 

per annum for each of the quarters 
ending May 31, 1941, and August 31, 
1941, on the Preferred Stock of the 
Compene has been declared payable 
to Shareholders of record the 15th 
day of September, 1941, and that 
eheques will be mailed October lgt, 


1841, 
eoks not closed. 
1) Boi bert won 


ecretary-Treasurer, 
entreal, Que ee, 
September 4, 1041, 


Dividends Declared (Cont'd 


29 
ed Ba 


7 
res f 
— . aero 
ou 


‘ g 
Oe ee ee 


Mil, 
dern Certain: ++. 
Oy ORR ereeeee + 10¢ 

ft pref, casere 81.87% Oc 

anet 


2~ 


CT me tT at at at at et et ee eit 


t a 
: 8 esate 
New ow 
Be. a f, % e 
Nat'l, G pf, e Oc 
N fee! Car cesce ct 


ne. Fewerles vices O0@ 


ae 
os 
— 


SrPSSrFr PREP SAY 
poe ee ee BENS Be BB Cees Selene SSN mee te ps te BF Ee ee me 
g gage PLE LEe>> g 


Nat 'Biceuit, 'e ’ ta0e 
' Dil, pf. Be 
PF old. net 


i CAV: sere 


Ww 
Et ye oi 
i :& 


N.8. Lt 


petrol il & G.:: 


Do,, 2nd p 
Para, micures 
) ist pre 
" and pref. ... 
ee ee 4 ¥-, P. $1,75 
Fr m e ssete We 
Br ce Br pfd, ign ° 
Remington Rand in 
Pte, on s 01.12 
Russell Inds verses 
Ba, Mil eeeete $1.7 
Bylvanite Gold |», ve 
Bons ++: We 
vp BOE: ceeeee oy 


Sept. 
Be 


Be 
Be 


ee be 
WA SOUT, cs 
Bher, Win ms, Ps tt Oc 
‘De. APPEARS sissy OL.98 Oc 
Bilverweods setereer Be Oc' 
Pref, crvsssre 80@ Oct. 2 
jing, pt. @ivse Oct. 15 
man Sres., pid, The Oct. 1 Sept. 20 
verses 200 Oct. 1 Sept. 20 
 }10e Bept.22 Sept. 10 


aes 
Serrrrss 


. 


Feroats Marignae’: #1 
e . . 
Tamblyn ee 
Do., pref. ..+se+e OBO 
T eee 1 


ci 
Traders 1,50 
15c 


—- =e 
eae pee Oe OF Oe OF Oh Oe 5, BOS EE SR ES SeEe Eee © 


Weston, 
Will 


. Ibe 
$1.75 
son 


iss 
Wiehe ~ 
“Bee caee i bs 
(Payabie ’ , 
cnclient Ay . a, Forcign €x- 
change Control rd, 
tFina! distribution of capital. Subject 
to approval of Foreign Exchange Contro} 


RTT R RE eee eee 


DIVIDEND NOTICES 


The Wabasso Cotton 
Company Limited 


Notice of Dividend | 


A dividend of Fifty cents (50c) 
r has been declared on the 


Espa sess Falta 
the Ist ber, 1941, to shareholders 
ap at usiness on 


By Order of the Board. 
H. W.C 
aseeioel, aque, estar tren uurer, 
llth September, 1041, 


UNDER TEE MANAGEMENT OF 
WOWER CORPORATION OF CANADA 


— Mirep 
Canada Northern Power 
‘ean of, Direotare e- 
cared thts day the dliewins 


ividends: 
% Come 


Ne par value Commen Steck 


No, 48, quarterly lie. per share, 
yable Q@ctober 25th, 1941. 


to ders ef 

of Srineve Bon pas in 
L. C. HASKELL, s., 

August 26th, 194), ; 


SIMPSONS, LIMITED 
Preferenee Dividend No, 43 
Doe fre Een ates 
two and one-half gL) per 
ghare on the tanding aeun 
ax an pe cent (64% 
the "Compe y has b wre Si 
pega are ahs oanares 
usiness on October 17 iba, the 
not be closed. 

Frank Hay, 
Secretary, 


transfer books w 
Toronte, September 12, 1841}, 


t 
h, 
PC. 


THE FOUNDATION COMPANY 
OF CANADA 
UMITES 
ets eee NOTICE 
etiee is dend 
af twentyctive (abe) conte Hy nn @ 
No Par Value Common Stock ef the 
Quarter ending September 80, 1941, pay: 
Sule Ociaer ff, Heat No*bnateholdere of 
record at fhe slr usiness on 


September 36, ° 
By Order of the Board, 


G 
Or Be GREARE retary, 
Montreal, September 21, 1941, 


OIL 
LUMITED 


sae 
Preferred Stock Divideng Ne, Si; 


NOTICE 18 HEREBY GIVEN that a 
dividend ef $1.50 per share @ the 
rate of 6 per cent, per annum has been 
declared en the 6 per cent, cumulative 
Preferred feck s! MeColl-Frontenae Oi) 
Company mited fer the quarter ending 

eptember 0th, 1941, payable October 
15th, 1841, te shareholders of record at the 
clese ef business September S0th, 1941, 


By Order of the Board, 
FER? ORT ay, 


September @th, 1941. 


ee = 
Quarterly Dividend | 
Notice is he iven that a divi- 
dend of $125 pet share ‘upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
Sh arenes’ a h 
to Shareholders of reeerd on the 
books of the Company at the close 
ef business en 14th instant. 
By Order-of the Boare, 
WALTER GILLESPIE, 


anager, 
4th September, 1941. ‘ 


Hollinger Consolidated 


Gold Mines Limited 
DIVIDEND NUMBER 349 


EXTRA DIVIDEND NUMBER 74 
A regular idend 1% and an 
ext ividend of "fis making 2% 
in @ ave en geciare y, re 
ireeters on the Ca lal Stan ot the 
ompany, payable on the 7th day of 
October, 1941, to shareholders of 
record at the P Sep ef business en 


the 23rd , 194 
sqpsted $87.8 neaplemeg : ie 


I. McIVOR, 
Assistant-Treasurer. 


y of Septem 


Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%4% on 
Preferred Stack has been declared 


by PROVINCIAL PAPER LIM:/P 


ITED, payable Oetober Ist, 1041, te 
Shareholders of record as at close 
of business September 15th, 1941, in 
Canadian funds. 

W, §. BARBER, 


Secretary-Treasurer, 


Sep i Toronto, Ontario, 


Stage Set For Talks 
On Alberta Default 


The stage has been set for opening 
negotiations for refunding the Pro- 
vince of Alberta's defaulted debt, 
with representatives frem all large 
interests in Edmonton to confer 
with the Alberta Treasury Board. 

Representatives of Canadian and 
U. &. bondholders and Canadian fi- 


nancial institutions Will confer with 


the Aberhart government board to 
arrive at a scheme for correcting the 
province's five-year-eld default, 
About $147 millions of debt is 
involved. ‘ 


Royal Bank's Position 


1 
: In Brazil Better 


Royal Bank of Cafada’s three 
branches in Bragil will continue to 
function as a result of a decree issued 
by the government permitting Am- 
erican banks of deposit to continue 


operations, 

Last April the government issued 
an order calling on foreign banks of 
deposit either to nationalize or cease 


Sep 2 operations in July, 1946, The chang- 


ed attitude of the government is seen 

ag a goodwill gesture, particularly 

to the United States, which has been 

ereaens substantial credit to 
razii. 


WANTED 


Standard Clay Products 
6's 1942 at 65 


A. J. Pattison, Jr. & Co. 
Royal noe ee Toronto 
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Grain ‘change 
Powell and Graham Are 


New Vice-presidents For 
1941-42 


From Our Own Correspondent 

WINNIPEG, -— Members of the 
Winnipeg Grain Exehange have 
elected Stewart A. Searle t 
for 1941-42, He succeeds George 8. 
Mathieson, the only member ta held 
the position for two successive 
years, Mr, Searle is the 94th presi- 
dent since the present exchange 
was reorganized in 1908, 


Mr, Searle is vice-president and 
director of the Searle Grain Co, 
Ltd., and director and general man: 
ager of the Searle Terminal, Lid, 

K, A, Powell, president of Hallet 
and Carey Ltd, and director of the 
Goderich Elevator Co., Ltd, and 


C. E. Graham, seeretary-treasurer 


’ 


ef Melady Sellers and Co., Ltd., 
were elected vice-presidents of the 
exchange, 

Members elected to council were} 
Ww. J, Dewler, H, L, Flood, C. ©, 
Head, John W. Horn, Geo, 8, Mathi- 
eson and Clarence H. Smith for 
two-year terms, and R, R. Emerson 
for a one-year term, 

These elected ta the committee 
of arbitration were; M. Anderson, 
G. N. Heimbecker, K. A. Powell, 
John B, Fisher, N, L, Leach, Her- 
bert Sellers and F, O, Fowler. The 
cammittee on appeals is made up 
of W. J. Dewler, C. , les, W, 
A. Murphy, ig 2 Gauer, Douglas 
Laird, Ernest S, Parker and C, E, 
Graham, 


Alta. Pacific | 


|Net Is Up 


Earns $6.71 on Pres 
ferred Compared With 


$3,38 


Alberta Pacifie Grain Co. reports 
net prefit of $201,416 in the year 
ended June 80, eempared with $161, 
596 in the preceding year, This was 
equal te $6.71 on the 7% preferred 
stock against $5.38. Results fer the 
past year were the mest satisfaetory 
sinee 1929. 

No dividends have been earned on 
the stock sinee 1030 and arrears at 
June 80 totalled $77 a share, 

H, HE, Sellers, president, states in 
the annual report the Daminion gover 
ernment's policy of restricting wheat 
acreage and a lack of rainfall will 
reduce handling of grain in the curs 
rent sesson, 

The eompany built 250 temporary 
country elevater storage annexes 
with a capaeity of 7.5 million bus, 
during the year to take care of the 
heavy 1940 erop and large carryover 
from previeus years. 


Elevator Capacity Increased 


The company also erected temr 
porary terminal sterage bins at the 
lakehead with a eapacity of 2 mil- 
lion bus, 

N. Bawlf Grain Co, was purchased 
during the year by Alberta Pacifi¢ 
and assets abserbed inte the com- 
any at Dee. 14, 1940. The company 
sold practically all duplicate facili. 
ties. Country elevators were ine, 
creased to 464 from 868 eperated at 
June 30, 1940, In addition the Bawif 
terminal, with a capacity of 2.4 mils 
lien bush., at the head of the lakes 
was acquired. 

Alberta Pacifie withdrew from the 

illing business during the year by 
the sale of its wholly owned subsidi- 
ary, Atlas Flour Mills Ltd., Vancous 
ver, 

Income and Surplus Agcount 
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Brossard is Re-elected 
Head of Royalty Dealers 


R. A, Brossard, of Clifton C. Cross 
& Co, (B.C), has been re-elected 
president of the Oil Royalty Dealers 
Association at the ennual meeting in 
Vancouver, 

Directors elected were: James Mc- 
Kee, Western City Co., Vancouver; 
Charles E. Brown, Island Invest- 
ments, Ltd., Victoria; O.S. Lampman. 
Lampman, Laidlaw, Lid.; D.:M. 
Barry, Nelson & Co., Vancouver; H, 
M. Hemsworth, Premier Investments, 
Ltd. 

Membership now extends as far 
east as Toronto and the organiza- 
tion, first formed in British Colum- 
bia, is now Dominion-wide in the 
scope of its activities, 


: Searle Heads | Week in Wheat 


Coarse Grain Receipts 
Limited by Weather 


Possibility of Shipments to Eastern Canada 
Under Special Concessions Seen at Winnipeg 
— Excessive Moisture and Heat Damage 


Grain on Fields 


From Our Own Correspondent 


WINNIPEG.—Somegecession has been seen during the past week 
from the high prices previously recorded on the Winnipeg Grain 


Exchange for oats and barley. 
tively thin, so the somewhat 


in any great volume to keep prices up, 
Persistence of bad threshing weather in Maniteba has not 
of deliveries but has also made both 


prevented any large volume 


farmers end traders reluctant to offer grain in 


delivery. 
The barley market, it is 


So far, the market has been compara- 
insistent buying has not needed to be 


against the limited offerings. 
enly 


advance for future 


understood, has been supported not only 


by demands from feeders but by purchasers of malt, Doubt is de- 
veloping as to whether maltsters will be able to find sufficient quan- 


tities of high grade 


barley to meet their needs. 


Dealers in feed grains were believed to be somewhat nervous 
about making commitments because ef discussions at Ottawa on the 


feed grain situation. These, 
te ship 


it was thought, might lead to some move 
feed grains east through other than ordinary commercial chan- 


nels and perhaps with freight rate concessions applying only on grain 


so moved, 


Moisture Playa Havoc 
Continued wet weather has con- 
tinued te work havee with much ef 
the Maniteba grain, Threshing has 
been possible only in a few districts 
and there to a limited extent, Grain 
whieh has suffered ‘most is that 
which has been swathed in prepara- 
tion fer combine harvesting and 
which has been lying .on wet 
nd, er even at times in water 
a prolonged peried, Grain in 
stooks has ala. sprouted largely, 
germination being foreed by the 
eombination ef heat and moisture. 


While rain has interfered with 
threshing in Saskatchewan and Al- 
berta to some considerable extent, 
the damage done in those provinces 
has not been so great as in Mani- 
teba, A good deal of Manitoba 
wheat will be used for livestock 
feed because of its impaired quality. 
Reports from the country indicate 
also that a large quantity of whéat 


Record Exports 
Wheat, Flour 


First 8 Months Flour 
Shipments Are Nearly 
Double Last Year 


In the first eight months of 1941, 
Canadian flour exports nearly 
doubled the 1940 figure, reaching 
8.8 million barrels agaifiet last year's 
4.6 millions, For August, the gain 
was mere pronounced, 1.4 million 
barrels against 575,756, 

Substantial, but less impressive 
from a pereentage point ef view are 
the gains in wheat exports, 133 mil- 
lion bushels in the first eight months 
against 01 million last year. In Aug: 
ust, 1041, 14.7 million bushels left 
Canada against 11,4 millions in Aug: 
ust, 1940. In beth wheat and fleur, 
the average export priee was belew 
that of 1940 in the first eight menths, 
above it in August. 

All export figures show a steady 
me since 1938, new total four times 

e amount of flour shipped in that 
year, over three times the quantity 
of wheat, The exports for August of 
wheat and flour had a total value of 
over $18 millions. 
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‘yin the other provinces ‘vill be fed, 


not se much en account ef its grade, 
as because farmers either lack suf- 
ficient other feed or find it profit- 
able to sell eats and barley in pref- 
ence te wheat, 
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Above Official Prices 

The wheat market at Winnipeg 
continues to be sustained at levels 
slightly higher than the basis for 
wheat board payments, The bulk 
of wheat delivered, therefore, is be- 
ing sold rather than merely deliv- 
ered to the board, Demand from 
Canadian millers is not so insistent 


as it was some weeks ago, This is) 


taken to mean that a number of the 
largest baking companies and other 
large flour purchasers have eoveved 
their requirements for some time 
ahead. There hag been enough buy- 
ing, ‘however, from that source, 
coupled with a small amount of in- 
vestment buying and ef spreading 
with the Chicage market to absorb 
the offerings, These have been lim- 
ited by the small quantities farmers 
have been able to deliver awing 
both to bad weather ever a large 
area and by eongested elevators at 
many peints, 
. > o 


Canadian Yields 

The most recent estimate ef the 
western crop, that of the Winnipeg 
Free Press, puts the total at 279.) 
million bushela, of which Manitoba 
is oredited with 64.2 millien bush- 
els, Saskatehewan with 126.1 mil- 
lions, and Alberta with 06,7 milliens. 
Wheat acreage of Manitoba is put at 
27 millions, with average yield of 
20.8 bushels per acre; for Saskatche- 
wan the eerresponding figures are 
12.1 million acres and 10.8 bushels 
per acre; for Alberta 4.4 million 
acres and 14.§ bushels per acre. 
~ Total crop ef oats for the west 
is put at 208.2 million bushels; ef 
barley at 100.4 million bushels; of 
rye at 12,544 million bushels and of 
flax 7 million bushels. 

For wheat the Free Press estimate 
is slightly smaller than that of the 
Dominion Bureau of §tatisties, 
which last week published a figure 
of 286 million bushels, Principal dif- 
ference is in Saskatehewan, where 
the Dominion Bureau's figure, at 
136 million bushels, is higher by al- 
most 10.8 millions. The figures for 
Manitoba, 56 million bushels, and 
for Alberta, 94 millions, closely eer= 
respond with those of the Free 
Press. There is no substantial dif- 
ference with respect te the ether 
grains, Bureau of Statistics figures 
being oats 220° million bushels, bar= 
ley 103 millions, rye 12 millions, and 
flaxseed 7.2 millions, 

o*s 8 
U. S. Crop Estimate 

The United States erop estimate 
came out concyrrently with that of 
Canada, showing 957.5 million bush- 
els, a yield only exceeded ange be- 
fore, in 1915, when production was 
over 1 billion bushels. Winter wheat 
yielded 684 million bushels, durum 
wheat 43 million bushels, and other 
spring wheat 229 millien bushels, 
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~ Wheat Prices 
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For week 
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Winnipeg Grain Futures 
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OVER COUNTRY SLEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 
Private wires Offices across Canada 
with New York and Chicago 

HEAD OFFICE — WINNIPEG 


ES RICHARDSON & SONS 


i imaAairTrete wo 


War Savings Certificates 
Regularly 


THE ALBERTA PACIFIC GRAIN CO. LTD, 


ot M. Paterson & COMPANY LTD. | 


Own and Operate 
One Terming! Elevetor In Fort William 


10? Ceuntry Elevators 
Tetal Storage Capacity 6,928,000 bus, 
31 Vessels on the Great Lobes 
Total Carrying Capacity 4,500,000 bus, per trip | 


Head Office: FORT WILLIAM, ONT, 


RELIANCE 
GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 
SMITH, MURPHY CO, INC. 


510 PRODUCE EXCHANGE, NEW /ORK 
Heed Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Teronte and Vancouver 


TORONTO ELEVATORS LIMITED 
Alse Owning end Operating the Sernie Elevater Co. Ltd. 
Capacity; Toronto, 4 Million Bushels 
Sarnia, 3 Millien Bushels 


The most modern facilities for phe storene and of grai 

fer grain eenditioning, and for the pr uetion gf TEE! 

fer Livestock and Poultry. MASTER FEEDS are endorsed an 
leaders in the livestock industry of Canada, 


recommended by 
QUEEN'S QUAY «- = TORONTO 


NORRIS GRAIN COMPANY 


C, C, FIBLDS, Pres. GEO, 8, MATHIESON, Vice-pres, 
C, E. BABBITT, Sec'y. 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


CHICAGO KANSAS CITY 
BALTIMORE ©“ =LONPRON 


TOLEDO 
LIVERPOOL 


NEW YORK 
ST, LOUIS 


1817 - 1941 


BANK of NEW SOUTH WALES 
dip ere amen 


Assets of £143 millions. Landes Offices at 
Qver 870 branches in Australia, 29 Threadneedle 3t,, B.C.s- 
New Zealand & Pacifie Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks threugheut Caneda, 
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Glorious Autumn Foliage 
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Head Office 


KNITTED PRODUCTS 


OUTERWEAR 
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| "SCOTCH BLENDS” or “LEGION” 


Cigarettes 
to any single Military Address Overseas 


Soldiers in the Canadion Army 


Mail Order and Remittance to = 


OVERSEAS DEPARTMENT { 


| ~) W.C. MACDONALD INC, ‘ 


Montreal, Canada 


This Offer subject to any change in Government Reguiafiens | 


/ 
| 
| P.O. Box 1929, Place d’Armes; | 
| 


SEND THE BOYS THE BEST 


Sates Se ea ae 


, : 
Fi 


WAR CA 
FOR THRIFT 


When the government war 
time programme calls for 
money, be prepared. Be in 
@ position to write your 
cheque. Have a balance in 
your, savings aos con- 
stantly growing. nan 
account with the tenes 
nd make 
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Mortqage Corporation 
, Head Office, 320 Bay St., Toronte 
_ Assets Exceed $67,000,000. 
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THE FINANCIAL POST 


First Installment 


Your Investments 


What We Do: 


What We Don’t Do: 


1. Give information on Canadian securities 1. Answer enquiries of non-subscribers. 


to Financial Post subscribers. 
2. Publish anonymously letters of general 
interest. 
3. Supply facts rather than opinions. 
Three-cent stamp and address label from 


ions; or make 


2. Answer enquiries on foreign securities, 

3. Reply by telephone or telegraph. 

4 Select list of securities; express opin- 
forecasts. 


of The Financial Post must be 


subscriber's copy 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Is there any reason to expect the 
current developments in Abitibi 
Power & Paper bonds will affect 
the position of the junior securi- 


Abitibi Power & Paper Co. is still 
undergoing the slow and painful 
process of reorganization. For this 
reason it is not easy to give any very 
definite ideas as to the prospects for 
this company’s securities, Obviously 
much will depend on the kind of re- 
organization that is carried out. 
Bondholders will receive the $130 
per $1,000 principal as a repayment 
of their investment in cash which 
was authorized last June by Ontario 
courts on Oct. 15. Following. this, 
it is thought likely that renew- 
ed efforts will be made to carry out 
the judicial sale of the company’s 
assets which was halted almost a 


year ago. 

The bondholders, with upward of 
$80 millions in principal and interest 
arrears, obviously have a first claim 
on the company’s assets.. What. equi- 
ty will remain for common and pre- 
ferred shareholders is not clear at 
this time but they certainly must 
expect a considerable writing down 
of their holdings. 


Canadian Celanese 


Will you let me have some infor- 
mation on the current position of 
Canadian Celanese Ltd.? In par- 
ticular, I would like to know pros- 
pects for earnings this year. 


Demand for celanese and -other 
textile fibres has increased .consid- 
erably since the advent of war. Re- 
striction on the use of raw silk, 
imported from Japan, is having a 
further ‘favorable: effect upon de- 
mand for products manufactured by 
Canadian Celanese Ltd. Sales and 
shipments of the company have been 
at record levels for many months. 
The company has been increasing its 
capacity and manufacturing facili- 
ties steadily in an effort to cope with 
record demands. : 

In the first six months:of the cur- 
rent year the company reported 
higher net profits, even after! taking 
into consideration increased “provis- 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


. Agency Bailding ~ 
221 A 8th Ave. W. - 
McCallum-Hill Building 
411 Avenue Building - 


OFFICES: 


- Edmonton, Alta. 
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QINTARIO LOAN AND nexeenne = 


DEPOSITS ACCEPTED 


5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1940), $12.147,569 
Reserve Fund, 


Capital (Fully Paid). $2,000,000 


ion for taxes. It is almost assured 
that operating results will be more 
satisfactory than in 1940 when the 
company reported net profit of $1.3 
millions. 


Canada Northern Power 


As a subscriber of The Financial 
Post, I would appreciate receiving 
from you a report on the position 
of Canada Northern Power Corp. 


Canada Northern Power Corp., 
through its subsidiaries, serves the 
gold. producing districts at the On- 
tario-Quebec bo the 


Power Commission. The company in 
recent years has had to purchase 
power to meet growing requirements 
and has had -to’reduce rates to meet 
competition of the publicly owned 
Ontario system. In the first seven 
months of the current year the com- 
pany reported net earnings of over 
$1.6 million before income. and 
“excess” profits taxes, a decrease of 
$6,441 from the corresponding period 
last year. ‘Output in July increased 
and may continue to do so in the re- 
maining months of the year. 


City of Montreal 
As a holder of City of Montreal 
bonds, could you let me have a 
brief.outline of the position of the 
‘bondholders in view of the city’s 
default on: principal? 


Montfeal defaulted’ on debenture 
maturities .in .May,, 1940. Since that 
time it has defaulted on other prin- 
cipal maturities, but has continued to 
meet serial obligations. In-no-case 
has’ it defaulted on interest on its 
securities. it will continue to pay 
interest on the 4% debentures due 
1949 as in the case of all other securi- 
ties. Upon principal default last year 
pees aca of Quebec assumed con- 

municipality's affairs. 
Since that'time finances of the city 
have been directly under a provin- 
cial: government supervisor. Bond- 
holders’ representatives, the munici- 
pality and the Province of Quebec 
have been conducting negotiations 
toward a refunding plan for the city’s 
debt. This may mean your deben- 
ture may undergo some change when 
the: reorganization p has been 


W. E. N. BELL 
Taxation & Insurance 
Consultant 
505 rape Be- Toronto 


DON'T TELL 
ME WHAT TO 


DOONA 


RAINY DAY 


evolved and adopted by all the par- 
ties concgrned. It is expected that 
some time this fall the plan will be 
ready to place before bondholders. 
No official particulars of the plan 
have been announced and will pre- 
sumably be withheld until the time 
it is presented to debenture holders. 
It is most probable provision and 
terms 6f all of the city’s securities 
will be affected in some way by the 


refunding. 
Imperial Oil 
Please give me your comments 
on the current position and outlook 
of Imperial Oil shares for invest- 
ment. 


Imperial Oil, Ltd. is Canada’s larg- 
est unit in the refining and distribu- 
tion of petroleum products. Through 
its subsidjaries operating in South 
American and in Western Canada, it 
also controls an important crude oil 
production. In recent years the 
major share of the company’s income 
has come from dividends paid by 
subsidiaries, the chief of which is 
International Petroleum Co, Im- 
perial. Oil is now paying.50 cents a 
share annual dividends. Successive 
reductions from the former $1.25 a 
share annual rate, mark the end of 
the company’s policy of paying out 
more than it earns which in effect, 
was a return of capital. Demand for 
gasoline and oil in Canada has been 
rising substantially this year, being 
up about 20% for the first half of 
1941 over last year. The oil control- 
ler has taken steps to reduce civilian 
consumption to keep the demand in 
line with our reduced supplies, . It 
appears that some form of rationing 
is in prospect, a fact which does not 
add to the attractiveness of oil com- 
pany investments, In’ spite of this, 
the use of petroleum products is a 
basic one in this country, which 
would not be adversely affected at 
the-end:of the war, , 


Barber-Ellis : 
Shares Listed — 


‘Sales Higher This Year 
and Profits Up for 6 


Months 


Barber-Ellis of ‘Canada, Ltd., re- 
ports net earnings for the six months 
ended June 30 this year at $58,919, 
before allowing for income taxes, 
bond interest and sinking fund. In 
the year 1940, on the same basis the 
company reported earnings of $59,773 
and in 1939 of $94,365, atcording to 
information given to the Toronto 
Stock Exchange in connection with 
the listing of the company’s shares, 
The company had a net profit of 
$13,814 in the first half of 1941. 

Capital consists of 1,200 shares of 
$50 par, 7% cumulative preference 
and 44,000 $10 per common shares 


Of Income Tax Due 


September 30 is Deadline for First Payment 
Under New Plan — Special Form Provided 


As Cumulative Record 


Many people are reported taking 
advantage of the option of paying 
their 1941 income taxes in 12 install- 
ments. This is an. extension of the 
system adopted last year by which 
taxpayers were authorized to pay 
their income taxes in eight install- 
ments. Under the former plan the 
first payment had to be made by Jan. 
31, 1941, under the new the first 
is due by Sept. 30, this year. 

While the rates of taxation payable 
on 1941 income are known, many in- 
dividuals at this time don’t know 
exactly what their total 1941 income 
will be. 

Based on 1940 Income 

The amendment to the Act, how- 
ever, has provided for this by out- 
lining the following procedure: Take 
the 1940 income and compute the tax 
that would have been payable at the 
new rates. Thus, if the taxable in- 


new rates would have been $150. 
Then in each of the four months from 
September to December the install- 
ment payable is one twelfth of $150 
or $12.50, a total for the four months 
of $50. « 

By the time the fifth payment 
comes due, Jan. 31, 1942, the total in- 
come for 1941 will be definitely 
known. The taxpayer can then com- 
pute exactly what his tax at the new 
rates will be. Suppose his net taxable 
income for 1941 after.all exemptions 
and deductions is $1,500 instead of 
$1,000. At 15% on the first $1,000 and 
20% on the excess bétween $1,000 
and $2,000, his total tax payable 
would be $150 plus $100-or $250 in all. 
But he already has paid $50 so there 
is a balance of $200 remaining to be 
paid in eight equal installments of 


$25 each. 
Of course if his income in 1941: is 


Can. Collieries 
Buys Properties 
McLeod River Hard Coal 


‘ Co. Plant’ and Equip- 


ment Bought 


Canadian Collieries (Dunsmuir) 
Ltd. has purchased .the. coal prop- 
erties of McLeod River Hard .Cpal 
Co., according to-H. R. Plommer, 
general manager of the former. 
The properties of the McLeod‘River 
Co. are west of Edmonton and it 
will be known in ‘future as McLeod 
River Hard Coal’ Co.* (1941) . Ltd. 
Its present equipment: allows a‘pro- 
duction of 150,000-to: 200,000 tons per 
year, but Mr. Plommer ‘states that 
proper equipment could raise’ this 
potential capacity to 2,000 tons 
daily. 

With this expansion Canadian 
Collieries will now be selling fuel 
all across Canada from the Pacific 
Coast to Ontario. 


outstanding. Authorized common |’ 


_— number 54,000 and preference 


,200, 

The 7% preference are redeem, 
able at 110% of par at any time on 
consent in writing of holders of at 
least 75% of outstanding stock. The 
preference shares carry five votes 
per share and the common one. The 
company also has $368,400 of 20-year, 
6% first mortgage bonds, due 1951. 


Envelopes and Stationery 

The company is a manufacturer 
of envelopes, stationery, writing 
tablets, and wholesale dealers in 
papers and printing supplies. Paper 
and “jobbers supplies” have been ac- 
counting for approximately the same 
share of sales as has envelopes with 
the 1941 estimates showing $900,000 


lower than in 1940, his first four in- 
stallments would be larger than nec- 
essary. But this would be adjusted 
by making the installments paid in 
1942 smaller. 

For installment purposes, the In- 
come. Tax Department has issued a 
new form T-7-B-1941 on which the 
taxpayer shows his estimated income 
tax for 1940 and for 1941. It shows 
the amount of each installment, paid 
on 1941 income. The form is intend-. 
ed to be a cumulative record be- 
tween the taxpayer and the depart- 
ment, the taxpayer sending it in with 
each installment and the department 
sending it back with each receipt. 


Maritime T. & T. 
Setting Records 


Stations Installed of 
49,536 Are 8,625 Above 
Old Peak Set in 1931 


From Our Own Correspondent 

MONTREAL.—Stations:in service 
on the Maritime Telegraph and 
Telephone Co. system at the end of 
July, 1941, totalled 49,536, a new high 
record and a net gain of 257 com- 
pared with that reported at the end 
of June. 

The Island Telephone Co., a sub- 
sidiary, reported 4,599 stations in 
service at the close of last July, a 
net gain of five during the month. 

Setting Record Pace 

Maritime Telegraph and Tele- 
phone during the’seven months end- 
ed August 25 last, recorded a net 
gain of 2,918 stations in operation, 
or an average of approximately 417 
a month, This represented an in- 
crease of 6.3% of total stations. 

The company now has in operation 
8,625 stations above’ the old peak, 
established in Nov., 1931. 


Aircraft Union Protests 
At Delay in Report 


Delay: in the release-of the report 
of the recently-adjourned. Aircraft 
Conciliation Board has brought offi- 
cial protest-from Airtraft Lodge 712 
of the International Association ‘of 
Machinists. 

The Board, under the, chairman- 
ship of Mr. Justice E. H. A. Fortier, 
wound up its hearings a month ago, 
but has not yet turned: in -its *ma- 
jority and minority reports tothe 
Minister of Labor, .it was charged. 

Union demands at the time cen- 
tred about closed shop, 44-hour week, 
minimum wage increases and holi- 
day with pay. 

Operators affected ‘by the hearing 
include Noorduyn Aviation, Fair- 
child Aircraft and the Aircraft Di- 
vision of Canadian Vickers Ltd. 
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Canadian Securities! 


Dominion and Provincial 
Government Bonds | 


| 


i 
| 


Miuricipel Bonds | 
Public Utility 


' and 
Industrial Financing 


DomINION SECURITIES 
CORPORATION LIMITED 
TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG 


15 King Street West, Toronto 


WISDOM. IN A FEW WORDS 


This institution will be glad to give you the informa. 
tion you may seek in connection with trust company 
administration—unquestionably the appointment of 
a reliable. trust company is the most effective and 
economical method of providing a 
competent. and reliable service for your 
heirs. 
“We- Invite. Consultation” 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61: Yonge Street Toronto 
J. F. HOBKIRK,. Manager 
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Our Own Correspondent 
| MONT’ — Canada’s ne 
‘ for the:current year 
i Pie last month may be si 
apized priefly by saying producti 
+ 9,207,671 tons shows a decline 
und 83,000 tons from the | 
mvjod a year ago; while shipme 
9,204,828 tons registered a dec! 
96,000 tons. : 
Cumulative returns are in I 
ith estimates made at the beg 
ing of the year when it was fo 
“ast production and shipment 
3941 would likely decline about 24 
» tons from that recorded in ‘{ 
At the same time the forecast 1: 
ted an increase in demand f 
ne United States, with the ove 
becline being accounted for sol 
a falling off of shipments to « 
countries, particularly to: 
e within the British Empire. 7 
precast also is borne out by 
turns to date, as delivery to Am 
ean publishers show a modera'e 
ase, while those to overs 
buyers have declined rela‘ 


harply: | ugust Unchanged 
The report on production and si 
iments by North American mil! 
moe August, as compiled by 
Newsprint Service Bureau an‘ 
‘Newsprint Association of Can 
ws relatively little change f 
nat reported in the previous mo 
During August Canadian 
wrned out 293,054 tons of newsp 
is was practically the same 
the preceding month, but was ne 
93,600 tons less than in the s 
month a year ago. 
The position in regard to 
iments from Canada last month 
ino major change, exports aggre 
ing 296,985 tons, compared with 
i236 tons in the previous mon‘h 
FAugust, 1940, shipments tota 
992,234 tons. 
A breakdown of the returns 


They're talking abo 
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BROOM HANDLE 
and 


Says “Aeroplane Jim”: 

| #1 take no chances—on 2 
Planes I use the famo 
English ‘Cellon’ Aeroplaz 
Protective Finishes .. . they’ 
got what it takes and they 
made in Canada by Thor 
Hambrock.” 


| Says “Broom Handle” 


“Quality counts with me t 

get @ lot of handli 
end I've found ‘Thorick’ 
ishes the best yet |” 


“ : : 
| Says’ Venetian Blind” 
‘Tye leamed not to spo! 
poil 
good product with a chem 
finish. ‘Thorham’ Veneti 
a Finishes retain ih 
our and gloss longer 
Mand plenty of washing.” 


And so on through ind 


It is through electricity, of course, that copper renders its 
principal contribution to better living; but the red metal serves 
us in thousands of other useful‘ ways. 

Of especial significance is the fact that today more copper 
is being used “per dollar” of new building construction than ever 
before. And the replacement of less durable materials in existing 
structures provides a continuing outlet for much additional 
copper. 

In their rolling stock, our railroads employ many thousand 
tons of copper—in electrical uses, signal systems, bearings, water 
piping, heating lines, air conditioning and air brake systemis. In Se. 
the automobile industry, radiators, Bushings, chromium plated Yip; 
and other parts, together with electrical uses, constitute annually Wy ’ Wes) 
one of the largest markets for copper and copper alloys. he 

Non-electrical uses in refrigerators and shipbuilding, in bank 
vaults, even in such small things as pins, each consume substantial 
quantities of copper every year. . 

Ready to demonstrate the protection, endurance and economy 


for paper and $850,000 for envelopes, 
with $400,000 for stationery. Total 
sales volume for the past four years 
follows: 


alter industry. Thorp-Hamb 
es get the call. The 

son? Because they're made 
‘People who have speciali 
in industrial finishes for yeq 
nee have a finishin 


**-s . 


ted) 

Dividends have been paid regu- 
larly on the preference and common. 
since the company’s incorporation in 
1931. In August this yéar, the old 
$100 par preference was split two- 
for-one and the common ten-for-one 
and an additional 10,000 common 
shares created. The company’s head 
office is at Toronto and its plant at 
Brantford. Of the outstanding 
44,000 common shares, 37,724 are held 
by four shareholders and another 
4,156 shares held by another six 
shareholders. The company has only 
50 common shareholders. 

Balance sheet as at June 30, 1941, 
shows current assets at $1.1 million 
and current liabilities at $300,028. 
Bank loan of $50,000 is shown while 
among current assets are included 
cash of $24,540, investments of $253,- 
767. Total assets are shown at $2.2 
millions and consolidated surplus at 
$71,600. Comparative income and 
surplus accounts for the past two 
years follow: 


Income and Surplus Account 
Years Ended Dec. 31, 
1940 
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of the use of copper and its many alloys is Anaconda American © | if tain ’ 


IN THE TALL TIMBER. HOW 
ABOUT THE SHORT GRASS? 


Wot goes in Truro won't neces- 
sarily go in Toronto. Victoria 
and Victoriaville are separated more 
than by just a few thousand miles. 
“They're: shaving in Saskatoon when 
they're lunching in La Pocatiére. 
_ Only by national spotting can your 
tadio advertising attain maximum 
effectiveness in all markets. 
In national spotting—in getting 
_your radio advertising over the right 
_ station in the right locality at the right 
- ‘time to reach the right people — you'll 
find, as others have, that All-Canada 
holds the answer. Thirty leading sta- 
tions throughout Canada, commanding 
results are said to have been favor- 


Alll- DI 
CANADA BADIO FACILITIES fe: 


MONTREAL © TORONTO © WINNIPEG ¢ CALOARY © VANCOUVER | Strike of a greenstone te band 
is projected. 


Brass Limited. In its plant at New Toronto, employing 
more than 1,800 Canadian workers, Anaconda manufactures 
copper and its many useful alloys in all forms used by the building 
as well as manufacturing industries.  ° 


COPPER — A Basic Industry 
Copper is one of those basic industries through whose devel- 
opment Canada has prospered greatly. Essential though copper 
is a to every activity of modern man, much is yet to come... 
through continued research and constantly improving methods 


of fabrication. 


in each locality the preferred spot on 
the dial, plus the kind of cooperation 
that is possible only in a closely-knit 
family of independent stations — these. 
are the factors that make All-Canada 
the choice of shrewd radio advertisers. 


Whether you want coast to coast 


coverage or only cer- , 
tain stations, All- Co i 
; pper and Brass Vital 

a = omen ) to Canada’s War Program 

~mak ee Less: Pref. pia ,200 : Huge tonnages of copper and li tial to-Can- 
effective in each individ- . : oe peddaction of Snislat,; depleas; tank, dion; sei: In 
ual locality. Ask your an effort to meet this demand since war commenced, we have been 
agency a the Ail- working three shifts a day with a greatly increased atmy of 


Anaconda costes and much new plant ca- 
Canada Stations or pe added solely for the armament program. 
write us for the. facts; 


Trading expenses .. 
Add: Head office rev. 


Surplus for year ... 
: Prev. surplus .. 
Tax refund 
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Jur production of essential metals today is many 
times greater than its pre-war level. 


ANACONDA AMERICAN BRASS LIMITED 
(Made-in-Canada Products) 
Main Office and Mill: 
New Toronto, Ont. 


Earned surplus fwd. 
* Deficit or loss, 
? Credit item. 


Elnido Gold Mines is reported 
planning a programme of diamond 
drilling for its property of six claims, 
Porcupine area, tying on to the south 
of DeSantis Porcupine, where recent 
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They're talking about 
AEROPLANES, 


BROOM HANDLES 
and 


VENETIAN BLINDS 


+1942, 


Says “Aeroplane Jim”: 
"l take no chances—on my 
planes I use the famous 
Exglish ‘Cellon’ Aeroplane 
Protective Finishes... they've 
got what it takes and they're 


made in Canada by Thorp- 
Hambrock.” 


Sys “Broom Handle” Joe: 


“Quality counts with me too; 

get a lot of handling 
end I've found ‘Thorlak’ Fin- 
ishes the best yet |” 


$ys'Venetian Blind” Tony: 
‘Tre leamed not to spoil a 
good Product with a cheap 
Thorham’ Venetian 
Mind Finishes retain their 
colour and gloss longer and 
stand plenty of washing.” 


And © on through industry 
alter industry, Thorp-Hambrock 
Finishes get the call. The rea- 
sen? Because they're made by 
People who have specialized 
i industrial finishes for years. 

you have a finishing prob- 
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THORP-HAMBROCK 
WAN... He’s a 


‘Specialist! 
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r when it was fore-| 


that during the past month Cana- 
dian publishers took 15,584 tons, 
bringing their total purchases for the 
year to date up to 126,744 tons. 

This showing represents a modest 
improvement over that reported last 
year when up to the end of August 
shipments to Canadian publishers 
totalled 120,640 tons. 

Newsprint exports to the United 
States last month totalled 230,284 
tons. This was roughly 3,000 tons less 
than the previous month and 2,000 
tons under that report a year ago. 

On an accumulative basis, ship- 
ments so the United States this year 
show an improvement, returns for 
the first eight months amounting to 
1,753,782 tons. This contrasts with 


1,721,238 tons for the sarne period last’ 


years. 
Overseas Trade Lower 

The major change- in shipments 
from Canadian mills is seen in the 
record of overseas shipments. De- 
liveries last month of 51,117 tons are 
the highest of any month for the cur- 
rent year, but were 33,000 tons less 
than in August, 1940. 

For the first eight months of 1941 
the Canadian mills have shipped 
overseas 324,302 tons, compared with 
— tons for the like period of 

Newfoundland Active 

Néwfoundland’s two newsprint 


Abitibi Cash 
Ready Oct. 15 


Payment of the $130 per $1,000 to- 
ward return of principal will be 
ready for holders of Abitibi Power 
& Paper Co. 5% bonds on Oct. 15, 
1941, according to notice given by 
the Montreal Trust Co. Bondhold- 
ers, must submit their securities to 
Montreal Trust Co., Toronto, Mont- 
real or London, Eng., or to the City 
Bank Farmers Trtst Co., New York. 

| A total of $6,274,710 in Canadian 
| funds will be credited to bondhold- 
| ers on Oct. 15. 

Final arrangements for payments 
| of this sum follow first authoriza- 
| tion by Ontario courts in June this 
| year. It is considered quite possible 
that completion of this principal re- 
payment will be followed by fur- 
ther steps to reorganize the com- 
pany. 


‘Hiram Walker 


Redeems Bonds 
Balance of 444% Con- 


vertible Debentures 
Called at 102 on Dec, 9 


Hiram . Walker-Gooderham & 
| Worts, Ltd., is*redeeming the out- 
| Standing balance of its 4%4% con- 
| vetible debentures, due Dec. 1, 1945, 
|at 102 on Dec. 9 this year. Holders 
|of these debentures should present 
them, with coupons due June 1, 
and later, attached, at the 
|Guaranty Trust Co. of New York, 
140 Broadway, New York. | 

Holders of the debentures may 
convert them into common stock at 
the rate of $55 a share until out- 
standing debentures have been re- 
duced to $2 millions, thereafter at 
$60 a share. The debentures were 
originally issued to the amount of 
$8 millions in 1936 and at Aug. 31, 
1940, had been reduced to under $4 
millions through redemptions and 
| conversions. 

The company will. be left with 
£15 million of 444% guaranteed de- 
|benture stock of its subsidiary in 
| Scotland. 


New Books 
Canada at War 
CANADIAN WAR ECONOMICS. Edit- 
ed by J. F. Parkinson. Published by 


University of Toronto Press, Toronto. 
Price $1.75. 
| Ten Canddian economists have 
| joined to produce this study of the 
special. tools of economic control 
| with which Canada has equipped 
itself to shape its economy for war. 
| The general editing has been done 
| by Prof. Parkinson of the University 
of Toronto. 4 
| Originally the chapters were de- 
| livered in the form of lectures. They 
| have been brought up-to-date. To- 
gether they comprise a most helpful 
| analysis of the means we have used 
| to meet the stresses and strains of 
| war and to convert ourselves from 
}a nation of civilians into a nation of 
| fighters, whether in uniform or on 
the various sectors of the home front. 
A. F. W. Plumptre, in a general 
survey, expresses the opinion that 
our war organization has already 
taken the form it will, with minor 
changes, retain throughout the war. 
| Henry Borden ably describes the 
work of war buying. J. Douglas Gib- 
son, discussing war finance, explains 
ae of the mysteries of apparent 
prosperity in the midst of sacrifice. 
| Kenneth W. Taylor tells why and 
how we control prices. Bryce M. 
Stewart reveals everything about 
our wartime labor policy except why 
the government does not enforce it. 
Louis Rasminsky bares the facts of 
exchange control and hopes the 
Hyde Park agreement will set a 
| postwar example. W. M. Drummond 
describes the impact of war on the 
| farmer. D.C. MacGregor recognizes 
| that we still enjoy a high standard 
of living but wonders when it will 
|have to give precedence to war 
needs. Tom Moore “writes about or- 
| ganized labor but generously omits 
comment on C.1.O. sabotage. W. A. 
Mackintosh urges the need ‘of co- 
ordination of economic controls and 
tells what we have done to get it. 





Obituaries 
Major Howell Smith, eastern man- 
ager Wawanesa Mutual Insurance 
Co. at Toronto, suddenly, at Alliston, 
Ont. 
J. Strachan Johnston, of the legal 
firm of Johnston, Heighington, Tory 
j}and Johnston, Toronto, vice-presi- 
/dent, Northern Ontario Building, 
| Ltd., director Blue Diamond Coal 
Co., Canadian Coalfields Ltd., Simp- 
sons Ltd., The Robert Simpson Co., 
| McIntyre Porcupine Mines Ltd., 
| Castle-Trethewey Mines Ltd., Mer- 
| cury Mills Ltd., aged 72, at Toronto. 
| Alan B. Plaunt, former governor 
of the Canadian Broadcasting Corp., 
aged 37, at Ottawa. 
R..E. Murray, senior member ad- 
vertising staff of Toronto Daily Star, 
aged 53 at Toronto. 


| 


7 Newsprint Pattern Normal 


mills continue to operate close to 
effective capacity. Production last 
month totalled 30,853 tons, the sec- 
ond largest monthly return for the 
current year and comparing with 
31,724 tons in August, 1940. 

For the first eight months of 1941 
the island mills produced 234,390 
tons, compared with 231,777 tons for 
the same period a year ago. 

Shipments from Newfoundland 
last month of 35,255 tons are the larg- 
est of any month since July, 1940, 
and compare with 23,682 tons in 
August last year. This clearly indi- 
cates an improvement in shipping 
conditions. 

To the end of August this year the 
Newfoundland mills have exported 
227,948 tons, compared with 251,233 
tons in the first eight months of 1940. 

Heavier U. 8. Shipments 

Breakdown of shipments from 
Newfoundland shows that American 
publishers took 24,907 tons last 
month, compared with 12,123 tons 
last year, and bringing cumulative 
shipments for the current year to 
158,644 tons. The latter compares 
with 102,280 tons at the end ‘of 
August, 1940. 

Offsetting the sharp increase in 
shipments to the United States, de- 
liveries by Newfoundland mills to 
overseas markets, principally the 
United Kingdom, amounted to only 


British Deal 
Eases Apples 


Look for Clean-up in 
B. C. With New U. K. 
Order 


From Our Own Correspondent 

VANCOUVER.—British Columbia 
apples will find their way to the 
breakfast tables of wartime Britain 
after all, and this fact is as welcome 
to the fruitgrowers of the Okanagan 
orchard country as to the rationed 
British consumer. 

Last year practically no fresh 
apples went to the United Kingdom 
at all from this part of Canada, the 
supposition being that shortage of 
tonnage did not justify providing the 
space for such bulky and perishable 
merchandise. 

Three factors apparently carried 
considerable influence with the Brit- 
ish ministry of supply. Orie was that 
British consumers, including thous- 
ands of overseas Canadian troops, 
were demanding apples and criticiz- 
ing the lack of them. Another was 


that medical authorities in Britain}: 


recently issued a report declaring 
that apples represented a food that 
supplied essential vitamins and 


should be given priority. A’ fhird| 


was that the shipping situation had 
improved to the point where cargoes 
previously denied passage were now 
authorized for shipment. 


1.5 Million Boxes 


The upshot of these considerations 
has been the placing of an order for 
1.5 million boxes of British Columbia 
apples. First shipnients under this 
new contract, arranged between the 
British Ministry of Supply and the 
B. C. Tree Fruits, Ltd. Okanagan 
growers’ selling agency, have already 
been made, according to A. K. Lloyd, 
general manager of the agency. 

Prices are still being negotiated. 
The British government. plans to 
control the retail price of apples in 
the United Kingdom so as to be 
able to make a fair return to the 
British Columbia growers. Nearly 
half the order will comprise the fam- 
ous McIntosh red apples, but it will 
be a “combination pack” containing 
extra fancy, fancy and C-grade fruit. 


Clean Up Crop 


Closing of the deal with Britain 
should go a long way toward reliev- 
ing any anxiety growers might have 
had concerning this year’s marketing 
prospects. In the first place the crop 
will not be as great as last year’s— 

robably abouts5 million boxes, and 

ecause there seemed to be little 
hope of selling to the United King- 
dom, which under prewar conditions 
accounted for most of the exports or 
roughly 50% of the total pack, ag- 
gressive steps were taken early this 
year to find new outlets. 

Because of greater employment 
and increased buying power the do- 
mestic market will probably absorb 
more B. C. apples than ever. Inferior 
yields in the northwest states will 
result in heavier sales of B. C. apples 
in the United States, and arrange- 
ments have been made to sell large 
quantities in South America, ‘so the 
general situation now is compara- 
tively bright. The growers may not 
make much of a profit, but their 
carryover should be pretty well dis- 
sipated. 


Canadian Paper Mills 
Operate at 80.2% 


Operating ratio of Canadian news- 
print mills was maintained at prac- 
tically the same level in August as 
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10,289 tons in August. While this is 
nearly double the amount shipped 
in July and roughly the same as in 
August, 1940, cumulative exports for 
the current year to the end of August 
amounted to only 68,870 tons. This 
compares with 148,489 tons for the 
first eight months of 1940. 


U. S. Mills Hold Position 


The position of American mills did 
not undergo any material change last 
month. Production of 83,592 tons was 
fractionally higher than in July, and 
about 3,000 tons less than. in the like 
period a year ago. 


For the first eight months of this 
year the U. S. mills have turned out 
684,886 tons, against 681,182 tons for 
the same period of last year. 


Shipments from American mills to 
domestic buyers at 80,756 tons in 
August brought the cumulative 
total for the year up to 684,882 tons. 
This. was just short of 10,000 tons 
mote than in the corresponding 
eight months of: 1940, 


Steel is war weapon No. 1 ...and Ontario's steel mills depend 
on vital Hydro power. For electricity smelts the ore .. . operates 
the giant ladles... hammers, rolls, punches and forms the finished 
product into guns, shells, ships, tanks and engines. 


Day and night, engines for planes, trucks, tanks and naval craft 
are streaming from the busy conveyors of Ontario’s Hydro- 
powered automotive plants. Myriad electric motors and machine 
tools help make them the best obtainable. 


in July. According to the Newsprint |. 


Association of Canada the operating 
ratio last month was 80.2% of rated 
capacity, as against 80.4% in the pre- 
ceding month and was 83.2% in 
August 1940. 


U, S. Newsprint Imports 
Lowest in Decades 


United States imports of news- 
print from Europe in the first half 
of 1941 totalled 2,865 tons. This is 
the lowest figure reported by the 
United States Dept. of Commerce 
in th last couple of decades and 
compares with imports in the first 
half of 1940 of 28,372 tons. 

A minor but interesting feature 
of the returns this year is that im- 
ports in June totalled 566 tons, as 
against 350 tons in May and none 
in April. : 


Shipments of Newsprint 
81.3% Rated Capacity 


Shipments of Canadian newsprint 
paper last month, in relation to rated 
capacity, declined fractionally from 
that reported in the preceding 
month. 

The shipment ratio in Aug., 1941, 
was 81.3% of rated capacity, This 
contrasts with 82.2% in the previous 
month and with 87.3% in Aug., 1940. 


8,000 miles of Hydro transmission lines keep electric power flow- 
ing dependably from points of generation to points of use. The 
towers shown above represent a vast “transportation system”, 
kept running reliably by an army of maintenance men. 


Newsprint Stocks - LP.& P. Defers 


In Healthy State 


From Our Own Correspondent 


MONTREAL.—Stock of news- 
print paper on hand-with North 
American newsprint mills at the 
end of last month represented a 
healthier situation than has pre- 
vailed for several years past. Ac- 
cording to the Newsprint Service 
Bureau stocks on hand totalled 
234,949 tons. This represents a re- 
duction during the month of 5,497 
tons and compares with 235,871 
and 301,430 tons at the end of 
Aug., 1940 and 1939, respectively. 


Price Bros,- and. Co. 
Raises Lumbermen’s Pay 


’ Price Brothers and Co,’s 1,300 
employees in the sawmills at Rim- 
ouski, Priceville and Matane have 
been granted an increase in pay of 
about 20%. The increase followed 
a conference between company 
officials and employees presided over 
by L. Pepin, conciliator of the Fed- 
eral Ministry of Labor. 


Action on Arrears 


Preferred Dividend Will 
Be Considered in Octo- 
ber — Earnings Higher 
From Our Own Correspondent 
MONTREAL.—Directors of Inter- 
national Paper and Power Co. did 


not take any-action at their regular 
quarterly meeting on dividend ar- 


‘| rears. on: the preferred stock. The 


regular dividend of $1.25 a share was 
declared payable Sept. 27 to holders 
of record Sept. 19. ; 

In announcing declaration of this 
dividend, Richard J. Cullen, presi- 
dent, staiea earnings of the company 
are currently running at a higher 
rate than for the first six months of 
the year. 

In respect to dividend arrears, he 
stated consideration will be given in 
October to the question of paying ac- 
cumulated unpaid dividends on the 
preferred, which now. amount to $5 
a share. ; 


Britain calls te Canada for more and more war-planes ... 
and Ontario looks to Hydro for electric power to speed pro- 
duction of aircraft of all types. Electric tools and machines 
perform thousands of vital operations in aeroplane plants. 


Munitions plants are “going great guns" in. Ontario. Vast, 
Hydro-powered arsenals are turning out small arms, anti- 
aircraft guns, field pieces and other cannon. And electrically 
powered machines pour out ammunition and shells. 


Forty-six important generating stations, strategically 
located throughout Ontario, are operated by The Hydro- 
Electric Power Commission to ensure a dependable supply 
of power, not only to industry but to home, farm and mine. 


U, S. Paperboard Output 
Higher During July 


Production of paperboard in Am- 
erican mills last July amounted to 
503,620 tons, or 85.6% of rated 
capacity of the mills reporting. This 
contrasts with 429,561 tons, or 70.3% 
of rated capacity for the same month 
last year. 

Unfilled orders at the end of the 
month, amounting to 435,891 tons, 
were the largest reported by the 
industry in many years and nearly 
three times as great as a year ago. 

For the first seven months of 1941 
production totalled: 3,393,405 tons, or 
855% of rated capacity. This com- 
pares with 2,995,883 tons, or 72.6% 
of capacity for the like period of 1940. 


C.I.A. Closes Year 
With Profits Higher 


Net profits of Canadian Industrial 
Alcohol Co. for the year ended Aug. 
31, 1941, was reported to be the best 
since the year ended Sept. 30, 1937. 

During the first nine months of the 
past fiscal year net profits, after pro- 
vision for taxes, were equal to 28 
cents a share.. Earnings were well 
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Nfld. Salted Codfish 


Pack Below Par ~™ 


Newfoundland codfish, salted from 
the beginning of the year to the end 
of Aug., 1941, is estimated by ‘the 
Newfoundland Fisheries- Board’ at 
679,732 quintals. Of ‘this ‘qtiantity 
141,490 qtls were derived from deep 
sea fishery; 430,092 qtls from’ inshore 
fishery and 108,150 qtls. from Labra- 
dor fishery. 

Owing to scarcity of bait ad- 
verse weather conditions, ee bones 
reports a substantial proportionof* 
the deep-sea fleet and a very lafge 
number of inshore fishermen have 
abandoned the voyage and are find- 
ing employment on shore. 

Very little fish, it is further report- 
ed, has been taken by the deep sea 
fleet since mid-July and the inshore 
fishery has ceased in many places 
and has been greatly curtailed in 
others since the end of July. 

Reports from Labrador still indi- 
cate a small catch for this year. 


maintained in the last quarter, so 
that expectations are that net income 
for the full year will amount to about 
35 cents a share on the, combined 
classes of stock. 
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Ships for Canada's fighting Navy ...are produced in several 
Ontario shipyards .. . and here again Hydro power plays an all- 
important part. Above, two skilled Ontario welders work with 
the most modern electrical equipment. 


Vital link between war industry and the power of Ontario's 
waterways is the Hydro municipal distribution station seen in 
almost every town. From here, Hydro power transmitted from 
waterfall or river is sent direct to plant, home and office. 


Water power—Ontario's richest, most valuable natural resource— 
gives our province a perpetual source of electric power, essential 
in peace, doubly vital in war. Cheap electric power, provided for 
all classes by Hydro, speeds war production and saves you mouey, 


THE HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO 
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Service, Washington. 
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U. S. Defense production 
wet reached the singing stage 
stor is definitely running. T! 
nd planes and guns are co: 
ye conveyor lines. The Uniteq 
hes been playing a high-stak 
the kivitzers at its own tal 
been audibly grumbling that t} 
don't justify the gamble. As 
Uncle Sam himself has been 
nervous. But that stage is pass 
The cards are running better. 
self-confidence is returning 


Planes in Thousands 


The August plane producti 
record high of 1,854—300 mq 
y. At the present rate of 
competent Washington officia! 
2,100 planes during Decemb 

For next year, there is no 
ficial opinion. Private obs¢ 
it at 30,000. It may | 
. d of mass production is sq 
that feeds and grows fat u; 
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that the fury of Hitler has tou 
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Replace Alll Sinkings 


The United States in 1942 
merchant ship ton: 
yermany has sunk in the 
honths. Four million tons 
year, and the rate of shi; 
lion at the end of 1942 wil! > 
mon tons annually. 
The nation which could 
hillion automobiles in a si 
Whose national income is h 
@vitably next year towarJ 
ilions level, the nation w 1 
more than half the world’s st 
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shat nation after a dozen f 
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The kibitzers at the gan.e 
an't-be-done” crowd, 1 
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Would move even faster 


a Jerky Start 
| The President and every 
Herican official realizes : 
. t Of the whole $7 bilii 
ind programme, not move 
Ons worth of mate: 
#eached Great Britain. Mu 
been non-military : 
of more than $2 bil! 


WAR MACHINES —*1o01s to Finish the Job” 
—are simply and truly, in the highest sense, a salute to 
the valor of our fighting men,our sailors, our soldiers: and 
our airmen. Made from the resources that have served 
our peaceful life these war machines are nothing more 
than that —nothing less. 

This Corporation does not take to itself any particular 
patriotic merit in using its vast productive power to help 
bring Victory. With Victory, peace will come again and 
the security that gave us the time, the skill and the 
resources so useful now in time of war. 

The engineering resources, the manufacturing experience, 
the plants, the machines, the vast army of skilled men of 
all ranks, that enabled us to serve the gracious living of 
our time, are the gift of our civilization to us and to you, 
the people. 

It is fortunate that these resources which served to put a 
nation on wheels are now doubly useful in building. the 


CHRYSLER CORPORATION 
PRODUCTS 


Army Tanks * Anti-Aircraft Guns 
Aircraft Parts * Gun Parts * Army 
Trucks * Passenger Cars and 
Commercial Trucks * Special Army 
Passenger Cars * Airport Crash 
Cars * Airport Flare Cars + Special 
Type Army Station Wagons + Work- 
shop Lorries * Emergency Lighting 
Plants + Army Service School 
Marine and Industrial Engines 


25-pounder Guns * Naval Guns. 


tools of war. But to use them for this purpose is simply 
giving back to our freedom something of what our freedom 
has given to us and to you. 

In performing the tasks that have been given to us we have 
no. thought of sacrifice. That is a word which can truly 
be applied only to those civilians who endure the rain 
of destruction from the skies and to our sailors, soldiers, 
and airmen who are, or will be, on the fighting fronts. 
And so, we offer these “tools to finish the job” as our 
salute to the valor of our fighting men—our sailors, our 
soldiers and our airmen. 
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tory— Yardstick of U. S. Defense 


By HOWARD CHASE 
te Editor, Whaley-Eaton 

service, Washington. 
The approach of the United States 
, ail-out Defense resembles that of 
over-confident mechanic to a com- 
seated engineering problem. First 
» job to be done is regarded as @ 
eere.” Then the actual difficulties 
"in, Loose parts lie everywhere; the 
damental design disappears. Over- 
nifidence is replaced by despair—the 
: can't possibly be done. But finally, 
- the methodical and plugging pro- 
<< of adding one part to another, 
re reappears; the machine begins 
‘wun, haltingly at first, but more and 
re smoothly. The mechanic’s confi- 
once comes back with a rush. “Bring 
ur production problems,” he 
@...; “There's nothing too tough for 
u. $. Defense production has not 
et reached the singing stage. But the 
potor is definitely running. The tanks 
ind planes and guns are coming off 
ie conveyor lines. The United States 
igs been playing a high-stake game, 
ind the kibitzers at its own table have 
wen audibly grumbling that the cards 
ion't justify the gamble. As a result 
Uncle Sam himself has been a little 
servous. But that stage is passing fast. 
Tithe cards are running better. The old 

Mivif-confidence is returning. 


Planes in Thousands 


The August plane production hit a 
ord high of 1,854—300 more than 
wy. At the present rate of increase, 
Meompetent Washington officials expect 
2.100 planes during December, 1941, 
for next year, there is no quotable 
(ficial opinion. Private observations 
Maplace it at 30,000. It may be more. 
Speed of mass production is something 
that feeds and grows fat upon itself. 
The important thing to remember is 
M that the fury of Hitler has touched and 
awakened an industrial giant who is 
literally the Paul Bunyan of pro- 


duction. 
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The United States and Britain be- 3 
tween them will build and pilot more H 


than 50,000 airplanes in 1942. The giant 
bas awakened with a roar. 


Replace All Sinkings 

The United States in 1942 will build 
more merchant ship tonnage than 
Germany has sunk in the last 12 
months. Four million tons for the 
year, and the rate of ship construc- 
tion at the end of 1942 will be six mil- 
lon tons annually. 

The nation which could build six 
million automobiles in a single year, 
whose national income is headed in- 
tvitably next year toward the $100 
billions level, the nation which builds 
more than half the world’s steel, whose 
lerrific stream of productive resources 
snow channelized against Hitler — 
that nation after a dozen false starts 
i out to out-produce the world. 

‘1 is that determination against 
- ch specific criticisms of U. S. De- 
dense and Lease-Lend aid must be set 
a ‘ave any proper perspective at all. 
‘te kibitzers at the game, the “it- 
Can't-be-done” crowd, miss that de- 
“mination entirely. If only half the 
iuity now being used to pick 
sin American Defense were dedi- 
ed to Defense itself, production 
Would move even faster. 


A Jerky Start 
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ies that cannot be told until after the 
war. What can be told is that the 
President was badly informed about 
American war production and that he 
definitely lost a public argument with 
one of his bitterest critics, Senator 
Byrd, over defense achievements. ‘ 


The debate itself was not of para- 
mount importance. Byrd said produc- 
tion was low in many items. He quot- 
ed figures on four-motored bombers, 
anti-aircraft guns, tanks and other 
items. The Senator implied a political 
scandal. 

Finally, two of the President’s clos- 
est advisers told him the truth which 
in effect was that lack of speed in con- 
tracting for authorized military equip- 
ment was slowing up total defense. The 
President therefore called upon mili- 
tary officials to forget all previous esti- 
mates of military requirements, to 
have faith in this country’s ability to 
produce. At the end of a tingling ses- 
sion, the President ordered the armed 
Services henceforth to measure their 
requirements by one token alone— 
Victory. 


Profound Implications 


The implications are profound. The 
die is cast. The whole Defense has 
been reorganized with Vice-Presiderit 
Wallace at the top and with Donald M. 
Nelson authorized to conduct defense 
preparations on the basis of victory. 
The business-as-usual group is out. A 
furious sub-contracting drive is on to 
prevent the decline of the civilian 
goods economy from demoralizing the 
public in the period before the defense 
economy fills the gap and goes far be- 
yond it. 

But over and above the production 
job—which is being done in the name 
of victory—the whole relationships of 
the United States with Great Britain, 
Canada, the other Dominions, China— 
and now Russia—are undergoing a 
fundamental change. The old doctrine 
of jealous sovereignty which prevented 
the exchange of military secrets, for 
instance, received a jolt in the joint 
Anglo-American plane and tank and 
gun program from which it may never 
recover. 

Back in the days when this was still 
a “phony” war, Great Britain and 
France were placing contracts with a 
moribund United States airplane in- 
dustry that quadrupled its productiv-- 
ity long before the United States in its 
own right decided to defend itself 
against the Axis. It is difficult now to 
make a full appraisal of the benefits 
accruing to American production capa- 
city as a result of British war pur- 
chases, privately made. They are 
cumulative and continuous, 
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America’s answer to the Axis syinbolized by the belching chimneys of Pittsburgh’s hundreds of steel mills 


The orders placed, and the capital 
advanced for expansion of the U.S. 
aircraft industry, first by the British 
and French, later assumed by the Brit- 
ish alone, amounts to a very large 
figure (measured in hundreds of mil- 
lions) and accounts for most of the 
dollar expenditure made in the U. S. by 
the British which exhausted their dol- 
lar resources. 

The story of British contribution to 
American security through the crea- 
tion of new manufacturing capacity 
and the permanent addition to the U. S. 
war potential is one which, unfortun- 
ately, is little understood here. The 
increase in airplane engine capacity 
alone constituted the basic approach to 
the creation of aircraft capacity gener- 
ally, since it is possible to develop air- 
frame production lines to keep step 


with engine production. 

These enormous British contracts 
stimulated not only American air- 
consciousness but also the profit side 
of an industry whoge annual balance 
sheets had been none too vigorous, 
along with the thousands of subsidiary 
industries connected with it. 

But the greatest and most important 
military advantage the United States 
has gained has been the development 
resulting from the operational experi- 
ence of the Royal Air Force. This ex- 
perience in its entirety is being placed 
freely at the disposal of American 
manufacturers. _ 

It is difficult to think what Ameri- 
can warplanes might have been with- 
out this experience. The laboratory 
for American warplane development 
has been the running air battles over 


London, the battle for the French 
coasts, the battle over the German in- 
dustrial centers.. The results of these 
battles have been embodied in Ameri- 
can plane production which is now 
producing the finest war craft in the 
world, by official British admission. 
Self-defense for the United States 
and self-preservation for Great Brit- 
ain have been the twin impulses of this 
new kind of international relationship 
which is the hope of the world. Two 
nations which have standardized their 
aircraft, ships, guns, tanks, production 
methods, and above all have joined in 
defense against a common enemy have 
created a mutuality of interests which 
cannot be destroyed. Political sov- 
ereignty remains and will continue. 
But the acceptance by both great na- 
tions, and by the rest of the demo- 


cratic world, of a sense of mutual re- 
liance upon each other for the neces- 
sary chores to be performed over the 
globe to keep some kind of decency 
and order is truly revolutionary. 
When all the production and Lease- 
Lend problems have been stabilized, 
then it will become apparent that 
what the President and Winston 
Churchill have as the vision that in- 
spires them is this concept of an order- 
ly world where the individual and the 
State are equally free to exist and 
thrive co-operatively with other indi- 
viduals and with other States. War 
has been thrust once too often upon the 
peaceful peoples of the world by 
drunken lust for power. Unrestrained 
sovereignty has had its chance to keep 
the peace and has failed miserably. 
The‘ United States, Great Britain, the 


Monthly, Sept., 1939 


Aug., 1941 


oh ae hat: Financial Post 


Dominions, China—and perhaps even 
Russia—will be called to keep the 
peace of the world. 

That peace will have its disagree- 
ments, its disorders. But the Wash- 
ington long-range view is that those 
who would emphasize its difficulties 
are not seeing the forest for the trees. 
There are few indeed who would now 
accept the only alternative—a Hitler 
peace. 

Thus, the production problems have 
to be seen against the larger pattern— 
what kind of a world are Canada and 
the United States going to live in? The 
two words “Victory requirements” are 
the answer to the question. From dull 
dispiritedness at the Nazi invincibility 
myth, the U.S. giant has turned to a 
future of its own choosing. It will not 
be a Hitler choice. 


Canadas Aijircraft Programme 


Those of you who read your papers 
thoroughly will recall that a few 
weeks ago at Montreal Hon. C. G. 
Power stated that there was no longer 
any worry about planes for the Com- 
monwealth Air Training Plan. While 
that was sweet music to those of us 
responsible for plane production it is 
not going to result in any diminution 
of our effort. Quite the contrary, our 
ambition is to produce planes in quan- 
tities so great that they will have a 
hard time to: find pilots to fly them 
away. We have had occasional weeks 
already when our production sheets 
showed one or more plants with 
planes waiting for pilots, but we shall 
not be satisfied until that obtains at 
every plant in Canada. 

We have had our troubles and our 
black moments—yes, much more than 
moments—days, weeks, months; but 
the bright spots are gradually begin- 
ning to show up as production sched- 
ules commence to roll. 

Just what are we doing in plane 
production in Canada today? 

We are building twelve different 
type of craft ranging all the way from 
the little elementary trainer to the 
giant Stranraer flying boat. And that 
list includes such famous machines 
as the Hurricane fighter and the Bol- 
ingbroke bomber. In England the 
latter is more commonly referred 
to as the ‘long-nosed Blenheim, 
whose daily raids on the Channel 
ports you read about almost every 
morning. 

Canada has over 7,000 planes on 


Ralph Bell, Director General of Aircraft Production reviews current production in 


address before National Industrial Advertisers’ Association annual conference in Toronto 


adian plants and 1,000 from United 
States plants. About 30% of them 
have already been delivered—and the 
proportion is about the same for those 
of Canadian as for those of United 
States origin. Deliveries are constant- 
ly increasing. I do not mean that we 
do ‘not, have a bad week or two occa- 
sionally—we do—but the trend is one 
of steady and appreciable accelera- 
tion. As Mr. Howe. stated it three 
months ago: “A year ago two a week, 
now forty a week.” 

Most important of all, a year ago 
almost the entire output was in‘ele- 
mentary trainers; today almost half 
the output is in fighters and bombers. 
And when you realize that you can 
build a dozen trainers in the time it 
takes to build a fighter,,and that the 
manufacture- of one bomber is the 
equivalent of a month’s output of 
trainers, you have a better apprécia- 
tion of just what this statement signi- 
fies. 

In the four years immediately pre- 
ceding the war, the entire aircraft in- 
dustry of Canada employed less than 
1,000 persons and turned out less than 
one plane per week. Today, the Can- 
adian aircraft industry has approxi- 
mately 30,000 employees and turns 
out forty planes a‘ week. 

Think of it/in: terms of: your own 
industry. To be suddenly required, in 
the short space of eighteen months, to 
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times and your output forty times, I 
have yet to’ meet the business man or 
industrialist who would not be justi- 
fiably proud of such a record. 

Surely we have had bad spots—we 
still have—but they are different ones. 
And I am sure you will all agree that 
there is not a business undertaking in 
Canada that could expand at such a 
rate without running into all sorts of 
troubles and temporary bottlenecks, 

There is no mystery in the building 
of aircraft. It is a simple assembly 
proposition, rendered difficult and 
subject to interruption or delay only 
because the lack of any one small item 
out of perhaps 30,000 may hold up the 
entire ship. Planning, ordering, sched- 
uling, and follow-up must, therefore; 
be carried out with meticulous care. 
It is essentially an industry where 
success depends on flawless organiza- 
tion and an “infinite capacity for tak- 
ing pains.” 

While there is no mystery to the 
building of aircraft there is, on the 
contrary, plenty of mystery to their 
design. Illustratign after illustration 
could be given of the uncertainty in 
this end of the work, but one will 
suffice. 

A British company famous for the 
success both of its designs and manu- 
facturing decided to design “the last 
word” in a certain type of plane. It 
occurred prior to the war, There was, 
therefore, ample time to prove thor- 


oughly the capacities of the new plane 
before putting it in production. 


They designed it. They built two or 
three prototypes, and. they had these 
prototypes flown for a year by the 
best test pilots in England. The ships 
received the most favorable com- 
mendation from all. Apparently they 
were proved beyond any shadow of 
doubt. And so it was decided to put 
them in production. 

It was only a matter of weeks after 
the production models were in the 
hands of the public that they were 
crashing all over the land.. An inher- 
ent defect was discovered and the 
plane had to be abandoned. A seem- 
ingly unimportant change, one that 
the makers believed would improve 
the ship, was made when they com- 
menced to build their production run. 
Instead of improving it, it ruined it. 

What am I leading up to? 

Simply this: for this war at least, 
Canada cannot afford to waste time 
designing planes. We must select the 
best available types from designs 
created in England or the United 
States. 

While this means that we will al- 
ways be six months to a year behind 
these countries in reaching maximum 
production, we will have benefitted 
from their mistakes; we will have 
saved Canada millions of dollars that 
would have beem wasted in useless 


designs and subsequent semi-useless 
production,.and we are much more 
likely to obtain proved types of long 
life—if any such thing be possible in 
aircraft. 

There is no mystery to building 
planes but certain obvious things are 
necessary. Among the more import- 
ant of them that Canada lacks are: 

First, engines; 

Second, propellers; and 

Third, instruments. 

To build airplane engines requires 
a skilled force of workmen trained to 
work to the finest tolerances. And, 
equally important, it requires an 
enormous equipment of precision ma- 
chine tools. 

A set-up to build, say, four hundred 
per month of the latest type Pratt & 
Whitney or Wright engine would re- 
quire a total investment, including 
working capital, of some $50 millions 
and 8,000 men. The training of these 
men alone would cost approximately 
$3 millions. The investment in machine 
tools would total $15 millions and 
virtually all of these would have to 
come from the United States. Such a 
plant would turn out but one type of 
engine.. Canada’s programme for both 
training and defense requires fifteen 
to sixteen types. 

It is perfectly true that for a similar 
expenditure we might build several 
types and several! horse power ranges 
on a smaller scale, but it would be 
terribly inefficient and expensive pro- 
duction. Moreover we would still be 
dependent on the United, States. or 
AContinued om page 112). 
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FOR INDUSTRY 


Speed the work of plant expansion 
with * J-M Buill-Up Asbestos and 
Asphalt Roofs * 3-M Roll Roefings 
© J-M Ingulafing Board ° J-M Asphalt 
Tile Fleoring * J-M Rock Weel In- 
gulation * J-M Asbestos Wall Boards 
© J-M Acoustical Service and Ma- 
terials for every requirement. 
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BUILDING 
MATERIALS 


FOR THE HOME 


Modern materials that protect against 
fire, weather and wear. J-M Cedar 
grain Asbestos Siding Shingles ° J-M 
Asbestos and Asphalt Roofing 
Shingles ° J-M Rock Wool Home 
Insulation ° J-M Asbestos Flexboard 
and Wainscoting ° J-M Decorative 
Insulating Board products. 


UCL UL DNC Li ees 
CO., LIMITED 
Mine and Factory: Asbestos, P.Q 


TORONTO MONTREAL 
WINNIPEG +» VANCOUVER 


Spud Valley Gold Mines is report- 
ed to have produced $50,069 in 
August, making a recovery of $372,- 
042 for the first eight months of this 
year, compared with $455,490 the like 
period of 1940. 

Wright-Hargreaves Mines has sus- 


pended work on the optioned White- 
Guyatt property. 


NATIONAL 


| Week in Mining 


Will Base Metals Hurdle 
U. S. Tariff Barrier? 


Rumors Afloat in Washington Say Tariffs May 
Either be Revoked or Become Inoperative With 
Metals Reserve Co. Taking Over Buying 


Firmness of base metal shares in recent weeks may reflect the pos- 
sibility of a repeal of United States tariffs on base metals or the tak- 
ing over of buying of metals outside the United States by the Metals 
Reserve Co., it is believed. Metals Reserve Co. is the increasingly im- 
portant United States buying agency which has been acquiring metal 
outside the United States, paying tariffs to take the metal into the 

; country. pe 

If the U.S. metal tariffs can be hurdled, Canadian producers 
would stand to gain on any metal which could be exported to the 
United States after filling U. K. contracts. U.S. tariffs are at present 
as follows: copper, 4 cents a pound; lead, 2% cents a pound, and zinc, 
1 2/10 cents a pound. Metals Reserve Co. is striving to increase U.S. 
metal imports and is reported to be trying to secure South American 


copper at 11 cénts a pound U. S. funds at the present time. 


Post Story Confirmed 

The exclusive story of The Finan- 
cial Post in this column last week 
concerning renewal of the base metal 
producers’ contracts with the United 
Kingdom for another year, has since 
been confirmed by Canada’s Metals 
Controller, George C. Bateman. 

The announcement of Mr. Bateman 
bears out The Post story in detail 
including the allowance for increased 
operating costs of the producers. It 
is noteworthy that the contracts still 
call for the sale of the same quantity 
of metal as previously. Exports of 
metal have been increasing greatly, 
however, and it may be that Canada 
has an increasingly large surplus for 
the U. S. market. Some of the in- 
crease, of course, is due to mounting 
aluminum production 

om 


Gold Fields’ Plans 

A new shaft is planned for the 
western part of the Malartic Gold 
Fields property where diamond drill- 
ing has been giving so impressive 
results, according to a statement of 
President M. A. Thomson. The com- 
plete mining plant for this sinking 
job is already on the property. The 
shaft will be sunk to 1,200 ft. where it 
will link up with a west drive now 
under way from the main workings. 
Location for the new shaft is not 
expected to be chosen until drilling 
determines the western limit of the 
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NEW FIND IN HISLOP. 
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George MacMillan, 


—Freight Cars—Snow Plows—Street Cars 
— Air Dump and Industrial Cars of all 
descriptions: Automobile Chassis frames 
and Parts — Steel Pressings — Forgings — 


Drop Forgings. 


(Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, Iowa, leading 
manufacturers of tractor equipment for earth 
and snow removal. 
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new ore. Even if one or two blank 
holes should be drawn going to the 
west it would probably be consider- 
ed desirable to do further drilling 
west to make sure the ore didn’t 
come in again before making a final 
decision on shaft location. 

No statement was made by Mr. 
Thomson as to possible increase in 
milling capacity but it is known that 
the present milling unit can be en- 


larged at no great expense. 
* - - 


Smelters’ Repatriation 

An announcement this week re- 
vealed that 57,000 shares of Consoli- 
dated Mining and Smelting Co. held 
in the United Kingdom will be dis- 
tributed in Canada by a syndicate 
composed of five investment houses: 
A. E. Ames and Co. Ltd., Nesbitt, 
Thomson & Co. Ltd., McLeod, Young, 
Weir and Co. Ltd., L. G. Beaubien 
and Co. Ltd., and Greenshields and 
Ce. Inc. The Smelters shares to be 
sold were requisitioned in a British 
Government vesting order last Oc- 
tober but only now have been pur- 
chased by the syndicate of Toronto 
and Montreal investment houses for 
distribution in Canada. 

Sale of the Consolidated Smelters 
shares is believed to represent sale 
of the last of the Canadian mining 
securities for which vesting orders 
have heen taken by the British Gov- 
ernment. The $39 bid price at which 
the Smelters shares were taken over 
by the United Kingdom on Oct. 26 
has only, been exceeded for short 
periods since and the current strong 
market for base metal shares appar- 
ently presented an opportunity to 
clean up repatriation of this balance 
of mining stock on which a vesting 
order had been taken. 


Lapa Cadillac Draws 
Ore From North Zone 


All the ore for milling at Lapa 
Cadillac Gold Mines is now being 
drawn from the new north ore zone 
where ore of better than mine aver- 
age has been opened up in recent 
weeks. , 

Ore from the north zone comes 
from development headings on the 
165, 290 and 540-ft, levels plus the 
ore from the No, 23 and No. 24 
stopes on the 290-ft. level. Milling 
is at about 200 tons daily. 

Over a period of three days, 745 
tons of muck from the north zone 
has averaged $8.51 a ton from car 
samples. Tailings from treatment of 
the north ore are to be impounded 
for future treatment. 


GOLDEN ARROW 


POINTS THE WAY—FOLLOW IT 


Word of new “finds’—new deals involving big money paid by some of 
the largest gold mining companies in Canada—is seeping out of HISLOP 


Those “in the know” predict exciting developments in this intriguing gold- 
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Preston Works No Shaft Decision Yet’ 


On Mill Boost Although rumors have been flying 


ural thick and fast that a decision has 
Expect Structural Steel! - os Dade by ‘Teck-Hughes Gold 


to Arrive By October 1 | yines to sink a shaft on its property 
Barring in Barraute twp., Quebet. The Finan- 
Delays cial Post ex onaiean at mid-week 
Work on. boosting capacity from | that no such decision had been made 
500 to’ 1,000 tons daily is now pro-| as far as officials in Toronto were 
i at Preston East Dome| aware, 
Mines and it is expected that struc-| Some encouragement has been met 
ural steel will arrive on the prop-| with, it is admitted, but work is still 
erty by Oct. 1, barring any unfore-| in too early a stage to warrant a pro- 
seen delays. . gramme of underground work, offi- 
The increase in mill capacity was|cials say. Present plans call for a 
originally scheduled to be placed in } continuation of drilling in an attempt 
operation by the end of the year) to outline a commercial concentra- 
but it is possible that uricertainties| tion of values that would warrant 
relative to the war might delay com-| shaft sinking. 
pletion until early in the new year.| Lafiamme Subscription Heavy 
Driving Ore Passes Laflamme Prospecting Syndicate, 
Underground, development is be-| which made an offering of units a 
short time ago, reports a “very heavy 
subscription” with the issue ex- 
preparation for mining of the new 
block of deep levels. However, a e 
large number of line drives and|- Week In Oils 
i a a ae — on — 
ous ho velopmen 
‘ork, Drifting on the upper hori-|C» P. R. Royalty Rebate 


work. Drifting on the upper hori- 
From Our Own Correspondent 


zons still returns lengths of ore, it 
is noted. In fact, there was more| CALGARY. — Announcement of 


drifting in ore on the upper hori-| the Canadian Pacific Railway Co. of 
zons than on the lower levels in| a decision to rebate half the royalty 
August. The work on the lower|on lands in Wainwright, Dina, 
levels, of course, is centred on put-| Battleview areas in order to stimu- 
ting out line drives rather thin car-| late development, is expected to 
rying drifts on ore. have a favorable effect on the foot- 

Second Level Ore age of new exploratory drilling, ac- 

Two faces were advanced in ‘ore | cording to oil mien. 


The C.P.R. has agreed to forego 
on the second level in August. A half its royalty on these lands, in 


aie ae. ccaae tania ri relatively undeveloped areas, for the 
oz. uncut or 0.82 oz. cut with chan- en - the rig toe? until Sort. 3. 

runn y ; 63 | 1944, whichever e longer period. 
7 thas toes Sorel as ae The royalty rebate applies to all oil 


oz. cut. At the same level the 211 
level heading was advanced 40 ft.| grading below 23 degrees and the 


with mucks running 0.22 oz. and| Plan applies not only on future wells 
channels averaging 0.29 oz. cut or| but to any wells now producing this 


0.27 oz, grade of oil. ’ 


a the ay 4 copes driving south eee 
of the main drive west returned a 
40-ft. section of low-grade ore with How It Happened 
The decision of the C.P.R, to re- 


mucks running 0.13 oz. and chan- 

nels 0.13 oz. bate the royalty came after an ap- 
On the sixth level ore was open- | Peal by George B. Webster, the Dom- 

ed up in two directions. Values were | inion’s assistant oil controller, to the 

encountered in driving to develop| head office of the C.P.R. aa 


drilling intersections while the| ment of Natural Resources. 
waste pass crosscut was driven 30| pointed out to the Department that 


ft. showing 27 ft. of ore along a shaft | such a move might help prevent a 
pillar running 0.68 oz. uncut or 0.42 | serious shortage of fuel oil in west- 


oz. cut for mucks and 0,06 oz. for| ern Canada. 
channels, The C.P.R. ‘has sent forward a let- 


ter to leaseholders pointing out the 
On ee leet dé was rebate in royalty and suggesting that 
carried a further 128 ft. on line dur-| W°T* under way be speeded up to 
ing the month to 567 ft. Some fur- 
ther intersections were made across . ° 
veins to be developed later. On the Canada ~ Aircraft 
next level, 155 ft. of advances was 
made. Several faces were in ore Programme 
but the ore sections shown a yee 
vious drilling were not located. (Continued from page 111) 
a vg eee ad lg done to in- England for carbureters, magnétos, 
Further work wee douse in the xe and many other essential accesso- 
] i ries. ; 
Pe New Augatite med Preedor | Eveh such an old established and 
highly integrated business as that of 


properties during August. : é 
Numerous ore intersections were} Pratt & Whitney still purchase 


made in drilling during August. | about 4 per cent0 of the parts it uses. 
One vertical hole from the fifth Some months ago the govern- 
ao ee a a —— ment finally decided to tackle the 
cut, 7 : : building of airplane engines on a 
Still Treat High Grade ae as — 3 awe, 

: sary millions and lai pre- 

ane tie A eer liminary plans. When our applica- 
tion for the necessary machine tools 


17,080 tons of ore for an average re- 
covery of $11.10 a ton. Mill feed in- eke to Washington, Mr. Knudsen 
said: 


cluded 720 tons of high grade from 

the 601 west stope averaging 1.7 oz.| “We feel that with our already 

uncut or 0.88 oz, cut. A total of 862/ established industry we can use these 

~ 199 on iene aie a se the ca tools to better advantage in the com- 

cut or 0.3 oz. cut. The high grade mon effort than y ed carl; if you will 
forego your application for these 


601 west stope is now nearing the 
fifth level. " & tools, we will undertake to see that 


In the previous morith, recovery | Canada gets proportionate treatment 
was approximately $192,000 from | with United States manufacturers in 
16,527 tons of ore for an average of) connection with the engines she 
$12.60 a ton. needs from the United States for her 
airframe programme.” 

Bearing in mind that we had less 
than a hundred skilled airplane en- 
gine men in all Canada—all of whom 
and more are required in overhaul 
and repair work; that the best con- 
sidered opinion of experienced ex- 
ecutives was that it would take us 
thirty months at least to get into pro- 
duction; that even with this tremend- 
ous outlay of money and men Canada 
would still be largely dependent on 
the United States for the bulk of her 
engines; and that the head of the 
United States Production Authority 


On Teck Barraute Claims 


ted to be oversubscribed shortly. 
Pecrasivania interests have sub- 
scribed for a considerable block of 
units, it is stated, foll@wing the serid- 
ing of a representative to Toronto. 
The syndicate Has been assured of 
sufficient funds to proceed to the 
formation of a 3-million share com- 
pany and to carry out a programme 
of exploration. 


A party of men representing the 
Vincent interests are proceeding to 
the Barraute area this coming week 
end to arrange for programmes of 
exploration for both the Laflamme 
and Vinor Barraute properties. It is 
expected that surface exploration 
will be carried out to be followed by 
diamond drilling. A diamond drill 
is understood to have been purchas- 
ed by the Norman Vincent interests 
to facilitate exploration programmes 
- nec in which an interest is 
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Noranda Extends 
China Clay Aid 


Shareholders of Canada China 
Clay on Sept. 15 approved a ney 
financing deal with Noranda 
Mines which will result in Nor- 
anda eventually securing, control. 


Under the deal.as approved, 
Noranda agrees to advance a fur- 
ther $150,000 to bring the property 
into production, bringing total 
advances to $400,000. A new com- 
pany is to be formed to take over 
the property from the present 
company with ‘Canada China 
Clay, the present company, to re- 
ceive 144,950 shares as well as 
having all- debts and liabilities 
paid. Nopanda’s advances are re- 
payable out of net profits after a 
working capital position of $75,000 
has been established. 


secure as much benefit as possible 
from the new ruling. 

Only one producing well qualifies 
for the rebate but there are extensive 
areas under lease and each of the 
areas mentioned has possibilities of 
securing low grade crude production 
from the drilling of relatively low 

ost wells, - : 
- - - 


Imperial Turns North 


Further testing of the Ace Royal- 
ties well reveals it to be one of the 
largest producers ever brought in in 
Turner Valley, After some trouble 
with tubing the well was again put 
under test last week and was turn- 
ing out oil at the rate of 1,560 bbls. 
daily before application of the final 
acid bath. 

Apparently the Imperial Oil inter- 
ests have been impressed with north 
end results in Turner Valley. The 
Imperial Oil group has announced a 
decision to drill Foothills No. 11 well 
in L,S.D. 11 4-21-3w5, quarter of a 
mile east of Major No. 2, and more 
than half a mile north of the recent- 
ly spudded Foothills No. 10 well, 
which in turn, was located about a 
mile and a half northwest of the 
previous most northerly Imperial 
group well. 
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MONTREAL 


Min of affairs naturally stop 
at The Windsor because of its 
convenient location and its well- 
established reputation for courtesy, 
comfort and service. 


The Windsor is recognized as the 
proper place for business and 
“social meetings. . 
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turn for their undertaking to keep 
us supplied with engines, you will 
agree there was but one answer. 


Canada’s aircraft propeller re- 
quirements are numbered in the tens 
of thousands. A year hence we will 
be self-contained and independent on 
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field situated halfway between Porcupine and Kirkland Lake and where 
the characteristics of both the major camps have been noted. 


In HOLLINGER’S Ross Mine the district has shown itself capable of yield- 
ing an established producer, and there is rich promise of the emergence 
of others. 

In the light of what is taking place, the extensive claim holdings of 
GOLDEN ARROW MINES LIMITED in HISLOP Township—adijoining the 
property on which Geo. MacMillan has recently made a‘sensational propellers and we shall be exporting 
discovery—challenge the attention and interest of every alert mine share substantial quantities to Britain. 
buyer. . On instruments we are making 
Considerable surface exploration, diamond drilling, and shaft-sinking has satisfactory progress. Within twelve 
already been done on GOLDEN ARROW claims. Sampling has revealed months we will be self-supporting 


distinct possibilities of mine-moking on further development. on the standard types of flight and 
: power plant instruments of both 


clock and membrane type. A very 
few special instruments will still 
have to be imported; but we have 
satisfied ourselves that ample sup- 
plies will be available to us, as re- 
quired, at prices much lower than 
that at which we could build them 
ourselves. 

Earlier I said we were building 
twelve different types of planes. 
Well, that’s just twice as many as 
we should be building. Our present 
plan is to reduce the number as 
rapidly as possible, 

To get the maximum possible re- 
sults from the industry, we should 
cut the present number in two and 
get down to six types. Those six 
should be: 


1 elementary trainer 

1 single-engined advanced trainer 

1 twin-engined advanced trainer 

as 1 coastal reconnaissance amphi- 

bian 

Cousens & Company, Pho 7514, ’ : 

Reom 212, Poo Bay &t., eee See aear ae me ek peers gee i fighter 

Toronto, Canada. Toronto, Canada. As our stock of trainers increases, 
we may be able to switch our pro- 
duction to some type of service craft 
such as a second fighter or a general 
utility transport ship; but never at 
one time should we be building more 
than six types in this country and 
those six should be so selected as to 
provide for both our training and 

‘|our own defense as well as_contri- 
buting to the heeds of England or 
some other part of the fighting front. 
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Heavy curr 


“Those participating in this venture,” says Lawrence B. Wright, consulting 
geologist, in a report dated November 9, 1934, can be assured of aiding 
in the continued exploration and development of a yo property upon 
which the pioneering has been done and upon which large amounts of 
gold bearing material have been exposed, much of it well within the 
commercial range of values.” 
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to you at the above price, for a limited time only. 


IT COULD HAPPEN 
AGAIN 


The MacMillan’s who are dizectly in 
charge of GOLDEN ARROW operations 
are practical mining people with years 
of experience. 


Their reputation for integrity is matched 
by that of their success in picking winners 
as may be judged by the fact that they 
controlled the syndicate which sold the 
Hallnor property to Noranda, and which 
is now Hallnor Mines. 


Folks who followed the MacMillan’s in the 
past have big profits to show. 
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Send in your application, at once, the cost is low, the 


profits may be high. Remember HALLNOR. 


THE 


Please send me further information on Golden Arrow Mines Limited, without 
obligation. 


I hereby make application for shares of 
reby Golden Arrow Mines 
Limited at 15¢ per share. Encidsed please find the sum of $ 
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first judgment vindicated by the 
latest developments. Just.as Larder 
Lake was “passed up” for years be- 
cause interest was centring on its big 
neighbor, Kirkland Lake, so Hislop 
twp. lay dormant for years because 
it had a big neighbor, Porcupine. 
Now Hislop, like Larder Leake, is 
getting a second chance. 

Located near Ramore, about 40 
miles east of Porcupine and flanking 
the T. & N. O. Rly., the Hislop area 
has been best known in recent years 
as the locale of Hollinger’s Ross mine 
—a small but profitable operation. 
That the area might be big mine 
country only gradually came to be 
considered a possibility with growth 
of the Ross mine. Starting out at 
50 to 75 tons daily in January, 1936, 
the Ross mine is today treating 300 
tons of $8 to $9 grade ore daily. With 
ore reserves jumping from 542,191 to 
794,743 tons last year, chances of a 
further expansion in mill capacity 
appear bright and the mine has de- 
finitely begun to take on large ton- 
nage characteristics. 


Options Number of Properties 


That Hollinger is satisfied with 
Ross—and thinks there are other 
mine chances in Hislop—is shown by 
the company’s exploration pro- 
gramme. A great deal of effort is 
being centred in the area by Hol- 
linger although there is a great deal 
of reticence on just what plans are. 


Options are known to have been 
secured recently on a considerable 
number of properties, around seven, 
including the ground shown on the 
map, and a thorough test is appar- 
ently planhed. Besides recently 
optioned ground, Hollinger took 
steps some time ago to secure a 50% 
interest in Holcorp Mines, in which 
Mining Corp. has the vendor in- 
terest. 

Hollinger people aren’t saying 
what results are being secured but 
apparently one interesting find at 
least has been made. Diamond drill- 
ing is now under way on what is 
known as the Baxter ground and 
work is also proceeding on other 
groups. Like the Porcupine area, 
overburden covers the rock in most 
places and prospecting often is a slow 
business. 

Northwest of the Hollinger group 
shown on the map, McIntyre Porcu- 
pine Mines has taken an option on 
ground where there is stated to be 
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Gets a New 


an. interesting showing for investi- 
gation. 
Attention Turns South 

Following a find by George A. 
MacMillan, president of the Ontario 
Prospectors’ and Developers’ Associ- 
ation on the Vimac property to the 
southwest, interest has been turning 
in that direction, The Vimac showing 
discovery is wholly owned by Mrs. 
Viola MacMillan, wife of the dis- 
coverer. First reports on the 
Vimac discovery state that a 100-ft. 
length of vein has been opened up, 3 
‘to 6 ft. wide. A crew of men at work 
is now being enlarged to do further 
stripping on the vein, both ends of 
which disappear under overburden. 
No channel assays are yet available 
on the vein but selected grab samples 
carrying heavy sulphides have run 
as high as $69.30 while a sample not 


showing as much sulphide returned | - 


$14 to the ton. 5 

The vein at surface does not ap- 
pear particularly impressive. It was 
only after the surface had been 
blasted into that promising qualities 
of the vein showed up lower down. 

Working Golden Arrow 

Adjoining the Vimac property, 
Golden Arrow Mines is getting a 
programme of exploration under 
way on its south group. Considerable 
encouragement was met with in pre- 
vious work, but ithas taken the new 
interest in the Hislop area to bring 
renewal of work. In previous drilling 
an intersection of $9.45 a ton across 8 
ft., or $5.92 across 17 ft. 2 in., was 
secured around the 100-ft. horizon. 


Drilling west to pick up the extension 
is now planned since holes in the 
previous programme are believed to 
have passed over the top of the 
vein in this section. Holes in the new 
programme will cut the formation at 
greater depth. In view of the new 
interest in the area Golden Arrow 
has purchased the McGregor Hislop 
ground adjoining to the south of the 
main Golden Arrow group. 

Arrahgements have been complet- 
ed by Golden Arrow for its drilling 
with the drill expected to be on the 
property by the end of the month. 
In the meantime men are at work 
cleaning out trenches put down in 
the previous programme. 

South of Golden Arrow, in Play- 
fair twp., Wes Dean and associates 
hold a group of claims where there 
is stated to be an interesting showing. 
Siscoe Gold Mines have been doing 
work on a group'north of Golden 
Arrow. Some diamond drilling has 
been completed. 

Dome and Teck-Hughes are other 
companies which are reported to 
have had men looking over prop- 
erties in the field. 

Much of Hislop is farming country 
and deals usually take the form of 
options on farms. Drilling will be 
required to determine much of the 
area’s possibilities due to the depth 
of the overburden. When finds are 
made at surface, it has not been dif- 
ficult to make deals, it has been 
found. Numerous offers of financing 
have already been received for the 
Vimac ground, it is understood, 


Francoeur West Zone 
Betters Drill Results 


From Our Own 


ROUYN. -—~- The long exploratory 
drift to the west at the third level 
of Francoeur Gold Mines is now out 
over 2,300 ft. from the shaft and is 
entering the area where diamond 
drilling indicated a length of 650 ft. 
of ore. 

Actually the last 120 ft. of drift 
work has been in ore grading 0.22 oz. 
over 68 in. This represents an unex- 
pected ore section as drilling in this 
part has been below ore grade, the 
principal intersection being ong of 
0.12-0z. over 11.5 ft. in hole No. 91. 

Greater Width Indicated 

The ore opened up so far in drift- 
ing may run considerably wider 
than the width disclosed in the drift. 
Test holing in the walls has already 
given indication of this. After this 
west zone has been fully explored ot 
the third level, it is planned to start 
a new west shaft by raising to cur- 
face along the north-dipping shear. 

Stope development of the No. 8 
ore bodies on the second level is 
disclosing greater ore widths than 
had ‘been indicated in drift sampling. 
The length of 155 ft. to the east is 
now being stoped over a width of 


Correspondent 


11 ft. with car sampling averaging 
0.30 oz. per ton. 

Expansion of the mill is well ad- 
vanced with the new cyanide unit 
expected to be in operation early in 
November. The cyanide unit is 
expected to increase tonnage milled 
to 240 tons daily and may not be 
the limit of present expansion. 

Reopen No. 1 Shaft? 

Consideration is now being given 
to dewatering the No. 1 shaft located 
2,200 ft. east of the main shaft. "This 
shaft has been sunk to a depth of 
750 ft. with ore disclosures on the 
intermediate and bottom levels. 

Production and operating profit 
were affected slightly in’ August by 
a five-day shutdown caused by dam- 
age to the electric circuit by light- 
ning. Production and operating 
profit figures for 1941 to the end of 


July have been as follows: 
Tons. Total Operat. 
milled 
6,952 
6,371 
6,772 
6,485 
6,564 
TUNE secccccesesss 6,252 
July 6,232 
*After provincial taxation. 


1941: recov. 
January sesesesese 
February eeceteeee 


March ..cccccecece 


Mining Concentrates 


Bralorne Mines has declared its 
regular quarterly dividend of 20 
cents a share plus an extra of 10 cents 
a share, both payable Oct. 15, 1941, 
to shareholders of record Sept. 30, 
1941, subject to approval of the For- 
eign Exchange Control Board. 

7” ” o 

Bart Malartic Gold Mines, which 
has been carrying on a programme of 
shallow drilling on the company’s 
15-claim property in Fourniere twp., 
Malartic area, is warranted in carry- 
ing out a programme of deeper drill- 
ing, according to J. P. Norrie, the 
company’s consulting engineer. The 
property lies immediately to the 
south of Malartic Gold Fields. 


Lapa Cadillac Gold Mines is said to 
have encountered high grade in 
drifting on its No. 24 ore body in the 
north zone at the 165-ft. level. A 
length of 56 ft. has so far been opened 


> *. 6 «@ 


Cariboo Gold Quartz production in 
August was $179,756 from 11,352 tons 
of ore as compared with $139,177 
from 11,065 tons of ore in July. The 
increase was due to a clean-up in the 
ball mill 


J 
Denison Nickel Mines is stated to 


have been attempting financing with 
U. S. interests recently. 
. 7 . 

New Malartic Gold Mines plans a 
new development programme on its 
property adjoining Malartic Gold 
Fields on the west and southwest. 


Noranda Mines expects to have its 
No. 6 shaft completed to its objective 
in about another three months. A 
large scale' depth exploration pro- 
‘gramme will then get under way. 

>* «se 7 

Calder Bousquet Gold Mines, 
which resumed diamond drilling 
early this month, is reported to have 


cut interesting formation at 700 ft. 
depth in the hole. Tentative advice 
is that core length of 70 ft. of ore 
structure is showing, but true width 
is not available. 

+ * o 


River Dredging Co. was incorpor- 
ated on Aug. 23, 1941, with a British 
Columbia charter. Authorized cap- 
ital is 50,000 shares of $1 par value. 
Registered office is 716 Stock Ex- 
change Bldg., 475 Howe St., B.C. 


* - * 


South Shore Gold Syndicate is said 
to be making arrangements to pro- 
ceed with work on its Whitney twp. 
property, Porcupine area, Ont. Plans 
call for incorporation of a new three 
million share company with units 
entitled to 300 shares per unit. 

. o - 

Silbak Premier Mines reports net 
smelter returns of $128,962 for August 
with 13,936 tons of ore treated for 
an average of $9.25 a ton. July returns 
were $125,680 with 14,936 tons of ore 
treated for an average of $8.41 a ton. 

* - e 

Sand River production was slightly 

lower in August: . 
Tons Tons Recov. Total 
milled daily perton recov. 
91 $10.74 $30,396 
80 12.55 31,103 
7 * 

Siscoe Gold Mines is now tuning 
in the addition to its mill to raise 
the milling rate to 800 tons daily. 
Preliminary results are stated to in- 
dicate as much as 1,000 tons daily 
may be treated but it will be several 
weeks before capacity operations are 
reached. plans call for 
hoisting of 1,000 tons of rock daily 
with 200 tons discarded as waste. 
Development has been abnormally 
heavy so far this year and the com- 
pany may-now be able to ease up on 
this work slightly. Development has 
been concentrated on the wen 
horizons and large tonnages have 
been found in the extension of old 


stopes, 


1941 
August .... 2,832 
. 2,478 

7. 
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Ginter i 
Drop, In Grade 


But Operating Profit 
More Than Being Main- 
tained in Milling - 


From Our Own Correspondent 
ROUYN. — Drilling at depth at 


Senator-Rouyn has been finding at 


‘| least a local lowering of ore grade 


Hollinger is in an unusual position 
to take advantage of any new ore 
bodies, developed in the area. It 
would be a comparatively simple 
matter for Hollinger to increase 
capacity of the Ross mill from the 
present 300 tons to treat ore from a 
subsidiary \operation rather than 
building an entirely new mill for 
any new find. Transportation of ore 
could be arranged either by trucking 
or aerial tram. 

Distance Lends Enchantment 

Distances between finds are com- 
paratively great in Hislop.twp. and 
point to mine-making possibiliti¢es 
over a considerable area. The new 
MacMillan find is approximately 
three miles southwest of the Ross 
mine and ground intervening would 
seem to be good prospecting ground. 
Northeast of the Ross mine, as shown 
on the map, is Hislop Gold Mines 
47l-acre property where consider- 
able encouragement was obtained 
in previous work but where finahc- 
ing proved to bea problem. Possibly 
the reopening of the area on a wider 
scale will bring a new examination 
of this property’s chances. A shaft 
is already down to a depth of 170 ft. 
with 290 ft..of drifting completed at 
the 150-ft. level. 

The few indications available seem 
to suggest that the Ross mine and 
the MacMillan find are pardllel 
“breaks”, running in a northwest 
southeast direction. A fault zone has 
been encountered in each case, 

Location on the T.-& N.O. Rly. 
means that supplies for Hislop can 
be brought in with little difficulty, 
while camps for winter exploration 
need not be erected with the town of 
Ramore in the vicinity. 


although tonnage of ore is being well 


The ore deposit is of a replace- 
ment type — unlike most Canadian 
gold mining deposits — and explora- 
tion at further depth gives the possi- 
bility of recurring ore lenses. Repe- 
titions of present ore may be also 
found along strike. 

375 Level Best 

The 375-ft. level has so far been 
the best one for grade of ore opened 
in lateral work. Drifting for 500 ft. 
to the east in the footwall of the ore 
zone at the 750-ft. level has shown 
lower grade in the main shear, In 
the first 200 ft. of drifting an average 
of 0.16 oz, across 4 ft. was found with 
the last 200 ft. returning similar 
grade. Horizontal diamond drilling 
at 25-ft. intervals has shown inten- 
sive shearing over widths up to 40 ft. 

Crosscutting has been carriedfrom 
the shaft to the main shear on the 
625-ft. level and flat drill holes are 
to be put out to locate the ore struc- 
tures which have been displaced by 
faulting at this level. 

May Open Another Level 

The main shaft has been sunk to 
a depth of 900 ft. with a station cut 
at the 875-ft. level. Consideration is 
now being given to development on 
this level from which exploratory 
drilling to depth could be done. 

Operating profits from Jan. 1 to 
Aug. 12, 1941, total $230,075 from the 
milling of 79,236 tons of ore for a 
recovery of $611,205. Excessive ab- 
sorption has taken place in the mill- 
ing circuit with an estimated $54,000 
believed to be tied up at the end of 
August. Operating profit for the 
four weeks ended Aug. 12, 1941, was 
a new record at $33,447. 


Atlin Under Test 


By Senator McRae 


Drilling Being Under- 
taken on Optioned 
Spruce Creek Ground 


From Our Own Correspondent 
VANCOUVER—Senator A. D. Mc- 
Rae, already one of the biggest 


placer gold operators in the Yukon | | 


and southern Alaska fields, has taken 
an option on the entire upper part of 
Spruce Creek in the Atlin district of 
British Columbia and the property 
is now being tested by diamond drill. 

The ground extends for six miles 
and is located in what is known as 
Blue Canyon. It was previously 
owned by a group of Atlin mining 
men. The ground is said to be rich 
in gold. 

The McRae interests also operate 
the Spruce Creek Placers in the same 
district and have installed a three- 
shift working crew. The McDonnell 
Valley property has been abandoned 
as it was found that the ground was 
too deep for satisfactory dredging. 
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tvingston 
STOKERS 


Canadian ... built for Canadian'Homes 


“There’s another side to it - 


—my side. 


The house is 


free of dust, and my clean- 
ing bills are less than they 
used to be,” 


It takes only a few hours at your con- 
venience to install a Livingston. 


Hamilton, Ontarie — 


Pascalis Gold Mines is offering} 
further shares to shareholders: not 
resident in the United States on the 
basis of 1 share at 30 cents for each 
14 shares held at the close of business 
on Sept. 15, 1941. The block of 200,000 
shares being offered has been under- 
written by some of the large share- 
holders of the company, it is stated. 


Rights are not assignable. Opening 
of four new levels at 867, 1,067, 1,292 


LIVINGSTON STOKER SALESCO. 


Toronte: 1187 Bay St. 


and 1,542 ft. has. now reached the 
most interesting area, beginning 
about 350 ft. west of the Perron 
boundary, it:is. stated. ‘Three dia- 
mond drill holes drilled north-south 
on the 1,542-ft. level cut several vein 
sections, the ‘most interesting sec- 
tions in each hole being: 1.02 oz. over 
1 ft.; 484 oz. across.2.1 ft.; and‘1.35 oz. 
acros¢ 3.7 ft.: Development and drill- 
ing will be continued on all four 
levels, it is planned. 


Steam Generating Equipment for naval and merchant vessels, 
defense industries and industrial plants. 


FOSTER WHEELER LIMITED 


MONTREAL - 


St. Catharines 


TORONTO ~ WINNIPEG - VANCOUVER 
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The Army Grows 
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Above: Golf at Oak Bay, Victoria. 
Upper left: Empress Hotel, Victoria. 
Lower left; One of Victoria’s Celebrated Gardens. 
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PtAN now to take a holiday or send the family away 

this winter. Come to Canada’s Evergreen Play- 
ground for a complete change — mental, social and 
physical. Motor or saunter about a garden-like country- 
side, where flowers bloom all year round... sail, wind-, 
ruffled, sparkling reaches of blue water... golf on 
courses of rolling green spread out between sea and 
mountain. There’s excellent riding . . . fishing .. . 
hiking . . . motoring . . . and glorious swimming in 
. warmed sea-water at the famous Crystal Garden Pool. 


Old English Yuletide Festivities 
Empress Golf Tournament, March 9 to 14 
Victoria Spring Garden Festival, April 22 to 25 
s 


Special Winter Rates 
European Plan, monthly — 
. Single Room, with bath, from $75 
Double (2 persons) from $105, 
Moderately priced meals, 


are filled with stores and with shops specializing in 
china, English woolens and homespuns . . . and antique 
dealers where you can pick up art and furniture 
treasures for your home. 


At the Empress Hotel in Victoria you'll find delightful 
accommodation . . . delicious meals... your own sort of 
people! ‘ 

No bothersome passports or exchange problems... your 


dollar is worth 100 cents. Travel in comfort by train... 
see the Canadian Rockies’ en route . . . low rail fares. 


For attractive booklets and reservations, communicate with 
your nearest Canadian Pacific agent or the Manager of the 


Syor00 KL 


A CANADIAN PACIFIC HOTEL 
IN VICTORIA, BRITISH COLUMBIA 


CANADA’S WARMEST IN WINTER CLIMATE 
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when the national debt of 
United States recently 

the $50 billions mark, 
eumbing at the rate of $16,650 
minute, looming large as the 
a factor in the spiralling 

tal was—and is—the Ameri- 
ce defense programme. Ex- 

nditure for this may pass the 
jebt itself in magnitude. Low- 

+ estimates place the price 
. freedom around $45 billions. 
ge Canadians the American 

‘ture for possible war 
resents an almost incompre- 
pensible figure. It is more. than 
ten times the gross debt of the 
Canadian government. It is 
over 90 times the total receipts 
of the Canadian government in 
» fiscal year. It is considerably 
re than the total national 
gealth of the Dominion. 

4 it's a lot of money for 
the United States, too. To illus- 
trate, it is more than twice the 
original value of all passenger 
catg produced there since the 
frst Model T chugged off the 
assembly line. 

Aboutone tenth of that astro- 
pomieal $45 billions has al- 
ready been spent. Approxi- 
mately a third more is sched- 
ied to be absorbed during the 
qment year. The concrete 
results of the programme, in 
tems of guns, tanks, ships, 
planes andtrained men, are be- 
inning to be seen. The import- 
ant point is that the results so 
fer are only a beginning. 

It s easicr to produce the 
second 50 of a batch of one hun- 
dred planes than it is to get the 
frst five. Spending several bil- 
lion dollars on a comprehensive 
scheme of national defense is 
more than a straight over-the- 
counter proposition. With it are 
involved thousands of ideas, 
blueprints and problems, ail of 
which must be worked into a 
framework in which time is the 
most important factor. 

let's take’'a look at the 
American near-war effort, its 
echievements and its potentiali- 
ties. 


The Army Grows 


In Sept., 1940, the United 
States Army totalled 300,000 
men, all of whom were volun- 
teers. They were the regulars, 
and represented slightly more 
than three quarters of the 
authorized strength of 375,000. 
The authorized strength itself 
was high compared with the 
227,000 made official by the 
President's declaration of @ 
state of limited national emer- 
gency when war b:ck2 out in 
Bept., 1939. 

The 300,000 of 1940 were 
split up into 11 divisions, two 
ef which were partially equip- 
pedarmored divisions, and nine 
on foot. They were moderately 
well supported by an air force 
tommensurate with their 
strength, 

Today there are nearly 1,600,- 
00 men enrolled in the United 
States Army, The regular army 
bas 533,500 men enlisted for 
active duty for three years; 
National Guardsmen and re- 
etve officers total 345,500. 
There are 693,000 selective serv- 
ke trainees, now in the army 
for terms of up to 212 years, 
The Army is now organized 
into more than 30 divisions, of 
Which nine, in a few months, 
Will be rated as armored. At 
Present the armored divisions 
have not progressed very far 
bast the original tw o, but the 
ncentration of effort on the 
amored units is becoming 
elective, and equipment is 
“ickling into service in increas- 
‘DB quantities, 

The Output of rifles and 
Machine guns is four times 
eater than last year — the 
oe cized Garand rifles 
_ __-W reached 1,000 per day 
oo the output of heavier 

“pons is rising slow ly. 
ot a tactical point of view 
What anew question was: 
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What kind of se 


vehicles of all types—to make 
an armored division, and the 
Army’s goal of many armored 
divisions is barely in sight. _ 

Two hundred and fifty new 
light tanks, and half that many 
medium tanks, are added to the 
total every month. The first 
heavy 
appeared. 

An encouraging factor is that 
the tanks which are in produc- 
tion are being made at a pace 
eight times greater than in De- 
cember of 1940. The situation is 
infinitely better than it was a 
little over a year ago, when 
the army boasted a total of 4,000 
tanks — almost all ready for 
retirement. 


The Air Force 


An inseparable part of the 
U. S. Army is the Army air 
force, which has been growing 
at an even faster rate than its 
earthbound parent body. Start- 
ing virtually from scratch, al- 
most as nothing more than an 
auxiliary service of the Army, 
the Army Air Services have in- 
creased in personnel, in equip- 
ment, in activities—and in sig- 
nificance. 

As a hard-hitting wing-mate 
of a highly mechanized armored 


division, the total of 6,000 


planes which the Air Corps— 
by peace-made plans—was ex- 
pected to reach in July of this 
year would have been an al- 
most negligible factor. To man 
those 6,000 planes—only 3,300 
of which were to be actual com- 
bat planes—the army was pro- 
ducing 600 pilots a year in 1939. 
* The Air Services at present 
have a tentative goal of 50,000 
machines, ‘the first 18,000 of 
which are now in process at a 
rate 36% faster than six months 
ago. The change from a force 
of 6,000 to one of more than 
eight times that size involved, 
among other things, the doub- 
ling of all plant space engaged 
in aircraft production and a 
tripling of the number of em- 
ployees. 

In 1940 aircraft production 
was 250% greater than in 1939; 
so far in 1941, production is up 
300% over last year. In the 
future the industry is expected 
to turn out the startling total of 
74,000 machines, which includes 
the Army’s present 1942 appro- 
priations and 10,000 for Lease- 
Lend. 

Thirty-eight thousand pilots 
are now being trained each 12 
months, 8,000 of them for Brit- 
ein. In addition, 100,000 me- 
coanics for the use of the air 
force graduate each year. A 
total force of 150,000 pilots — 
nearly as large as the reguler 
army itself a few months before 
war broke out — is at present 
the goal. The R. A. F. is aiming 
for 250,000. 7 


The Navy 


Like the British, the United 
States had a head start in its 
schedule of a navy for defense. 
While the present hostilities 
were in embryo, the United 
States Navy had placed orders 
for eight battleships, one air- 
craft carrier, four cruisers, 
seven submarines and seven 
destroyers, some of which have 
already been commissioned for 
active service. ye 

Four of the battleships now 
on order haye a tonnage of 45,- 
000, and are larger than any the 
fleet has commissioned to date. 
Several more of even greater 
displacement are being consid- 
ered. 

Unlike the Army, the Navy 
has been able to place orders 
for equipment with production 
facilities already in existence, 
an advantage partially shared 
by the air force. It is just as 
well such an advantage did 
exist, for it takes a lot more 
time to turn out a battleship 
than it does to make a tank 
or a cannon. 

Ultimately a two-ocean navy 
is planned, a goal to be attained 
not before 1946. At present a 
one-ocean navy exists, a navy 
of well-armored, far-reaching 
but slow vessels, designed for 
fleet action rather than sensa- 
tional lone-eagle escapades like 
those of the Bismarck and the 
Graf Spee. Ton for ton, it com- 
pares with the present fleet of 
Great Britain, and is vastly 
superior to those of the Axis 
powers. 

Combined with Great Brit- 
ain’s tonnage, it gives the 
democracies a superiority of 16 
battleships, apart from the fact 
that the democracies at present 
have 21 new vessels on order, as 
compared with the Axis 16. 

To augment its present fleet 
the American Navy has so far 


tank has not yet 


run up a bill of over $14 billions 
for equipment of all kinds—an 
amount which is not hard to 
account for when it is remem- 
bered that a single vessel may 
cost $100 millions, ‘ 


Big Expansion 


Strengths of the present and 
future fleet look like this, ac- 
cording to data sent to The 
Financial Post by the Navy 
Department. 

Built Bldg. Total 

Battleships ... 15 17 32 
Aircr. carr’s... 6 12 18 
54 91 

. 168 196 364 

. 112 74 186 


338 353 691 

America’s programme will 
give it a fleet of 10 more battle- 
ships than Great Britain is 
planning for — and 27 more 
than Germany. Potentially it 
is the greatest fleet the world 
has yet seen. 

The whole story is not told 
by statistics of combat ships, 
moreover. Since February of 
1940 the Navy has acquired 
nearly 250 ships to be used as 
auxiliaries, which means any- 
thing from an armed merchant- 
man or an oil tanker down to a 
small formerly private yacht 
for coastal service. In the last 
year over $300 millions was ap- 
propriated to modernize exist- 
ing vessels. 

The Navy’s army, the Marine 


Corps, has grown appreciably ° 


to nearly 60,000, supported by 
200 planes and a large fleet of 
landing lighters. Mechanization 
has also reached the Marine 
Corps, for the latest fighters are 
equipped with a speedy scout 
car. Limited to 20% of the 
navy’s enlisted strength, the 
Marine Corps may, reach a total 
of 100,000 enlisted men. The 
navy’s present personnel in- 
cludes 253,473 men and 29,670 
officers. 

Apart from Navy units that 
float, equally great expansion 
is under way for the units that 
fly. The part played by naval 
planes in-the destruction of the 
Bismarck effectively demon- 
strated the necessity of an effi- 
cient air arm, but even before 
that the Navy had awarded con- 
tracts nearly doubling the size 
of its air forces. At present the 
active Navy has nearly 4,000 
planes, including the Marines’ 
200. The latest of them rate as 
the world’s fastest fighters. 

Bombers and fighters are be- 
ing acquired at the rate of 70 or 
more per month, and the output 
is scheduled to reach nearly five 
times that number by next 
summer. Navy pilot’ are ex- 
pected to graduate at the same 
rate. 


Other- Services 


Apart frofn the three armed 
forces, the American defense 
effort is finding expression in 
countless other ways. Fighting 
forces approaching the two 
million mark mean that ap- 
proximately nine million ere 
employed in defense industries. 
At the present rate one quarter 
of America’s effective man 
power will be employed by de- 
fense at the end of 1942. 

The army is experimenting 
with parachute troops and has 
around 4,000 of them in train- 
ing. A year ago there was 
none, and regular army para- 
chute jumpers numbered fifty. 

Under the Lease-Lend Act a 
substantial number of auxiliary 
ships end merchantmien, in ad- 
dition to the 50 destroyers 
traded for bases, have been 
turned over to Britain. Ameri- 
can shipyards are open to Brit- 
ish ships for repairs. Countless 
small incidents, such as the 
transfer of a dozen American 
merchantmen to Pacific routes 
to release British bottoms for 
Atlantic duty, add continually 
to America’s preparedness 
programme. 

The United States has already 
spent nearly es much on its 


- present scheme for liberty as it 


did in fighting a war in 1917-18. 
Before the programme is com- 
pleted the World War total will 
have been passed many times 
over. 

The chief reason, of course, is 
the higher degree of mechan- 
ization that modern warfare 
has attained. In addition, there 
is the fatt that this time Amer- 
ica is itself the main producer 
and supplier of the tools of war 
to the allies, whereas last time 
America received a large part 
of its war machines from allies 
eager to have her man power. 

Even 80, an impressive expan- 
sion in aircraft was made last 
time, when the industry started 
at zero and soared to a capacity 


, S. Building Vast Machin 


1 Programme to Cost $45 Billions Expanding Army, Navy, Air Forces and Equipment 
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of 30,000 machines shortly after 
the end of the conflict. Ships 
were built in 27 days in 1918, 


and launched from the nation’s - 


shipyards at the rate of one 


. every ten hours, At present one 


new ship is added about every 
two days—considerably slower 
than the Germans can sink 
them—and the 1918 output may 
not be reached until 1943, 

Not quite 2 million men went 
overseas last time, out of an 
enlistment of nearly twice that 
number, The Army as yet has 
no published plans for a force of 
more than 2,800,000 and it is not 


improbable that Army policy 
may decide on a comparatively 
small striking force of highly 
trained, completely equipped 
troops, backed by large reserve 
units, It should be remember- 
ed that an army of even 2,800,- 
000 is small compared with the 
estimated 390 divisions at the 
command of the two European 
Axis powers. 

About 15% of Canada’s total 
effective man power is at pres- 
ent either in the armed fo 
or directly engaged in the pro- 
duction of munitions. In the 
United States the total defense 


effort, including industries 
supplementary to direct muni- 
tions production, employs ap- 
proximately 11% of the coun- 
try’s effective man power. 


On a per capita. basis, the 
entire United States defense 
programme, as scheduled at 
present, will cost Americans 
about $340 each. Canada’s peo- 
ple, living in q land with a lower 
per capita income, will pay $190 
each in 1941 alone — including 
aid to Britain. 


The most striking point of the 
United States national policy 


at present is that while it is 
ostensibly a programme of de- 
fense, a very substantial pro- 
portion of its expenditure is for 
weapons of offense. Production 
of 500 long range bombers a 
month is sought; fast, heavily- 
armed tanks ‘are rolling off half 
a dozen assembly lines in in- 
creasing numbers. A beginning 
has been made in the training 
of parachute troops. ' 
Most important of all, the ar- 
mored corps of the Army is 
being reorganized into triple- 
wave units similar to those used 
So successfully by the Germans 


We're rolling them out... Fas 
and Faster! 
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on successive front lines. 

Potentially the United States 
has the resources and the op- 
portunity to produce the most 
effective army, air and naval 
services in the world. It pos- 
sesses the richest supplies of 
strategic raw materials of any 
country involved in the strug- 
gle. In the;hands of her expand- 
ing armed forces, her rfw ma- 
terials are at present being used 
in preparation for “hemisphere 
defense.” It is becoming in- 
creasingly apparent that ulti- 
mately it may be for both 
hemispheres, 


On Monday afternoon, June 30th, the first modern M-3 cruiser tank ever the Montreal Locomotive Works. The picture shows workmen-making » 


produced in Canada moved out, under its own power, from the shops of 


The present emergency found the Montreal Locomotive Works 
fully ready to adapt and enlarge its great facilities to meet the 


nation’s wartime needs. | 
Today, we are rolling out the tanks that are indispensable to 


final victory. 


_ We were able to do it because we have the men, the plant, the 
skill...and above all, the will to win. 


Surrounded by V’s etched in the steel pattern of Canada’s new cruiser 
tank, the M-3, this young workman gives a winning smile as he applies 


‘finishing touches to one of the steel giants. 


MONTREAL LOCOMOTIVE WORKS, 


MONTREAL, QUEBEC 


final adjustments on this new tank in preparation for its christening. , 
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HOME DEFENSE 


Canada Gets Rea 


ARP Services Organized at Strategic Centres 


More then 70,000 men and 
women have now enlisted for 
voluntary ARP duty in 

anada. 

These are Canada’s shock 
troops for safeguarding civilian 
life and property in the event 
of an aerial blitz attack on 
Canada. 

ARP organization in Can- 
ada is carried on only in 11 spe- 
cial areas designated by the 
Minister of National Defense. 
The areas are: Halifax, Canso, 
and Sydney in Nova Scotia; 
Saint John, N.B.; Quebec City 
and Montreal; Ottawa and 
Toronto in Ontario, and Van- 
couver, Victoria, Esquimalt in 
B.C. The “area” in each case 


includes the satellite communi- 
ties as wel] as the city itself. 

Organization of ARP as a 
whole is entrusted to a federal 
committee under the chairman- 
ship of Dr. Arthur Glidden and 
operating directly through the 
Minister and Deputy Minister 
of National Health and Pen- 
sions. Actual responsibility lies 
directly with each province and 
in turn with individual munici- 
palities in each province. 

The work of the federal com- 
mittee is to organize the pro- 
gramme as a whole and to 
supply equipment for the use 
of ARP areas. To date, over 
$400,000 has been spent or allo- 
cated by Ottawa for the pur- 


chase of ARP equipment—first 
aid supplies, protective supplies, 
clothing, respirators, overall 
uniforms, general literature, 
fire assistance equipment, stir- 
rup pumps, hose, etc. 

An appropriation for special 
two-wheel pumper “trailers” 
which can be moved quickly 
from place to place or can be 
carried by hand if necessary has 
recently been made. All equip- 
ment is being made in Canada 
and is being supplied to indi- 
vidual communities as it be- 
comes available. 


Long Before War 


Provisions were made for an 


ARP organization in Canada 
long prior to the war. Original 
discussions began early in 1938 
and general information for the 
authorities was circulated con- 
fidentially in the fall of that 
year. 

Apart from provision of es- 
sential equipment to be availe 
able in the event of an air raid,. 
ARP organization in Canada 


‘to date has consisted largely of 


community organization, volun- 
tary enlistment and training 
and in test blackouts at each of 
the designated areas. 


Four Types 


Four types of volunteers have 
been actively enlisted on a vol- 
untary basis: the warden ser- 
vice consisting of men who 
patrol city blocks or designated 
buildings; casualty service 
(men and women); auxiliary 
fire service (men); repair ser- 
vices, The latter consist chfefly 
of expert artisans attached to 
the city engineering staff who 
are already acquainted with 


civic water, sewer and other: 
essential services. These work- 


ers are trained in special ARP 
duties and are augmented by 
men from local construction 
firms and other utility compan- 
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services in the event of a raid. 
Organization differs some- 


. what in each province. 


In Ontario, a Civilian Defense 
Committee has been set up 


' under the supervision of Attor- 
ney-General Gordon Conant. . 


In some provinces the Depart- 
ment of Health has assumed 
responsibility. 


The Quebec organization is 
known as C.P.C. (Civilian Pro- 
tection Committee) — a name 
which has the same initials in 
both French and English. 


British Columbia has created 
its organization around the pro- 
vincial police organization. 


In Halifax the organization 


sticks to the name ARP while 
New Brunswick has set up a 
local ARP committee in the city 
“of Saint John and has created 
as well a Civilian Defense Com- 
mittee for the rest of the city. 

Broadly speaking, Canada 


has adopted English organiza-" 


tion and experience only on a 
very miniature scale. 


dy For Bombing 


The Summary Fa 
Of Plane Output 


« 


For the first time, complete information is made aveh 
able regarding the production of the various units of thy 
Canadian aircraft ladesteya 

Canadian Associated Aircraft — Handley-Page Hampdyy 
medium bomber; maximum speed 265 m.p.h.; range 1.709 
miles; bomb load 4,000 |b.; production rate per month I 
completed 63; order 160. 

Canadian Vickers — Stranraer flying boat; moximy, 
speed 165 m.p.h.; range 1,250 miles; production rate § py, 
month; completed 28; 40 to be built. =! 

Fairchild Aircraft — Bolingbroke reconnaissance ; 
maximum speed 295 m.p.h.; range -1,900 miles; bomb lead 
1,000 |b.; production rate 15 per month, 4 

Noerduyn Aviation — Harvard Il; maximum speed 24! 
m.p-h.; Norseman, 170 m.p-h.; present rate of predadli 4 
per month; projected rate 50; order 645. 

Canadian Car—Hurricane; maximum speed 335 maps 
present rate of production 15 per week, maximum rate, 2 
produced 487; order |,200. ra 
, De Havilland Aircraft — Tiger Moth, Menasco Meth; com: 
pleted 641 Tiger, 126 Menasco, 10 Menasco Trainers sing 


outbreak of war. 
Fleet Aircraft—Model 16B Finch, built 500; Model 60 Fee, 


2 
+ 


‘ production started on 200; in 18 months prior to wor 39 pr», 


duced, in last 18 months 452 built, 183 assembled and 4s 
engines overhauled. 

Federal Aircraft—Canadian Anson Il Trainer, maximum! 
speed 175 nee present rate of production one per week: 
maximum production expected 30 per week; to be constructed 
1,150. ‘ 

Expansion of the aircraft industry of Canada from the pre 
war position in 1939 shows an increase in floor space from 
385,650 square feet to 2,511,750 square feet. If the addition 
of 390,000 square feet under at the Malton plant of National 
Steel Car is added, the total, by the end of 1941, would reach 
2,901,750 square feet. 

_ In regard to personnel: Before the war, 2,271; increased te 
28,755 today. Adding 2,625 for Canadian Associated Air 
craft, the total would be 31,380, and with an addition of 2,900 . 
employees at Malton in 1942, up to a grand total of 34,280, 
— No. Employees — 
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Noorduyn i 168 2,670 at one end of the countr 


Here is a Toronto group of ardent Canadian citizens learning 
Fleet 313 1,030 the other, factories makin 


Here a leader in A.R.P. training at Toronto 
gives a recruit instruction in-use of a gas mask. 


ies who are available either as 
demolition gangs or to assist in 
maintaining and repairing these 


air raid precautions, training as wardens in this Dominion-wide 


endeavor. 
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Pre-War 
325 2,200 
62 2,029 
120 4,000 
500 2,600 

+ 6,000 
783 7,426 
168 2,670 
313 1,830 


2,271 28,755 
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Key project in stepping up power resources 
to meet the tremendous needs of war 


Hydro-electric energy is the 
iving force behind Canada's 
ar effort! 3 
The spirit may be willing, the 
un power may be there, and 
materials, too, but the pro- 
~mme which the Dominion 
set for itself in this war 
wid be impossible of attain- 
ent were it not for the huge 
upply of available electrical 


nergy. 
Canada’s «vitally important 
ntribution of aluminum 
wuld not be possible without 
power, 

From one end of the country 
» the other, factories making 
munitions, aircraft, ships, guns, 
potorized equipment, bombs 
nd uniforms depend on power. 
Telephone utilities, radio, 
nble companies and street 
ilways have been able, 
hirough electricity, to play 
teir roles in moving products 
om the assembly lines of fac- 
mes to the battle lines of 
lemocracy. 

Power gives a new and po- 
mt meaning to democracy on 
de march. 


hich in Water Power 


Canada is a rich storehouse 
t hydro-electric energy, most 
which, fortunately, is in 
reas where no other major 
burce of fuel is located. 
At ordinary minimum flow 
be water resources of this 
buntry are capable of devel- 
ping 20,347,000 horsepower. 
When war broke out Canada 
M483 million of developed 
p, with over 75% in the prov- 
of Ontario and Quebec. 
This represented more devel- 
ed Water power than in all 
pouth America, or Asia, or 
uth Africa, or even Europe. 
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Ready for War 
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the pulp 


at 
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, expanding ever since. 


geration 40 say the industrial- 
ization of the Dominion from a 
peace to a wartime basis has 
been Kelped by the power in- 
dustry to a greater degree than 
any other agency. 


Two Kinds of Demand 


The war to date has created 
two types of demand for serv- 
ice, Both can be considered as 
industrial, but must be consid- 
ered separately. 

In the first category is the 
demand arising from expansion 
of peacetime industrial opera- 
tions. 

For example the textile in- 
dustry from a 10-hour day has 
swung over to 24-hour-a-day 
operation, 

The rubber industry has 
greatly expanded its operations. 

Motor car plants have had to 
work full time in order to meet 
the need for trucks, universal 
carriers and other types of mo- 
torized equipment. 

Clothing manufacturers have 
been pushed to produce the 
hundreds of thousands of uni- 
forms, shirts, and other items 


_ needed by the armed forces. 


Machine shops have gone all 
out. Facilities have been added 
to as rapidly as possible. 

Then there has been the 
establishment of purely war- 
time industries, such as shell- 
filling plants, bomb plants, 
small arms factories, gun plants, 
etc., all requiring power for 
their operation. 

All these and a hundred and 
one other branches of the coun- 
try's industria] war effort have 
called for greatly increased 
power requirements. 


No Hold-up , 


Their needs have been ur- 
gent, but there was never a 
delay because of the lack of 
power. 

While expansion of Canada’s 
wartime industries has been on 
a huge scale, one fact which the 
public does not always appreci- 
ate is that the power needed 
for motive purposes only re- 
quires a small amount of 
energy. 

For example the largest shell- 
filling plant in Canada, and one 
of the largest in the world for 
that matter, requires less than 
4,000 h.p. to meet all its power 
needs. 

Where the strain has been 
put on ihe power industry has 
been in meeting the demands 
of the aluminum industry. 

The manufacture of alumi- 
num is an_ electro-chemical 
process. 

Power is just as necessary to 
the manufacture of aluminum 
as is the raw material—bauxite 
— itself, 

Some months before the war 
started the aluminum. industry 
started to expand. It has been 
Today 
Canada’s aluminum smelter ca- 
pacity is greater than that of 
the United States and probably 
ranks close to that of Germany. 

To make this possible the 
power industry has made avail- 
able to the aluminum industry 
hundreds and hundreds of mil- 
lions of kilowatt hours of elec- 
tric energy. i 

One sixth of all the power 
produced in Canada at present 


is devoted to the manufacture 


of aluminum. 


Electric Power Supply 
Vital in Our War 
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Shawinigan Water & Power Co, ghete, ~ 


industries is the new LaTuque, Que., devel- 
opment of St. Maurice Power Corp., 


This is more energy than is 
used in either Toronto or 
Montreal. It is more energy 
than is used in New York City. 

Daylight saving was enforced 
by the Power Controller last 
winter, Thig made available 
a large block of power to care 
for the expansion of industrial 
needs. 

Deliveries to electric oilers 
—which before the war took 
one quarter of the industry's 
output—have been restricted. 
BY the end of this month they 
will be completely eliminated. 

This has meant much to the 
pulp and paper industry which 
depended upon these electric 
boilers for their steam supply. 
Coal-fired boilers have had to 
be installed to meet the chang- 
ed situation. 

Here is what has happened 
to the electric boiler load since 
1936: 

Electricity Sold for use in Electric 
Boilers ° 

(Thousands of Kilowatt Hours) 

6,942,841 

$opdes scene See 


January 
February ... 
March ....... 
April .r...+. 
May .cccoses- 
June 
July... ree 
Au * 
Sepitcmber ... 
October .....+ 
November ... 
December ... 


Total 
6 Months .... 1,187,479 2,016,509 

The war and its demands for 
power have affected Ontario 
and Quebec more than any 
other province. 

This is only natural as the 
industrial facilities of the Do- 
minion are concentrated in the 
central section, just as are the 
power plants. 

Net consumption of power in 
Quebec last May totalled 938.9 
million kw.h. In May, 1940, the 
corresponding figure was 694.7 
millions; and in May, 1939, 
566.1 millions. 


Quebec in Lead 


The trend of power consump- 
tion in Quebec from the begin- 
ning of 1939 to date, exclusive 
of exports and deliveries to 
electric boilers, follow: 


Net Consumption* of Power in 
Quebec 1939-1941 
(Millions of Kilowatt Hours) 
1941 1940 1939 
911.5 640.8 5603 
842.3 611.5 609.0 
953.9 651.3 576.6 
918.5 651.6 551.0 
938.9 694.7 566.1 
6734 554.2 
687.8 568.6 
719.6 591.7 
720.6 569.5 
783.6 6142 


January .... 
February .... 
March 

April ...c+0+.- 


September .. «++. 
October ....2 cess 
November .. .... 7704 603.3 
December 808.7 605.7 


* Production and imports less 
exports and deliveries to electric 
boilers. - ; 

Ontario Load Grows 

Ontario’s power picture fol- 
lows the same pattern as that 
of Quebec, The prewar surplus 
of energy, which constituted a 
major blem for this prov- 
ince, disappeared overnight 
with the commencement of has- 
tilities. : 

Now Ontario is concerned 


with where it is going to get 


enough power to meet prospec- 
tive requirements. Additional 
plant has been constructed, 
More water has been diverted 
at Niagara Falls. 

The traditional opposition of 
the Ontario Government to 
development of the St, Law- 
rence waterways has given way 
to approval of the scheme. 

t has happened in On- 
taio, in the way of power con- 
sumption, is set out below: 

Net Consumption® of Power in 

Ontario 1939-1941 ’ 

(Millions of kilowatt hours) 
1941 1940 1939 
9218 809.3 696.4 
648.6 752.9 635.5 
894.0 796.3 680.2 
870.0 796.3 652.6 
698.1 842.6 684.6 
864.3 7978 667.9 
.--- 8040 652.4 
eee 8173 674.1 
817.3 712.7 
864.2 785.0 
873.2 799.5 


January 
February .... 


April 
May 
JUNE ..ccce-- 
SUT .csovtee 
August ..... 
September .. ...- 
Gotober ..ce cece 
November .- se. 
December .. .... 8748 802.1 

*Production + imports less 
exports and deliveries to electric 
boilers. 


Supply Tight in N. S. 

The experience of some of the 
other provinces has closely 
paralleled that of Ontario and 
Quebec, though on a much 
smaller scale. 

Nova Scotia’s power facilities 
have been pushed to the utmost 
almost from the day war was 
declared. Every available kilo- 
watt hour of energy is being 
utilized. Old steam standby 
plants have been pushed into 
service. And still the demand 
has grown. 

Nova Scotia has no surplus 
of power. The strain on exist- 
ing plant is such that the Nova 
Scotia Power Commission has 
under active consideration con- 
struction of a new plant. 

New Brunswick's power in- 
dustry has recorded an expan- 
sion in operations, but as indus- 
trial demands are limited, the 
available supply has been suf-° 
ficient to take care of all needs. 

Much the same situation 
exists in Manitoba, where the 
very extensive developments 
on the Winnipeg River gave the 
province a power capacity far 
beyond its needs. A surplus 
exists, but Manitoba is rather 
happy about having a. surplus. 

Saskatchewan's power needs 
are largely confined to commer- 
cial and domestic requirements. 
In Alberta, on the other hand, 
the construction of war plants 
has made it necessary to under- 
take construction of a new 
20,000 h.p. plant in the Banff 
National Park area. 

British Columbia’s power 
situation has been well under 
contro]. The surplus existing 
at the beginning of the war has 
been largely absorbed. There 
is talk of further developments. 
To date, however, all require- 
ments have been promptly met 
and there are no indications of 
a power shortage on the coast. 

By and large, the power in- 
dustry of Canada has measured 
up to its responsibilities as a 


* public utility. It has met them 


swiftly, efficiently and cheaply. 

This is evidenced by the fact 
that five times as much electric 
power is being produced by the 
central electric stations of Can- 
ada in this war as was the case 
during the Greet War of 1914- 
1918, 
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HARNESSED TO THE NEEDS OF A NATION AT 


Electricity has been mobilized for the March of Freedom . . . From the heavy 
industri@s served by our great utilities to the smallest devices used in planes, 
ships, and weapons of war, controlled electrical power is indispensable. In this 
ever-widening field, Phillips reliable electrical products are found in a multi- 
tude of uses from self-contained electrical devices to parts and components in war 
equipment being produced by our industrial system keyed to Canada’s war effort. 
The half century of service and experience in meeting the needs of Canadian 
Industry has fitted the Phillips Electrical Works Limited to take the strain and meet 
the exacting and heavy demands for its products from Industrial Canada, demands 
which carry its wire, cable and communication products into all industries. 
The products of the Phillips Electrical Works Limited are maintaining their 
established reputation for quality and dependability, 


Some Phillips Products: 

POWER CABLE TELEPHONE WIRE AND CABLE ‘TELEGRAPH WIRE 
MAGNET, AUTOMOTIVE, AIRCRAFT AND BUILDING WIRE 
PRIVATE AND PUBLIC TELEPHONE EXCHANGE EQUIPMENT TELEPHONES 
TELEPHONE PROTECTIVE APPARATUS TRANSMISSION CABLE 

5 % . 3 
i } Pe 


feneral Distributors 


CANADIAN TELEPHONES & SUPPLIES LIMITED 


281 KING STREET WEST. TORONTO, ONTARIO 


Branches: MONTREAL. BROCKVILLE, WINNIPEG. REGINA. VANCOUVER 
Sales Offices: OPTAWA. HAMILION. EDMONTON 
ALC TOMATIC ELECTRIC SALES COMPANY LIMEERD. CHICAG® 
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Under the veil which screens war-time 
activities, Canada’s industrial history is 
being made. The face of the land is being 
changed, and this Dominion is becoming 
a far more potent factor in world affairs. 


Here is a new unit, a vital factor in Can- 
ada’s war effort, retently erected by 
Hamilton Bridge. 


In the brighter days ahead, when the 
clouds of War have gone, you will find 
the Hamilton Bridge Company carrying 
on, always in the service of Canada and 
Canadian industry, in those places where 
our experience and resourcefulness are 
needed most. 


Presa 


BRIDGE COMPANY LIMITED 


ENGINEERING oe FABRICATION e ERECTION 


HAMILTON.-ONT VANCOUVER 8B 
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When Prime Minister Mac- 
kenzie King visited President 
Franklin D, Roosevelt at his 
home at Hyde Park in mid- 
April of this year, he paved the 
way for one of the most import- 
ant “sales” transactions in Can- 
ada-U, S. history. 

Stripped of its long-term im- 
plications and its far-reaching 
effect on wartime production 
and finance, the Hyde Park de- 
claration has been the direct 
vehicle whereby Canada can 
find a direct sale in the United 
States for hundreds of dollars 
worth of war materials and 
products in the United States. 

Of course, after the declara- 
tion had been made, it was 
necessary for someone to go to 
Washington and do a real sell- 
ing job. Mr. King afd Mr. 
Roosevelt gave the “go” sign. 
But in order that it mean any- 
thing in terms of tangible ex- 
ports, individual buying 
departments—the U. S. Army, 
the U. S. Navy—the Lease-Lend 
administrators —all these and 
other government agencies had 
to be convinced that Canada 
could produce more quickly, 
more cheaply and more effi- 
ciently the wide list of materials 
and goods where excess Cana- 
dian capacity existed or where 
additional capacity would prove 


fighting vehicles, 
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Canada Selling War Supplies 


Integration of Armament Industries Adds to Strength of Both 


Under terms of new co-operation be- 
tween U. S. and Canada, the attempt is 
being made to make the best use of 
available industrial production in each 


country. 


Here are the war products Canada is 
now selling to the United States. 


a good investment in terms of 
the whole war and defense ef- 
| Sens 

In discussing the agreement, 
Prime Minister King pointed 
out in the House of Commons 
on April 28 that this country 
had, in certain articles, advan- 
ced to the point where expan- 
sion beyond British and 
Canadian needs could be readily 
accomplished. He cited specifi- 
cally: small erms, guns and 
ammunition, certain explosives 
and chemicals, certain armed 
aluminum 
and certain other metals and 
materials, merchant ships and 
naval vessels — corvettes and 
mine sweepers. 

. He pointed out also that there 
were in addition certain types 
of clothing and textiles, certain 
leather, rubber and timber pro- 
ducts and certain secret devices 


—Public Information photo. 


This striking photograph shows a girl worker 
showing her pass on arriving for work. Cana- 
dian war plants are strongly guarded. 


LEGG BROS. 


Limited 


Engravers and 
Photographers 


It has been the privilege of this 
firm to make a great number of 
the engravings used to illustrate. 
the “Democracy on the March” 
supplement of The Financial 


Post. 


> 


10St. Patrick St., Toronto . AD. 0928 


in which Canada could probably 
make an important contribution 
if these were desired. 

The man chosen to do this 
sales job was E. P. Taylor in 
private life, president of Cana- 
dian Breweries-Ltd., and former 
joint director-general of muni- 
tions production in the Depart- 
ment of Munitions and Supply. 
Mr. Taylor’s full-time job since 
the Hyde Park declaration has 
been to function at Washington 
as President of Wartime Sup- 
plies, Ltd. He was succeeded 
just recently by Harry J. Car- 
michael, to free him for his 
new job as chief executive offi- 
cer, British Supply Council. 

Wartime Supplies, Ltd. is the 
official Canadian government 


. agency empowered to negotiate 


sales of war material and sup- 
ply to the United States under 
the Hyde Park declaration. 


Biggest Salesman 
Officially, no word has come 


out as yet concerning the extent 6 


of Canadian sales to the U. S. 
under this declaration. 

One reason for this is that in 
Canada the view is held that 
if there is any talking to be 
done, it should be done by the 
buyer (United States) and not 
by the seller. There is also 
some concern lest too wide pub- 
lication of the facts might 
arouse political or competitive 
discussion in the United States 
and thus impede the whole pro- 
gramme.‘ 

However, although actual 
contracts negotiated greatly 
exceed the $300 millions mark, 
it is not expected that 
actual deliveries in the first 12 
months since the declaration 
will reach this figure. Present 
probabilities suggest that the 
total will be something nearer 
$250 millions for the first year 
with a greatly increased volume 
ir? 1942-43, 

Customary method of pay- 
ment is for the United States 
to pay 35% down with 65% 
on delivery of the goods. Thus 
Canada is currently receiving 
more U. S. dollars than are 
represented by actual deliver- 
ies. In many cases there will 
be a conzicerable lag before the 
final payment is made. 

What have we sold? 


Metals is Big Item 


Chiefly, metals: aluminum, 


lead, nickel and zinc. Alumi- 
num is by far the most import- 
ant single commodity. Because 
the contract requires new plant 
construction an “advance” of 
$55 millions has already been 


. made by a U. S. government 


agency to the Aluminum Com- 
pany of Canada. This is not a 
capital investment by the 
United States in Canada but 
rather a substantial down pay- 
‘ment to facilitate production. 
There will be no U. S. equity in 
the plant. At least two separ- 
ate orders have been placed for 
this metal under this declar- 
ation, the first of which was 
reported at something over $60 
millions and the second at an 
equal or perhaps larger am- 
ount. Part of this production 
extends, however, as far ahead 
as the spring of 1944. 

Canada’s sale of lead was ac- 
tually handled directly between 


the Canadian vendor, Consoli- . 


dated Mining & Smelting Co, 
and Metal Reserves Co., the 
official U. S. government pur- 
chasing agency. This was 
because corresponding deals 
were also being made with 
other countries (Peru and Mex- 
ico in particular). 

It was thought, therefore, that 
a direct sale was preferable to 
handling the deal through War 
Supplies Ltd. Some 70-80 
thousand tons of lead are in- 
volved — equivalent to more 
than one third of prewar Can- 
adian production. 

What else ere we selling? 


Can Sell Cheaper 


Included in the list are anti- 
aircraft and anti-tank guns. 
The former are Bofors, In fact, 
one of the first sales to be made 
was for a substantial quantity 
of Bofors gun barrels. Canadian 
production had been so efficient 
and speedy that we found our- 
selves with excess capacity 


above Britain’s needs. Incident- 
ally, the price at which these 
barrels, and indeed the entire 
guns, are being made is sub- 
stantially below corresponding 
estimates for production in the 
United States. 
We are also shipping certain 
types of chemicals; a good deal 
» of small arms ammunition and 
ordnance ammunition (shells). 
In addition to corvettes and 
minesweepers, we are produ- 
cing for sale in the United State 
a substantial number of 10,000- 
ton cargo ships. Apparently the 


United States would take very 
largé quantities of ships from 
Canada, if these could be sup- 
plied. One difficulty here, of 
course, is that to make these 
ships requires the import of 
substantial amounts of U. S. 
steél-plate, fittings, etc. As the 
‘war programme proceeds, these 
supplies become increasingly 
difficult.for Canada to procure. 

Another substantial item is 
the purchase of airplanes and 
some munitions by the United 
States for subsequent Lease- 
Lend to China. A recent repeat 


ee 


4 


Responds to Britain’s 
i): 


TOOLS OF WA 


order for 400 Hurricane Fight- 
ers to be turned out at the Fort 
William plant of Canadian Car 
& Foundry, was financed by the 
United States for this purpose. 
The United States is also buy- 
ing ammunitions, machine guns 
and anti-aircraft guns in Can- 
ada for lease-lend to’ China. 
Not many weeks ago the war 
department of the U. S. Gov- 
ernment announced the -pur- 
chase in Canada of $16 millions 
of trainer planes. This includ- 
ed: 500 Harvard Trainers:to be 
manufactured by Noorduyn 


Aviation . Limited, Montreal; 
200 Tiger Moths to be manu- 
factured by de Havilland Air- 
craft of Toronto; 250 Link 
Trainers to be manufactured at 
Gananoque. A further order 
for 300 Harvard Trainer planes 
is also being negotiated, these 
planes to be subsequently man- 
ufactured at the Canadian Car 
& Foundry plant at Fort Wil- 
liam. This would bring total 
purchases up to a value of about 
$25 millions. It is considered 
likely that some of these planes 
may be reclaimed in Canada 
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This new plate mill is essential to Canada’s shipbuilding programms 


Inspired by the words of Britain’s great leader, Winston Churchill, “STELCO’S” staff from President to 
office boys are working to the limit of their capacity. The Executive have spared neither effort nor expense to 
bring all plants up to the highest state of efficiency. Loyally and willingly supported by the efforts of labour, 
with a keen untderstanding of their responsibility, everything possible is being done to secure maximum pro- 


duction. Presently, “STELCO” Steel making plants are o 


normal production. 


A Blast Furnace of the most modern type with capacity ' 
in excess of anything at present operating in Canada. 


Two new Open Hearth Furnaces of the most modern and 
efficient type. 


“MESTA” Plate Mill capable of producing a wide range of 
widths and thicknesses of hull, tank, and boiler plate. 


BLOOMS, 


BILLETS, BARS 


SHEETS 


PLATES 


THE STEEL COMPANY OF ( 


New Equipment Installed and Additions Made Since Hostilities. Started: 
Coating Plant for the production of Tin Plate. 
Shell Forging Plant of large capacity, 


Products Being Used for the Manufacturing of War Materials: 


For the production of forgings for gun 
carriages and mounts: marine engines: 
motor trucks and armoured 


tanks: 
vehicles: shell forgings. 


For the production of motor trucks: 
motor truck bodies: “Bren” Gun: Car- 
riers: Ammunition boxes, 
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Additions to Soaking Pit Furnaces, mould: preparatfon, 
steel scarfing and chipping plant and equipment. 


Additions and improvements to 20” Rolling MilL 


NUTS.& For Every type of mechanical equip 


For airplane construction: small arms: 
electrical equipment and many other 


uses, 
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& Coal Corp.; T. F. Rahilly, Al- 
goma Steel Corp.; F. A. Sher- 
man, Dominion Foundries & 
Steel. 

A turther prospect that a full 
time steel controller will take 
office. Such @ controller would 
replace the first steel controller, 
who held other important posi- 
tions as well. ‘ 


Steel Controlled 


Something over a year ago, 
Canada’s first Steel Controller 
was appointed. For this post 
Hugh Day Scully was chosen. 

This is the man whose prime 


job it has been to see that first ’ 


of all direct war materials get 
all the steel they need; second- 
jy railroads, transportation sys- 
tems, public utilities, the mining 
industry «nd the industries 
making the equipment needed 
to turn otft the direct war ma- 
terials get their steel. What is 
left goes to other uses. , 

This has been worked out 
by an approximate priority 
schedule which when first 
drawn up worked somewhat as 
follows: 

CLASS A. Shells and shell 
parts; naval vessels and equip- 
ment; military vehicles of all 
kinds; aireraft anévaircraft pro- 
jects; munitions plants; guns 
and rifles. 

CLASS - B. uipment “for 
military, naval | and oe 
establishments. 

Maintenance and repair of 
railroads, transportation sys- 
tems, and public utilities. 

Tools, dies and other articles 
ancillary to those items covered 
in Class A. 


Building additions for .in- 


creased munition production. 
Mathinery, equipment and 
appargtus essential to produc- 


‘tion in Class A and Class B 


ory. 
CLASS C. New construction 
of railroads, transportation sys- 
tems, and public utilities. 
Petroleum industry. 


Agricultural machinery ash 
equqipment. 
CLASS D. Essential munici- 


listing indicates the 
order in which available steel 
supplies were to be divided. 


Shortage Threatens 


’ 
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is scarce in the United States 
and Canada can’t get all she 
would like. 

The steel industry has not 
hesitated to undertake major 
expansion of facilities where 
they appear most needed. 

For example, a year ago Can- 
ada’s basic steel ingot produc- 
ing capacity was about 2.2 mil- 
lion tons annually. This was 


about top capacity at that time, 
and the industry was producing 
well over 90% of this theore- 
tical rate. 

For 1941, however, Mr. Scully 
estimates that total Canadian 
steel requirements will be 
about 3.1 million tons, while the 
rated production capacity of the 
industry is not much changed 
from a year ago. It means a 


shortage of about one million 
tons. 

Canada has three basic steel 
producing concerns, all of which 
have undertaken or completed 


large expansion programmes 


over the past year, 

At Sault Ste. Marie, Algoma 
Steel Corp. now has under way 
an expansion of its rolling mill 
capacity which will add about 


‘ 


Late last year it became ap- 
parent that Canada was facing 


-~a@ possible shortage of this most 


essential war: material. It ap- 
peared that some 600,000 addi- 
tional tons of steel, above what 
was in sight or which was 
thought could be imported from 
" United States, would be 


There were several possible 
remedies, aside from the erec- 
tion of new capacity. 

One possibility that has been 
extensively used is a system of 
inter-company rearrangement © 
of rolling mill schedules, This 
simply means that a surplus of 
rolling mill capacity at one 
plant might be supplied from a 
surplus of ingot capacity at 
another. The objective would 
be to assure maximum use of 
all available equipment. It is 
estimated that some 2 to 5% in 
added productive power could 
be obtained this way. 

The second possibility was to 
cuf down on normal consump- 
tion and, if drastic enough, it 
was quite conceivable that this 
method could have supplied the 
entire shortage of 600,000 tons. 

Steel Controller Scully had 
already placed in effect an 
order reducing the number of 
standard structural steel shapes 
rolled by Canadian mills from 
267 to 70, 

A third possibility of supply- 
ing Canada’s shortage was to 
buy necessary steel in the 
United States. This is being 
done to the extent possible; but 
there are certain obvious dis- 
advantages. It is costly and 
dissipates an already scant 
supply of U. S. dollars. Steel 


12% % to Canada’s total steel 


rolling ability, This plant is to: 


be in operation in Feb., 1942, 
Steel Co. of Canada has a new 
blast furnace just completed. 
This same company has a new 
open hearth furnace which 
started operations about the 
end of June, Its new plate mill 
has increased its output each 
month since it started in April. 


—Chryaler-Sorel Industries photo. 


The steel control is a vital instrument in getting the steel where 
it's needed most. Here the barrel of a Canada-produced 25- 


pound field gun begins to take shape. 


In Nova Scotia, Dorninion 
Steel & Coal Corp. is putting 
up a new rolling mill and add- 
ing furnace capacity. 

These are only examples of 
what the largest producers of 
basic steel are doing. The ex- 
amples could be multiplied 
throughout the steel industry, 
company by company. 


Mere Alloy Steel 


An outstanding example is 
the $5.5 millions additions to 
the electric alloy steel plant 
which started about the middle 
of this year. 

Armor plate for the tanks 
and armored vehicles which 
Canada makes is another ex- 
ample where production has 
been multiplied since the war 
started. Canada had only one 
plant capable of producing 
armor plate, that of Dominion 
Foundries & Steel Ltd, at 
Hamilton, when the war 
started. This plant has been 
greatly increased and is now 
turning out a large quantity of 
high grade steel used to provide 
the armored plating vehicles so 
badly needed, 

A rolling mill with electric 
furnace steel making equip- 
ment at Calgary is being 
brought into operation shortly. 

In June this year steps were 
taken to extend direct control 
to the supply of pig iron where 
an acute shortage had been felt 
in Canada for some time, Now 
the Steel Controller has to pass 
on all new customer orders for 
pig iron. These will be given 
priority samewhat on the fol- 


_ lowing basis: 


1, Castings required for war 
work. Z 

2. Castings required for 
transportation systems, mining 
and petroleum industries and 


"public utilities. 


3, Castings for agricultural 
implements and the pulp and 
paper and the lumber indus- 
tries. 

4. Castings not otherwise 
classified. 
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of pre-war producing .«. such large quantities of these lubricants. 


Industrial lubricants have long comprised an important 
part of this organization's volume of output and we are 
glad that the knowledge we have gained in the past 
of Canadian industrial needs is today enabling us, 


Canadian Oil Companies, Limited is proud of the speedily and fully, to meet the requirements of indus- 
— “y | watt \ fact that it has the facilities to produce ...and is {j 5 tries geared to wartime pitch, 


As Canede's “all out’ war effort gathers impetus and 
as the wheels of the Nation's industries turn with ever- 
increasing speed, industrial lubricants become of great- 


er and greater importance in the production of war 
supplies. 
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BECOMES an ARSENAL of DEMOCRAC} 


NOW ARSENALS 


FORT WILLIAM PLANT 


500,000 square feet of uninterrupted floor 
space dedicated and devoted to the exclusive 
Production of aircraft of every description. 


TURCOT AND DOMINION 
PLANTS—MONTREAL 


pe pee largest — for the manufacture 
railway rolling k of every description 
for both domestic and export usage. Now 
engaged in making shell forgings, supplies 
for British and Canadian Navies and in build- 
ing wings for Anson planes. The Aircraft 
Division of the Turcot Plant builds com- 
ponent parts for Hampden Bombers and 
vices the mammoth Bombers of the 

Ferry Command. 


POINT ST. CHARLES PLANT— 
. MONTREAL. 

The precision machine shop of the Company. 

Now making hydraulic shock legs for the 

Hurricanes, general machine parts for air- 

craft, and large requirements for the gun 

and armament programme. 


BRANTFORD, ONT. PLANT 


The Company's malleable iron foundry. Now 
aise producing material for army mechanical 
éramsport requirements. 


e eth 4 - 


The vast resources of the Canadian Ca 


& Foundry Co.,Limited, in happier times de 


voted to producing the needs of a flourishing 


peacetime society, are today working 90 per 


cent on orders for the grim tools of war. 


The changeover, in motion almost before 


the echoes of.the opening gunfire had ceased 


to reverberate,across the Polish plains, was ay 


immense undertaking, made possible only by 


organizing skill and wholehearted co-operation 


of the Company’s staff and army of workers, 


Today, from the steadily moving assembly 


line of the Fort William plant comes squadron 


after squadron of those scourges of the Luft. 


waffe—sleek “Hurricane” Fighters. In the 
plant at Amherst, skilled workers strive to still 


further increase the output of twin-engined 


Anson advanced Training planes. 


In the tremendous plants of the Company, 


located in or near Montreal, day and night staffs 


strive to increase their production of many 


items vital to Canada’s mighty war effort.— 


machine parts, shell casings, castings of all 


kinds, rolling stock, airplane ports, ete. 


And when the day comes that sees the 


threat to our democratic way of life destroyed 


—forever—these same plants will as efficiently 


and even more wholeheartedly turn once more 
to peacetime ende®vour. 
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OF DEMOCRACY: 


THE AIRCRAFT PROPELLER 
DIVISION—MONTREAL 


A self-contained unit where hydraulic pro- 
peller hubs and alloy propeller blades of ex- 


clusive design are in production for the Do- 
minion Government. 


LONGUE POINTE PLANT— 
MONTREAL 


Here is located the Company’s Steel casting 
foundry. This plant fe new working at in- 
creased capacity producing castings of every 
description for the vital marine, armament 
and ordnance industry. 


AMHERST, N. S. PLAN! § 


In normal times producing rails and 
tutal steel. Now engaged in products 
English twin engine Anson training | 
and the Canadian modified Anson ¥™" 
being used in the many depots acres © ag 
where the British Commonwealth 
enterprise functions. 


CANADIAN CAR MUNITIV 


" ' 
A Government owned plant under Car 
pany management where thousands 
workers, under the guidance of 
engaged in shell-filling operations. 
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respective seasons. These 


miles reported by the Canadian 
National Railways in 1940 was 
48% greater than in 1938—the 
last full year of peacetime traf- 
fic conditions—and 24% over 
the returns of 1929, the pre- 
vious peak year. 

The experience of the Cana- 
dian Pacific was along parallel 
lines. Revenue freight ton miles 
on the privately-owned system 
last year were 32% over the 
returns of 1938 and 842% above 
those for 1929. 

Despite this extraordinary in- 
crease, traffic has been handled 
promptly and expeditiously. At 
no time has Canada’s war effort 
lagged because the railways 
were unable to move raw ma- 
terials or the finished product. 

What the railways have ac- 
complished in the past two 
years provides a clue of what 
lies before them. 

Increasing productivity of 
wartime industries, and the 
large volume of export to the 
United Kingdom and of traffic 
interchanged with United 
States railways, presage a flow 
of traffic far beyond anything 
on record. 


Systems Integrated 


This presents a marked con- 
trast to the conditions which 
prevailed in the last war. Then 
Canada did not have two well- 
integrated railway systems. 
The great railway building era 
started in 1912 had not been 
completed when the country 
went to war. Terminal facili- 
ties were inadequate. Inter- 
connecting facilities were not 
all that might have been 
desired. Equipment, too, was 
limited and delays in deliveries 
frequent. 

Canada’s railway system to- 
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day is infinitely superior to 
what existed 25 years ago. It 
is like comparing a 1941 Ford 
V-8 with a Model T. 

There have been many 
changes, especially in the last 
10 years, which have had a 
tremendous influence on opera- 
tions, } 

The last 25 years have 
brought such developments as: 

1. Fewer physical units of 
equipment in operation, but 
more economical and ablé to 
handle a much larger volume 
of business at no extra cost. 

2. Heavier motive power 
units are now in service. 

3. Terminals and equipment 
have been modernized. 

4. The average weight of rail 
used by Canadian lines is con- 
siderably heavier, lowering 
operating costs and permitting 
greater load utilization. 

5. In 1914 a few hundred 
miles of track were rockballast- 
ed; today there are several 
thousand, 

6. Equipment has been stand- 
ardized, permitting the failways 
to use each other’s equipment if 
necessary and, moreover, to use 
American equipment in the 
event of a shortage. 

One thing needed to make 
these improvements most effec- 
tive and the one thing lacking 
up to 1939 was an adequate 
volume of traffic. Previously 
Canada’s railways went 
through one of the worst busi- 
ness depressions ever recorded. 

The traffic developed, but not 
in the way expected. War crea- 
ted the opportunity for the rail- 
ways to show the value of the 
improvements they had carried 
out in peacetime. 

During 1939, for example, the 
Canadian Pacific Railway 


slead Office Building, Montresl 


Right—Toronto Office Building 
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moved as much traffic as it did 
during the peak of the last war. 


Last year it moved nearly 10% . 


more freight than in 1917, whep 
the nation’s. effort reached its 
greatest scope in the 1914-1918 
war. 

On the Canadian National 
lines revenue freight tonnage 
carried increased from 40.5 
million tons to 55 million tons, 
a gain of over 37%. 

During the like period the 
Canadian Pacific reported an ine 
crease in revenue freight traffic 
from 30.5 million tons to 36.7 
millions, an advance of better 
than 20%. 


REVENUE yo bier 9 
Thousand ton an 


Soeseboseces 

seteeeeereee 

seeeeeeeteee 11. 424, 147 14.813,798 
14,768,758 17,355,708 


REVENUE FREIGHT TONNAGE— 
BY TYPE 


Canadian National 
1940 1939 


5,086,0. 
eee eeeee bes 17;308,588 13,763,685 


Total . ws... ee 85,060,232 45,691,284 
Canadian Pacific 
1940 
aannd eeeeeee 
Sane . or a eer sense ; 


Forest seeeteeece 3,963,578 
Manuf, ..seee 7,754, 112 6, 176, 766 


Total ..ceeees- 35,906,715 32,251,286 
L.C.L. ceocsees 839,231 778,776 


Total ....s0+s. 36,745,946 33,030,062 

This huge increase in the 
volume of traffic demonstrates 
the great efficiency of the Dom- 
inion’s railway system. There 
is actually a smaller amount of 
railway rolling stock in use to- 
day than was the case in 1929, 
when the railways set their 
previous traffic records. 
When Canada entered the 
war in the fall of 1939 one of 
the first things the Dominion 
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Government did was to place 
about $25 millions at the dis- 
posal of the two railways for 
additional equipment. 

In the last two years the Can- 

adian Pacific and Canadian 
National have spent $50 milli- 
ons on new rolling stock. 
_ Yet the net addition to- the 
capital account of the two sys- 
tems in: that period amounts to 
less than $8 millions, 

Where have the other $42 
millions gone? The money was 
spent. ._The railways got the 
equipment. It is in everyday 


use. 


In the two years, however, a 
large amount of railway rolling 
stock was sent to the scrap heap. 
Moreover, in 1939 the Canadian 
Pacific Railway took the oc- 
casion to write off $7.8 millions 
of equipment which it consider- 
ed as no longer having any 
value. 


The number and types of roll- 
ing stock equipment in service 
On the two transcontinental 
systems at the beginning of this 
year follow: 

ROLLING STOCK EQUIPMENT 

O.N.R. 


Locomotives— 1940 1939 1929 
-Freight 2,092 2,088 
- Switching 448 


Total all types 2,562 


Freight Savona 
= 63,782 
cane See 
Stosk cars 3, 
Coal cars 13, 
Tank cars 53 
Refrigerators 2,945 
Others 1,419 


Total 80,443 
C.P.R. 


1940 §= 1939 
Locomotives 1,708 1,767 
Freight cars 73,606 73,903 92,113 


The more efficient use of the 
freight equipment itself is seen 
in the fact that at the end of 
1940 there were on both lines 
163,049 units; in 1929 there were 
215,277. 


NIVERSARY OF SERVICE TO THE NATION'S... 
INDUSTRIAL DEVELOPMENT 


WEATHERHEAD PARTS | 
FIT INTO THE WAR PICTURE 


- War peubmnent is 0 only -@ es dependable « as every. 
individual part.. 


Tube fittings, flexible fuel lines, drain cocks, dash 
controls, hydraulic brake fittings and hose for 
hundreds of spots in airplanes, tanks, trucks, and 
mechanized equipment must be perfect in material 
and perfect in workmanship, — | . 


The Weatherhead Company, in its service to the 
automotive and aviation industry, was in the happy 
position of being able to fill an urgent wartime need, : 
promptly and most efficiently. 


Its workers at St. Thomas have thus been’ able: to 
co-operate industrially in Canada's war program to 
an important degree. - .... . . 


° 
THE WEATHER HEAD COMPANY 


OF CANADA LIMITED 


Main Office and Plant 
ST. THOMAS, one 


Bey 


FREDERICK C. WILSON 
Founder 


Pacing Canada’s Progress 


Today's arsenal of democracy is built on machine tools. 


Williams & Wilson Limited is grateful that out of its half a century of service, as 
machine tool suppliers, its experience and engineering knowledge has helped 
substantially to meet the urgent need, 


Fifty years ago when Williams & Wilson Limited was founded, Canada was 
predominantly an agricultural country. Its first great increase in industrial status 
was in 1914-18 with this company contributing its share in that growth. 


Today's industrial maturity sees Canada pro- 
ducing the most exacting, diversified and large 
scale industrial operations — and in tremend- . 


ous volume. 


Williams & Wilson Limited has paced this in- 
dustrial progress in Canada — and through it 
the development of our great natural resources 


— with the most modern of machine tools. 


We are proud of the part our whole organiza- 
tion — and those whom we represent — have 
played and are playing in increasing Canada’s 
power to produce more efficiently and econom- 
ically both in peace and war — throughout the 
broadening panorama of the years. 


WILSON LIMITED 


MONTREAL 


QUEBEC 
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No Profiteering in This War; | 
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Industry Coins No Riches | 


This war has so far failed to ° 


show any authentic cases of in- 
dustrial profiteering. 

On the contrary, Canadian 
industry has been fighting a 
losing struggle to maintain 
earnings at even the far from 
robyst pre-war level. 

Mctaled there is evidence 
that savings which Canadian 
industry has been able to de- 
vise in manufacturing methods, 
when called upon to make war 
equipment has been greater 
than any profits it has made 
from this type of business. 

In other words, Canada is 
getting its war equipment for 
less than it would had profits 
been literally confiscated en- 
tirely. This statement may be 
supported from evidence taken 
from dozens of cases where 
standards established by army: 
technicians have been bettered 
by a wide margin with conse- 
quent huge savings to the Can- 
adian taxpayer. 


Industry Enlists 


Without fanfare and without 
complaint Canadian industry 
has enlisted wholeheartedly in 
this total war. Willingly it has 
assumed a double burden; that 
of providing the actual military 
equipment and, in’ a large 
measure also, the task of pay- 
ing the bills. 

While hundreds of thousands 
of workers have been given 
new jobs, while factories have 
stepped up production from one 
shift every 24 hours to three, 
while output of production in 
terms of dollars has doubled or 
tripled, returns on the capital 
used have decreased. 

Figures for 130 of the major 
companies whose business year 
ends with the calendar and thus. 


4 


reflects the full: extent of act- 
ual war operations show that 
industrial earnings were less in 
the first war year than they 
were in the last peace year. Net 
profits of these companies rose 
$67.6 millions in 1940 before 
taxes. Taxes jumped $71.6 mil- 
lions, leaving net profits for 
shareholders some $4: millions 
lower. 

The increase in taxes paid by 
these companies amounted to 
106% of the gain in earnings, 
as compared with an official 
excess profits tax rate of 759%: 

In two of the major indus- 
trial groups, metal working and 
textiles, the government's share 
of profits is greater than that 
of shareholders. Taking the 130 
companies as a whole, the gov- 
ernment took 39 cents out-of 
every dollar of profits as com- 
pared with 19 cents the year 
before. 

In terms of percentages, taxes 
paid by these companies rose 
150%, while the leavings for 
shareholders were lower by 
2.016% and down as much as 
22% in individual industries. 

HOW VARIOUS GROUPS 

FARED 


Per Cent Change 
1940-1939 Net 
Taxes Profit 
+341 —1 
+ 84 —4 
+ 94 —8 
+505 +85 
+ 83 —13 
+203 —22 


Industrial 
Group 

Metal 

Extractive ...... 

Utilities 

Pulp & Paper... 

Consumer .....:+ 

Textiles ..... eoe 

Geld. cicsse eoeee $102 —3 

Miscel. .... +132 —3 


Enlistment of. capital began 
with the Empire metals agree- 
ment in 1939 when the mining 
industry agreed to fixed low 
prices for their products. It con- 
tinued with the price ceiling 
imposed on wool a few months 


‘after the war began, Jater*with 
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Metals Mobilized ri War 


Canada’s Metals Controller, 
George C. Bateman, is a man 
literally “made-to-order” for 
his important key position in 
our war effort. 

Just as war started, Mr. Bate- 
man. became president of the 


Canadian Institute of Mining 
and Metallurgy. 

In June, 1940, Mr. Bateman 
was requisitioned by the. Do- 
minion Government as Metals 
Controller. 

Under the terms of the Order- 


Making the best use of our metal production is 
vital to the war effort. Here is the largest shell 
—— 500 pounds — which Canada is currently 


producing in quantity. 


other commodities. Enlistment 
widened to include all of indus- 
try with the excess profits taxes 
of the 1940 budget. . 


Profit Ceiling Low 


Compared with manpower 
the contribution of wealth has 
been rhore complete and wide- 
spread. No business is free of 
war taxés. Although the ex- 
tractive industries, the, public 
utilities, the consumer trades 
and the gold producers have 
thus far escaped with a mere 
doubling of the amount of tax 
paid, that condition would in- 
stantly. change with higher 
earnings. 

The “ceiling” for wage arbi- 
tration is the average of 1925 
to 1929 wages. The base period 
for taxation is the average of 
1936 to 1939, inclusive. A high 
level period for labor; low level 
for capital. 


Saving Millions 


Our industrialists are slash- 
ing hundreds of millions off 
war costs. 

In one Canadian plant, a ma- 
jor operation in connection with 
a key tool of warfare is now 
being done in 12 hours. The 
specifications provided for it 
to be done in 24 hours. A new 
machine is being installed that 
will do the job in three hours. 

In another plant the cost of 
machining one part for a vital 
piece of fighting equipment 
has been cut by $350. U. K. 
technical experts said it could 
not be done. But it has been 
done. 

In another case, the specifi- 
cations called for a forging of 
52 pounds to be machined 
down, laboriously and expen- 
sively, to. 9 pounds, The Can- 
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in-Council creating Mr, Bate- 
man Metals Controller, he is 
given practically complete con- 
trol of Canada’s mining indus- 
try. He is a beneficent dictator, 
and in.this case, at least, regi- 
mentation has gone to strength- 
en the hand of democracy. Mr. 
Bateman has the power to take 
over and operate mines across 
this couritry. He can order or 
‘prohibit the making of changes 
and additions to milling plants. 
He can regulate the grade of 
ore-to be mined and milled; can 
set prices at which metals are to 
be sold. The Metals Controller 
also has under his jurisdiction 
disposal of all metals and in- 
dustrial minerals. 


Step Proved Justified 


Granting of wide powers to 
the Metals Controller has prov- 
ed itself justified by develop- 
ments of the last year. Broad- 


_ ening of the scope of Canada’s 


war efforts has meant many 
bottlenecks that have had to 
be broken. The Metals Control- 
ler with his extensive powers 
has been able to solve many 
knotty problems that might 
have held up important work 
if someone had not had the 
authority to take quick action. 

The office of controller of 
non-ferrous metals and indus- 
trial minerals was established 
for a number of purposes. Not 
the least of these was the estab- 
lishment of a central authority 
which had co-ordinate func- 
tions, designed to ensure 
continuity of supply not only 
for war industries but for all 
branches of Canadian industry 
utilizing non-ferrous metals 
and also designed to see thai 
essential war industries were 
served first. 

As the weeks go by it is be- 
coming more and more obvious 
the key part that metals are 
playing in this war—and of the 
increasingly important part the 
Metals Controller is playing in 
the building up of our war ma- 
chine. Consumers have seen 
aluminum conscripted for war 
service. They have seen other 
metals such as zinc gradually 
being transferred to war use. 
They have seen @ cut in motor 
car production by half to save 
precious base metals and steel. 

The Metals Controller has to 
keep his eye on sales of metal 
abroad and our sources of pur- 
chases as well as on production 
in our own country. Supplies of 
certain metals were kept from 
going to Japan considerably be- 
fore it was known to the general 
public. Exports of metals have 


adian plant now makes it from 
a 12 pound forging. The amount 
of waste metal to be tooled 
away has been cut from 43 to 


3 pounds. The saving is enor- . 


mous. The taxpayers of Britain 
and Canada gain the benefit. 

In another plant, it cost $26 
to produce a cast steel part with 
a life of 1,000 miles of service. 
Now a better quality of part is 
being produced at $6, with a 
guaranteed life of 5,000 miles. 

One could cite hundreds of 
similar examples... 

The savings that are being 
effected amount to many times 
the total profits that industry 
may earn. 

It is very doubtful if indus- 
try as a whole in Canada will 
make a margin of as much as 
2% on war work, after taxes 
have been paid to the treasury. 
Whether or not this 2%. margin 
will be sufficient to create re- 
serves that will absorb the 
losses of the period of read- 
justment later remains to be 


seen. 

Hon. J. L. Ilsley, Minister of 
Finance, said last week in an 
address: 

“Taking into consideration 
the excess profits tax and cor- 
poration income tax, together 
with the steeply progressive 
personal income tax—the rates 
of which run up as high as 
96% on income in the highest 
bracket —I think you will 
agree that this war is being 
financed in such a way that no 
great fortunes can be accumu- 
lated out of wartime profits. 
The fact is that after payment 
of taxes the incomes of the rich 
and well-to-do are being dras- 
tically. reduced. They are not 
the ones who are getting the 
large increase in the national 
income.” 


been placed under a strict sys- 
tem of licensing. 

While copper, lead, zinc, iron, 
steel and aluminum ere used in 
great quantities in the manu- 
facturing of war equipment 
and supplies, there is another 
group of minerals which is just 
as important in its way al- 
though not:used in quantity. 
They are the strategic war min- 
erals that perform key func- 
tions in manufacturing. Manga- 
nese, chromium, tungsten, 
magnesite and mica are miner- 
als in this category. 5 

Take manganese, for in- 
stance. Every ton of steel pro- 
duced requires approximately 
14 lb. of manganese in the form 
of ferro-manganese, and steel- 
making is dependent in very 
large degree on the supply of 
manganese. 

Chromium is important in 
the industries making wartime 
equipment and in the manufac- 
ture of stainless steel. It is also 
important in the manufacture 
of certain refractories used by 
the metallurgical industries. 

Tungsten is important as an 
alloying metal in the making of 
high speed steels and in special 
steels, while molybdenum is re- 
quired with other alloys in the 
manufacture of armor plate. 

Magnesite for use principally 
in refractories is essential in 
both the steel-making and 
metallurgical industries. It is 
also the most important raw 
material in’ the production of 
magnesium, a lighter metal 
than aluminum. % 


Mica Stands Out 


Practically every electrical 
device depends on mica for in- 
sulation and without it motors 
would cease to turn, communi- 
cation by wireless, telephone 

and telegraph would cease 

Canada has been co-operat- 
ing with the United States in 
the search for Canadian sup- 
plies of essential but rare min- 
erals. Our production of tung- 


‘sten—which is due to grow in 


the near future—is a direct re- 
sult of the war metal search. So 
is mercury, of which Canada is 
now one of the important world 
producers although none was 
being turned out prior to the 
war. If necessary Canada could 
now also turn out molybdenum. 
Several potential producers of 
manganese have appeared in 
the maritime provinces. 

If necessary the Metals Con- 
troller has the power to go into 
the mining business himself. 
So far he hasn’t done this and 
it appears unlikely that he will 
do it. 
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HEREVER there is engineering construction, where good 
roads are building, where mines are operating, 
where paper is being made, and in the factories, 
shops and mills of the country—there you will 
find modern machinery bearing the initials @. 

For over half a century Canadian Ingersoll- 

Rand equipment has thee a reputation for 

being sturdily built of good materials and for 

performing exceptionally well. The Company 

has carefully maintained its high standards while 
constantly striving to better its product. 

Symbolic of these policies, @ has become 


synonymous with the progress of Canada. 
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Canadian Ingersoll-Rand ii: 
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teel Products 
for a Nation at War 
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Made in Canada from Raw 
Materials Produced Wholly 
Within the Empire 


The war's demands on the productive 
capacity of Canadian industry have 
been tremendous and exacting. The 
* high standards set and the excellence 
attained by “OJIBWAY” Steel and Wire 
Products in peace time are now proving 
of service to a Canada geared to wat. 
We are proud to be in a position to 
serve efficiently those engaged in plant 
erection or extension, in property pro 
tection, and in manufacture of war 
. materials, at this.crucial time. 
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“OJIBWAY” TRIANGLE MESH 


Manufactured in many different weights and available f. 

pce ag A eg —— & ony structural ihape, sian eatonn 
nom andle. Particular tabl i 

all types of concrete flooring. ~ eer ee ee 


“OJIBWAY” Wire 


—Bright and Galvanized 


N 


in both light and heavy 
gauges is supplied to a 
great many large com- 
panies in Canada who are 
actively engaged in the 
production of essential war 
materials. 
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“OJIBWAY” CHAIN LINK FENCIN 


Extensively used around all types of industrial plants engaged in wat 
work, gold mines, airports, pulp and paper mills, one public utility plants. 
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EXECUTIVE AND SALES OFFICES: BOX 157, WALKERVILLE, ONT. MILLS: OJIBWAY, ONT. 
TORONTO OFFICE: ROOM 903, 217 RAY STREET 
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Policies of the’ timber co 
troller, Allan S. Nicholson, a 
directed to assuring 
there is an adequate supply @ 
suitable timber and timigg 
products for Canada’s own 4 
fense needs, to supply Brit 
demand for war purposes. ¢ 


| to see that United States z 


other markets get their sha 
Quite early a system of p 
orities was worked out as ff 
lows:, ; 
Recently, this rough syst 
of priorities has proven insuff 
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among lumber producers, p 
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| Nicholson to Issue specific | 
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attended to at once even i 
means stopping work on } 


: finished orders. 


The new priority schedul 
as follows: 


First Class: 
To be shipped for delivery o 


Specified by Tirnber Controlle: 


Construction material -for ; 
Air Force, Army and Navy bui 
projects. 
Allied War Supplies Corporaticn 
Jects. 
Public Works Department werk 
jects. 
British Timber Control orde 
Overseas Dominions and Col 
war orders. 
Becond Class: > 
To be shipped within 30 days 
Construction material for: 
ntial construction and mai 
ance of transportation sys 
dustrial and agricultura! 
connected with the war et ‘oii 
Provincial and municipal pr 
Wartime housing. 
Third Class: 
© be shipped within 45 day: 
Construction material for: 
New construction, repairs, n 
ance, 
Private. and corporation proje 
sential to national economy i 
ime, 
Fourth Class: 
= be shipped as early as px 
onstruction material for: 
» 8. export. 
General construction authoriz 
irector of Priorities. 
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—Royal Canadian Navy photo. 


With a big shipbuilding programme under way, and much 
building of barracks, air schools, etc., Canada's timber is key 
war material. 
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Timber For War 


Policies of the timber con- 
troller, Allan S. Nicholson, are 
directed to assuring that 
there is an adequate supply of 
suitable timber and timber 
products for Canada’s own de- 
tense needs, to supply British 
demand for war purposes, and 
to see that United States and 
other markets get their share, 

Quite early a system, Of pri- 
orities was worked out as fol- 
lows: ‘ 
Recently, this rough system 
of priorities has proven insuffi- 
cient. An oversold condition 
among lumber producers, par- 
icularly in British Columbia, 
has forced Timber Controller 
Nicholson to ‘issue specific pri- 

Schedules whereby cer- 
tain classes of business must be 
aitended to at once even if it 
means stopping work on half 

hed orders. 

he new priority schedule is 
as follows: 
First Class 
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Enjoy Wide Powers 


Powers of the timber control- 
“are wide, He can carry out 


mapufacture of war 
+ me assumptions of the 


ucial time. 


timber trade and in addition has 
power to expropriate or other- 
wise take possession of any tim- 
ber or resources which he 
wants. He can control the sell- 
ing, storing, processing or con- 
verting of timber, and can take 
possession of any vehicles, loco- 
motives, or animals required 
for the transport of timber, and 
can enter on or take possession 
of any land, building or premi- 
ses used or capable of being 
used for these purposes. He can 
“fix minimum prices or maxi- 
mum mark-ups at which any 
timber shall be sold or offered 
for sale for purposes other than 
fuel. He can control the opera- 
tions of any persons dealing or 
handling timber by permit or 
license. He can control trans- 
port, exports and imports of 
timber. 


Urge Production 


One of the important tasks of 
the timber control organization 
in the earlier days when defense 
demands were at their peak was 
to urge the production of more 
lumber. - 

The Canadian Government 
will probably be buying 250 
million feet in 1941 for munition 
plants, munition boxes and the 
air training plants. Stocks of 
lumber across Canada are low. 
Markets in the United. States 
are good and there seems noth- 
ing to fear from the British situ- 
ation at the moment. 


Issues Restrictive Order 


From time to time the office 
of the timber controller has is- 
sued orders on specific sections 
of the lumber industry. An ex- 
ample is the order-in-council of 
last December which provided 
that: 

“No person shall export from 
Canada Douglas Fir saw logs, 
without first having obtained a 
permit issued by, or on behalf 
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of, the Minister of National 
Revenue.” — Oe at 

An order by the timber con- 
troller, prohibiting the export 
of fir saw logs from British 
Columbia to non-British Em- 
pire destinations, has been in 
effect since July 10, 1940. 

In-November last year, the 
then. timber controller, H. R. 
MacMillan, arranged that all 
furniture used in large wartime 
buildings being erected in Ot- 
tawa would be made of Can- 
adian hardwood and that the 
flooring in each building would 
also be made of Canadian hard- 
wood. Previously, most of the 
office furniture manufactured in 
Canada has contained a portion 
of imported hardwood. 

Twelve district committees 
have been set up in producing 
or distributing regions, and the 
entire plan, after only two 
months of operation, was said to 
be operating smoothly. 

Under the present control 
system, which is in no way re- 
lated to export prices, maxi- 
mum retail selling prices are 
fixed at levels prevailing on 
April 1, 1941, plus the sales tax. 
No attempt whatever is made to 
control minimum prices, 


Present Controller 


Canada’s present timber con- 
troller, A. S. Nicholson, has a 
large distribution unit in On- 
tario. He is head of the firm of 


Nicholson & Cates, lumber Mines and General Office, Thetford Mines, P.Q. 
Head Office, Canada Cement Bldg., Montreal 


wholesalers, with headquarters 
at Burlington, Ont. He is a 
director of the Crow’s Nest Pass 
Lumber Co. and operates a saw- 
mill at Midland, Ont; His main 
interest has been in the selling 
and distribution end of the soft- 
wood’ lumber business in the 
Dominion. 


ASBESTOS CORPORATION 


- LIMITED 


The World’s 
largest independent producer 


of Asbestos 


In a “blacked-out” world one light shines out—the light of radio. Like a torch of victory, 
the revealing light: of radio shines in the homes of those who must watch and wait... 
in the free homes of unconquered nations and in homes darkened by a tyrant’s shadow. 


DISPELLING the gloom of © 


uncertainty and doubt. . . de- 

feating the black lies of false 

propaganda...radio brings 

news from freedom’s battle 

fronts ... news that upholds 

faith and morale. Piercing the walls of hostile cen- 

sorship, the inspiring words of Churchill—Roose- 

velt—all the great leaders of democracy—are carried 

by the light of radio into all the lands once free 
.+« to keep alive the spirit of freedom. 

Carrying the voice of our elected leaders into 


the homes of all the electorate, radio’s light makes 
possible the rapid communication of facts and 


lighting up new avenues to 
victory. Pledged to an “all-out” 
effort, the RCA Victor Com- 
pany of Canada gives wartime 


‘needs priority use of all the 


vast research, engineering, and _ 
manufacturing resources that made it a peacetime 
leader. 


For our armed forces—land, sea, and air— 
RCA Victor develops, perfects, manufactures in 
an ever increasing stream—new radio weapons 
. « « Mobile Ground Transmitters of hitherto 
undreamed of power and stamina, for the R.C.A.F, 
...+ Audio ship-to-ship Hailing Systems designed 


to simplify the task of as- 
sembling convoys and “‘deliver- 
ing the goods” ...a list that 
grows ever greater. “| 


And for those who must 
watch and wait— RCA Victor, 
peacetime leader in radio broadcasting equip- 
ment, manufacturers and installs powerful radio 
transmitting stations to spread the national voice 
of radio into every village and hamlet... every 
outpost and frontier of the Dominion..RCA 
Victor continues to devote its remaining capacity 
to producing home receiving sets. . . the means by 
which radio’s light is brought into our homes. 
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the swift formation of public opinion so vital 
to quick decisions, vital actions by demagracy’s 
governments in their people’s cause ! 


Linking the Empire, radio, newest of the 
Empire’s “Life Lines” will yet light the way to 
wotld union, and world peace. This is the part 
that radio plays behind the “front”. 


And in the forefront of battle, the kindling 
spark of radio research, burns ever brighter, 


, vileged to serve, 
sibilities Canada's 


We are glad to be th 
Proud to meet the * 
drive for Democracy entaij 


(7) CANADIAN SIROCCO 


| NAD MAN SiROCCO CANADIAN SIROCCO CO., LIMITED 


plants engaged in war 
nd publie utility plants. 


KA Uiclon 


RCA VICTOR COMPANY LIMITED—HALIFAX, MONTREAL, TORONTO, WINNIPEG, CALGARY, VANCOUVER 


Military Transmitters and Receivers « Laboratory and Test Equipment « Transoceanic and Broadcast Radio Equipment 1 
Home Radio Receivers » Phonograph-Radios « Victor Records 


310 Ellis Street, Windsor, Ontario 


\\ © e 
oF Division of 
bir Standard Sanitary & Dominion Radiator Ltd. 
! COLLECTORS» DUST PRECIPITATORS@ FANS @ BLOWERS@AIR WASHFRS) 





~ Canada’s 


On a comparative population basis Canada’s 
war plan for the current twelve months is the 
equivalent of the following financial and indus- 
trial commitments by the U. S. (taking U. S. popu- 
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lation at 11 times that of Canada). 


Direct war expenditures of a minimum 
of $14.5 billions, and a possible maximum 


of $16 billions. 


In addition, financial assistance to Great 


‘ Britain of $10 billions. 


Total war budget of between $24.5 and 


$26 billions. 


These, too, are on the March 


(It should be noted that, on a basis of com- 
parative national income, an equivalent com- 
mitment would be about $35 billions. The 
estimated U.S. defense expenditures, in- 


$15.5 billions.) 


T 


. 


A daily war budget of $45 millions. . 
Accumulated total war expenditures. to 


March 31 next of $45 billions. 


billions a year. 


seas. 
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The above expenditures by Canada are in 
addition to ordinary non-war. expenditures 
of all Governments (Federal ‘or. State and 
Municipal) in comparable amount of $11.5 


_ An active army, already recruited, of 
2,450,000 men, with 1,100,000 now over- 


A reserve army, trained or in training, of 
1,875,000. Thus, a total army strength of 
4,325,000, with two more divisions to fill up. 
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cluding Lease-Lend, in the coniing year are 
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e Were as Big as the U. §. 
| air f including trai f 800,- | The United States plaus to-raise in th 
, aaa aread ee fiscal year 43% of ,its budget in ienaian! 


Lease-Lend@ is included, this figure is 
A navy of 300,000 men and 4,500 ships. : Comparable 


with the second Canadian figure of 54%, 
A total fighting strength by March 31 Canada’s war appropriations will thi 
next of 6,325,000 men. 


require 42% of the national income, 
War industries scheduled to dispatch 


The U. S. defense appropriations (includ; 
overseas this year material of war to an Lease-Lend) will-require 17% of the nag 
amount of over $16.5 billions. 


‘income. 
5,500,000 workers in war industries. 


There is no suggestion in these figures ; 
Canada is doing more, relatively, than the Up; 

A $2.2 billions cargo shipbuilding pro- 
gramme. 


States, or that the United States is doing less than 
Canada plans this year to raise 73-79% of its 


it should. 
national budget (including war expenditures ) 


The sole purpose of the figures is tg 
Canada’s war effort in figures most likely to com 
out of taxation, or 54% if financial aid to Britain 
is included. 
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Ta nks ... planes... heavy artillery... anti-aircraft 


guns ... shells . . . mechdnized transports .. . swift torpedo 
boats and ponderous troop and supply ships—these are the 
sinews of modern war They call for steel... steel... AND 


STILL MORE STEEL! 


On the outbreak of hostilities, the Dominion Steel and Coal 
Corporation, in order to meet additional steel requirements, 
foresaw the necessity for increased production ... and the 
prompt utilization of all available facilities. Plans were imme- 


diately made to INCREASE THE PRODUCTION OF STEEL 
INGOTS BY 50%. 


This work was completed early in 1940 and at the present 
time all units of the Corporation are operating at full ca- 
pacity. Ingot production has been increased from 400,000 
tons to 600,000 tons per annum. A necessary proportion of 
the production of the Company is being used in the manu- 
facture of Munitions and other war supplies. 


Recently work was started on the rehabilitation of the plate 
mill at Sydney, N.S., and steel plates for the construction of 
ships, from this mill, should be produced early in. 1942. 


‘The ore and coal used in the operations are produced from 
the properties owned or controlled by the Corporation and 
located within the Empire which fact assists in conserving 
Canada's supply of Foreign Exchange. In its operations the 
Corporation produces sufficient Basic Iron so that steel is 
manufactured with the maximum quantity of iron and the 
minimum quantity of scrap which is a factor in making avail- 
able to other Canadian Steel Companies a larger proportion 
of Canadian scrap, thereby increasing the production. of 
Canadian steel. 


I a Lh a! 


EXECUTIVE AND SALES OFFICES: CANADA CEMENT BLDG., MONTREAL —WAREHOUSES AND SALES OFFICES ACROSS CANADA 
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Only Producer of Steel and Steel Products in Canada Wholly Self-Sustained Within the Empire ° 
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